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This scene is typical of California's vast prune 
orchards. Introduced into California in 1865 
by Louis Pellier, a Frenchman unsuccessful at 
mining, prunes have grown in importance till 
California's output of dried prunes alone is more 
than twice that of all the other prune-producing 
sections of the world combined. 


ID you know that approximately six out 
of every ten tons of fresh deciduous 
fruits (excepting wine grapes) grown 

in California are dried? It’s true. Sun 
drying, the evaporation of moisture by the 
action of solar heat and natural air currents, 
is history's oldest form of food preservation. 


When the 60% to 95% moisture content 
of fresh fruit is reduced to between 20% 
and 25%, all the healthful properties are 
retained, and the concentration of sugar 
becomes so high that it acts as a natural 
preservative to prevent spoilage. By this 
means vast quantities of prunes, grapes, 
peaches, pears, apricots, figs, and apples 
ripening during a period of a few weeks 
are rapidly reduced to a durable concen- 


ON AMERICAN 


In this penoramic view, spread out in trays over the vzlley's floor, apricots 
are seen drying. Although apricots grew wild in Africa and the Caucasus 
Mountains, the missionary fathers were the first to bring apricots to 
California in 1792. Now 72% of the fresh crops are dried, 50% of the 
dried fruit being exported. 


trated form for subsequent shipment through- 
out the year to all the markets of the world. 


The McCormick Steamship Company 
transports many thousands of tons of dried 
fruits from the Pacific to the Atlantic Coast 
of the United States and to the East Coast of 
South America each year. We are espe- 
cially equipped to handle your products 
too, bulk or packaged, with care and 
dispatch. 


M‘°CoRMICK | 


Head Office: 461 Market St., San Francisco 
Eastern Offices: Philadelphia, New York, Baltimore, Pittsburgh, Norfolk 


Chicago, Detroit, and Buffalo 


Typical of the many processes to insure sia..d- 

ardization of dried fruits, prunes are here being 

graded through a long series of screens which 

distribute the prunes into bins, according to size, 
for packaging. 


Grapes have been cultivated by man since 

b.blical times. Raisins are dried grapes. Using 

five tons of fresh grapes to produce one ton of 

raisins, the United States is the leading raisin- 

producing country in the world. In this picture 

raisins are being carefully packaged and 
weighed. 


STEAMSHIP 
COMPANY 





The Traffic World 


THIS IS “TRAFFIC TOM'S” PAGE 


@ It always has seemed to me that the 
fellow who has something really worth- 
while to talk about, gets down to the 
subject without a lot of high-falutin’ 
trimmings on the side. Maybe that’s why, 
when I talk to folks about Burlington’s 
freight service, I usually end up telling 
them just two things: First—where our 


OLD MAN JESSUP IS FAMOUS FOR THE 
WAY HE SAVES WORDS. NEVER USES 
TWO WHERE ONE WILL DO THE JOB. 
OTHER DAY HE WENT FOR A WALK 
THROUGH THE WOODS AND WHEN 
SUPPER TIME CAME ’ROUND, HE WAS 
STILL MISSIN’. HIS GRANDSON WENT TO 
GET HIM—FOUND HIM STANDIN’ IN A 
CLUMP OF BUSHES. 


“GETTIN’ DARK, GRANDPA.” 
“Var.” 

“SUPPERTIME, GRANDPA.” 

“YEP.” 

“AIN'T YOU HUNGRY?” 

“YEP.” 

“WELL, AIN'T YOU COMIN’ HOME?” 
“CAN’T.” 

“WHY CAN’T YOU?" 

“STANDIN’ IN A BEAR TRAP.” 


trains run. Second—that goods shipped 
via Burlington get through in a hurry 
and arrive in good condition, simply be- 
cause we've set up our service to meet 
our shippers’ needs in that connection. 
Your nearest Burlington Freight Agent 
will back me up on that—one hundred 
per cent. 


Burlington 


SPER VICE memes wo TrO INDUSTRY'S NEEDS 


Published weekly by THe Trarric Service Corp., 418 S. Market St., Chicago, Ill. Entered as 
second class matter January 1, 1913. at the postoffice at Chicago, Ill., under the Act of March 3, 1879. 
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FAST 
SERVICE 


wave of the hand 


UNION 
RY 





Just as a matter of keeping anxious shippers informed as to the where- 
abouts of their freight, we mail a “high-sign”—a passing report—when 
freight passes over the P. & P. U. 


That is all it is—a passing report, for freight interchanged at Peoria by the P. & P. U. barely hesi- 
tates in its movement from trunk line to trunk line. 


We know that in these days of short stocks on dealers’, jobbers’ and manufacturers’ shelves, every 
shipper wants to know where his merchandise and materials are on their way across country. 


We also know that freight in transit is temporarily doing neither shipper nor consignee any good 
and we govern ourselves accordingly. P. & P. U.’s success in keeping freight moving is due partly 
to careful planning of the operation, partly to its well-trained and loyal personnel and partly to a 
lot of experience in serving the fourteen trunk lines that meet, by means of P. & P. U. rails, at 
Peoria. 


When you ship 


via P. & P. U. Ry. 
and Peoria, Illinois 


and receive one of our passing reports you will know that your car is hurrying on to its destination. 


Write for further details to 
E. F. STOCK, Traffic Manager 


PFORIA-GATEWAY 


PEORIA & PEKIN 
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PEORIA AND PEKIN UNION RAILWAY COMPANY 


Peoria & Pekin Union Ry. Co. 
Alton R. R. 


Atchison, Topeke & Santa fe 
Chicago & North Western Ry. 


Union Station, Peoria, Illinois 


Switching Service Between: 


Chicago, Burlington & ery R. R. Ilinois Central R. R. New York, Chi & St. Loui: 
Chicese & ilinois Midland f illinois Terminal R. R. Co. eeemees > Lemme. 
Ry. Rock Island & Pacific Ry. Inland he ey 4 Corporation Peoria Terminal Company 
Cleves ‘Gi. oi. 8 St Louis Ry. Minneapolis & St. Louis R. R. Toledo, Peoria & Western R. R. 
eoria ern 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





TRANSPORTATION PROGRAMS 


HE transportation situation which has culminated 

in the present railroad crisis has resulted in the 
formulation and promulgation of a multiplicity of “pro- 
grams” for curing it. We had the report of the so-called 
Coolidge Commission and that of the Transportation 
Conference; the railroads have a program and so has 
the Transportation Association’ of America; now the 
Railway Business Association has gone to work on an- 
other. Out of it all may come something worth while 
in the way of action, but up to date there has been 
nothing. 

One great trouble with so many actual and pro- 
posed programs of this sort is that they depend on get- 
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ting together the views of divergent interests in a con- 
crete recommendation. We venture to suggest that 
there is little to be hoped for from such efforts—for 
the obvious reason that everybody is selfish and busi- 
ness has not yet reached the point where it is able to 
sink its selfish interest in a desire for the public wel- 
fare—or even to perceive what the public welfare is 
when to achieve it involves some apparent sacrifice. 


For instance, take the Pettengill bill to repeal the 
long and short haul clause of the fourth section of the 
act to regulate commerce, in its application to trans- 
continental rates. The railroads are for it, because it 
would mean more business for them—though the east- 
ern roads that get freight hauls when traffic moves by 
rail from the middle west to the eastern seaboard for 
trans-shipment by vessel to the west coast are not 
overly enthusiastic about it. The steamships in the 
intercoastal trade are against it, for it would mean less 
business for them or a cutting of their rates to retain 
traffic. .Mid-west business is for it, because it would 
mean lower rates to the Pacific coast. Eastern busi- 
ness is against it for the reason that it would destroy 
an advantage. Inter-mountain business is against it for 
it believes that it should share in low rail rates that 
might be made from the mid-west to the west coast. 
And so on. Is there any chance that these divergent 
interests could unite either for or against the Pettengill 
bill, whether it be sound or not? If they did unite on 
anything, would it have any meaning? 


What, then, to do? In every problem there is a 
right and a wrong. It is for able and disinterested men, 
if they can be found, to seek the right in solving the 
transportation problem. There must, of course, be an 
umpire and, so far as legislation is necessary, Congress 
is that umpire. It must pass on what is offered, re- 
gardless of who offers it and the interests of those. 
favoring and opposing it. 

But has Congress shown any disposition, now or 
ever, to work out a sound solution of this problem? 
Even if members of Congress were competent to judge, 
they would not judge a thing like this on its merits. 
Politics and what seems to them the desire of their 
constituents rule. That being the case—as it undoubt- 
edly is—the method of procedure should be to evolve a 
sound plan and then, by means that could be devised 
by experts, “sell” it to the people, which means selling 
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it to Congress. It is a thing that can be done though 
it has never been tried to any appreciable extent. If a 
thing is valuable it can be sold to those to whom it is 
valuable. All that is necessary is a correct selling 
method, accompanied by persistence. If a transporta- 
tion plan can be evolved—whoever evolves it—that is 
in the public interest, it can be sold to the public if 
the right methods are employed. The right method 
does not include, except incidentally, loading the desks 
of senators and representatives with long reports which 
they would not understand even if they read them. It 
involves getting to the people—to those who are con- 
cerned and control the votes in Congress. Public senti- 
ment must be stimulated and made vocal. In all this, of 
course, we are assuming that the plan to be “sold” 
would be sound and in the public interest. 

As an example of what we mean, take the situa- 
tion with respect to railroad wages and working rules 
and agreements. It is wrecking the railroads and, if 
so, the employes will suffer. They do not see it, but 
stand fast for higher wages and unfair agreements of 
work. Railing about this in speeches to chambers of 
commerce and Rotary clubs, issuing voluminous reports 
and sending them to the press (which does not print 
them, or, if it does print them, does so in ineffective 
manner), and publishing learned articles in transporta- 
tion journals does little good. The message should be 
taken directly to the men. If it is a sound message they 
can be made to understand it. 

In any job of this sort one good man and a boy, 
with a stenographer and access to the facts, could do 
more than all the learned and pompous committees 
that were ever set up—always providing, of course, 
that the plan to be promoted is sound. 


MORE EDITORIAL ETHICS 


HE RAILWAY AGE, in its June 18 number, pays 

its respects to The Traffic World as unfriendly to 
the railroads. 

The controversy arose when The Traffic World 
published in parallel columns an editorial from The 
Railway Age, advocating the Pettengill bill, and one 
from Marine Engineering and Shipping Review oppos- 
ing that bill, both papers being owned and published 
by the same company, the Simmons-Boardman Pub- 
lishing Corporation, and Samuel O. Dunn, editor of 
Railway Age, being also chairman of the board of the 
Simmons-Boardman company. Senator Wheeler, to 
whom The Railway Age refers as our “confederate,” 
had our article published in the Congressional Record 
and made some remarks about it. Then The Railway 
Age defended the practice of the corporation that owns 
it of riding two horses at once in different directions and 
The Traffic World criticised the defense. There is in- 
volved no question of friendliness or unfriendliness 
toward the railroads. 

We do not think it worth while to go into great detail 
in answering the editor of Railway Age, but we might 
point out that he is not telling the truth when he says 
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we criticise only the railroads for cowardice in dealing 
with wages. We talk more about the railroads than 
about others, to be sure, and so does The Railway Age, 
because we are publishing a transportation journal, 
but we have said that all business is cowardly in this 
respect and that General Motors began the march by 
yielding to C. I. O. Even if that were not the case, it 
strikes us as rather far-fetched to give as the reason 
the fact that the brother of the man who is the chief 
owner of The Traffic World is in the printing business 
in Chicago and the Chicago printers are paying their 
employes more than they ought to pay them. 

We leave it to our readers to judge whether a 
journal like ours that, though it may criticise some- 
times, is striving to bring about sound transportation 
conditions, is more to be relied on than an avowed 
railroad publication edited by a man who is on the rail- 
road pay roll. That he is on the railroad pay roll at a 
fat salary has been the fact for many years, though his 
connection does not appear in any printed matter that 
we know of and he is never introduced or spoken of 
even in his own “press releases” in any other way than 
as editor of The Railway Age and chairman of the 
Simmons-Boardman Publishing Corporation. 

He says we have long been “sniping” at Railway 
Age, but never until the last few months have we ever 
mentioned that publication, its editor, or the company 
that publishes it in an uncomplimentary way, though it 
has for years been a stench in the nostrils of many 
who know the arrangement under which its editor 
operates. We have said some things about it recently 
because we could not very well avoid it in dealing 
frankly with the transportation situation and we have 
grown a little tired of what has seemed the propriety, 
under a strict interpretation of editorial courtesy, of dif- 
ferentiating as to Mr. Dunn, editor of Railway Age, 
S. O. Dunn, chairman of the Simmons-Boardman Pub- 
lishing Corporation, and Samuel O. Dunn, the railroad 
employe. His great trouble is that he interprets criti- 
cism of him as an attack on the railroads. We did not 
know he was that strong with his employers. His job 
with the western railroads corresponds to that of Mr. 
Fitzgerald, in the east, and Mr. Henry, with the A. A. R. 
He is in charge of their “public relations.” 


Mr. Dunn, as editor of The Railway Age, has 
evolved an explanation of the ethics of the same com- 
pany publishing two journals that take opposite sides 
of a question; now let him evolve one for the ethics of 
an editor of a journal dealing with the subject of rail 
transportation taking money from the railroads for 
himself. 


Knowing Mr. Dunn’s disposition and his influ- 
ence with the railroads, we fully expect him to do 
what he can to prevail on them to withdraw advertis- 
ing from us. We did not overlook that possibility when 
we started. But, as he has been at pains to point out 
in his attempt to prove our “unfriendliness” to the 
railroads, we have a large shipper clientele and the rail- 

(Continued on page 1454) 
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Current Topics in 
Washington 





Now that Governor Marland, 
of Oklahoma, has posted, for the 
benefit of President Roosevelt, 
“no trespass” signs, one may be 
excused if he wonders whether 
the horse and buggy days of poli- 
tics are coming back. The governor has asked the President, 
he says, not to visit the state before July 12, primary day, 
because he, the governor, is making a campaign for the Sen- 
ate against Senator Thomas. 


In the “giddap” days, if a President was suspected of 
favoring a candidate for the Senate, the friends of the recipient 
of the favor deemed the fact a calamity. Friends of John 
Sherman, when he was campaigning for a return to the Senate 
in 1891, frantically denied that President Harrison, wearing 
Grandfather President Harrison’s hat was working for the re- 
election of the man Abraham Lincoln kept out of the Civil 
War, after John had raised a brigade of volunteers, because 
Lincoln thought his services in the Congress would be worth 
more to the country than as a soldier. So William Tecumseh 
Sherman got the military honors for the family and all John 
could do was to go to the Senate and become a member of 
the cabinets of two Presidents. 


It is not exactly clear whether Governor Marland fears 
the President will say a kind word for Senator Thomas or 
prejudice Marland in some other way. In the earlier days 
the fear would have been that the President’s favor would hurt 
the man on whom it was bestowed. Voters in those days 
seemed to think the President had enough to do if he kept his 
nose on the grindstone in Washington instead of poking it into 
state politics. 


What to Do With 
Presidents in Mid-Term 
Congress Election Years 





“Biggest legislative boon for Ameri- 
can workers in the Congress just ad- 
journed was passage of the national 
wage-hour bill.” 

In those words an enthusiastic be- 
liever in that stature characterized its 
supposedly excellent qualities. Under its terms, he added, the 
federal government now had the green light to go ahead and 
eliminate “starvation wages” and cut the number of hours 
each American had to work. The millennial days are to come 
in the middle of October—120 days after the signature of the 
bill by President Roosevelt. 

Words of overstatement such as “each American,” it may 
be observed, are permissible in the hour of exaltation follow- 
ing the passage of a favorite measure by Congress. The dream, 
however, is subject to the constitutional limitation that the 
worker must be engaged in commerce among the several states, 
or with foreign countries, or the Indian tribes. 

True, under the decision of the Supreme Court in the 
Jones and Laughlin case, many believe there is nothing that 
is not in interstate commerce except, possibly, the slitting of 
the gullet of a chicken that has ‘come to rest” in the state in 
which the blood letting is done. The Schechter case, it is sus- 
pected, exempted that human activity from regulation under 
the commerce clause. But, under the principle of the Shreve- 
port case, embodied in section thirteen of the interstate com- 
merce act, even chicken-killing may be brought under control 
by the federal government, because the circumstances sur- 
rounding the slaughter in New York may break down the 
industry in other states from the high standard decreed in the 
—s so bounteously described as the “biggest legislative 
oon.” 

In the light of the constitutional limitation, some have 
figured that the statute will not apply to more than about 
2,250,000 American workers. The immediate minimum wage 
is to be 25 cents an hour and the maximum hours 44 a week, 
with the minimum wage to be raised to 40 cents an hour in 
seven years. The work week is to be reduced to 40 hours at 
the end of the second year. An administrator is to be named 
by the President before the effective date. He is to appoint 
committees of workers, employers, and ordinary citizens to 


Wage-Hour Law 
Certainly Another 
Noble Experiment 
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administer the act to make it fit conditions—not along sectional 
lines, however. 

; There are some who are inclined to the view that C. I. O. 
is on its way out, so it is deemed barely possible that John 
L. Lewis will not name the administrator—nor William Green, 
of the American Federation of Labor. The man who can get 
their endorsement, it is believed, will be appointed. Agree- 
ment by them is deemed just as sure as that the King of Italy 
will be six feet tall next Christmas. That phase of the subject, 
it may be suggested, is politics, of minor importance. 

Speculation as to the economic side of the matter may be 
more profitable. The first obvious fact, it is believed, is that, 
in a time such as this, no man not economically worth 25 cents 
an hour is going to have even a remote’ chance to get started 
in an industry the rewards in which, usually, are much greater 
than 25 cents an hour. Such men will be like the juniors in 
railroad brotherhoods now—seldom called for duty because 
the seniors seem to insist on their seniority rights to be called 
almost exclusively—giving, it might be thought, a meaning to 
the word “brotherhood” not in familiar use. 

Employment, if not reduced, will not be increased in 
areas where ordinary men are not worth more than 25 cents 
an hour. More employment is supposed to be a primary pur- 
pose of the legislation. Intelligent women in Washington, the 
sort who still deem it to be part of their duty to market for 
food, even if they have servants, believe that the effect of 
wage and hour agreements forced on shops has been to reduce 
the number of shop attendants. The reduction has been by 
such great numbers that it takes more than an hour in a chain 
grocery to buy food for a family of three and fully half an 
hour to buy a spool of thread and a yard of silk in shops where, 
before NRA and other new ideas about regulation of the re- 
lations between master and servant were made a national 
policy, the attendants were so many that the customer got 
hoarse saying “No” to those who inquired as to whether he 
desired to be waited on. 

Another fact, economic, not to be forgotten, is that there 
is not yet a statute requiring one man to hire another. Just 
now the householder in Washington who doubts whether it is 
worth $5 and two hot meals a day to have a leisurely hombre, 
either white or black, dawdle around the hedge and rose garden 
and keep the terrace from washing away, finds that, according 
to backstairs talk, the white and black citizens he has refused 
to hire at $5 a day are on relief. He is, apparently, paying 
them, perhaps not $5 a day, but paying them nevertheless, 
thanks to the ease with which one seems to get his name on 
the relief roll. Some day, however, it sticks in the back of his 
head, the relief roll will be purged. 

Inasmuch as labor union law in Washington, according to 
the distaff side of the house, has decreased employment, or 
at least has kept it from growing as it should on account of 
additions to the government pay roll, there is a strong sus- 
picion that the wage-hour law will have the same effect. 
That, if there is any truth in reports about relief rolls being 
used in politics, may not worry the politician who has been 
getting the benefit, if any, from their manipulation and from 
other forms of living at the expense of tax payers. 





Two facts that came to the sur- 
face within the week seem to indicate 
that war and the unkindness of nature 
in central Europe, are sending a little 
Be Coming Hither money toward the almost empty 

pockets of Americans. The first is 
that there was in the first quarter of 1938, what may now be 
called an enormous bulge in exports of wheat and corn from 
this country. The second is that the price of heavy melting 
scrap iron went up from $10.50 a ton to $11 and appeared to 
be flirting with $11.25. 

Ridiculous as it may seem to the man unlearned in the 
ways of the steel business, the price of scrap iron is regarded 
as a barometer in that business. And when scrap goes up, 
even if at the time steel is going down, the thought appears 
to be that better times are coming. 

Central Europe is suffering the prospect of a wheat crop 
that may be regarded as a failure. Italy’s commitments in 
Ethiopia and Spain may account for the fact discovered by the 
Chamber of Commerce of the United States that, in the first 
three months of this year, wheat exports were $27,406,000 as 
compared with $169,000 in the corresponding quarter of 1937. 
In that same period corn exports rose from $87,000 to $27,- 
591,000. Last year the United States imported corn. Leaf 
tobacco exports are also up. 

Soldiers must have tobacco, wheat and other grains, even 
if the civilian populations go hungry. Cannon-makers must 
have steel. The rise in the price of heavy melting scrap 


A Bit of War Pros- 
perity Seems to 
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within the week may be the case of one swallow being pointed 
to as making the summer, but there is the fact and, in the 
language of Patrick Henry, “make the most of it.” 





Not that the answer would 
be worth much, yet it is sus- 
pected that more than one oc- 
cidental is curious as to whether 
the leaders of Japan have any 
sort of familiarity with the his- 
tory to English attempts, for more than four hundred years, 
to make France, or part of it, permanent additions to English 
territory. 

Historians, perhaps in much less than four centuries, will 
be able to draw a satisfactory answer to present day curiosity 
by pointing out that history did or did not repeat itself in the 
wars between China and Japan. They may be able to say 
that an insular power is or is not able to annex a part of the 
adjoining continent. 

Mechanizing of war may result in the answer being given 
in much less time than in centuries. In only one respect, at 
this minute, is there a parallel. Japan, like England, has a 
royal family. China, of course, before the end, may restore 
its monarchial form of government, thereby extending the 
likeness. However, it is not likely that China will have a 
royal family, such as the Plantagenet, claiming as a divine 
right some part of China. Nor is it to be understood that the 
Sun of Heaven is undertaking to establish his family’s right 
to rule China or any part of it. His subjects are merely land 
hungry, it seems. 

In passing it might be observed that the Plantagenet fam- 
ily, into which the family of William the Conqueror married, 
was an obstinate one to carry on wars from 1154 to 1558 in 
asserting claim to the throne of France, the Tudors being 
counted as Plantagenets because the only royalty they had 
came from a Plantagenet queen. And its successors did not 
give up the dream for a long time after Calais, the last foot- 
hold the English had in France, went back to France in 1558. 
They insisted on calling themselves kings of France as well as 
of England long after Calais saw the last of an English gar- 
rison.—A. E. H. 


MORE EDITORIAL ETHICS 
(Continued from page 1452) 
roads advertise with us because they wish to reach 
those shippers with what they have to say. 

Though we do not say this in order to induce 
advertising, it is a fact, however, that we have sup- 
ported the railroads in season and out against unfair 
policies, to such an extent that we have often been ac- 
cused of being “pro railroad,’”’ and our support, we 
believe, has been of much more value to them than 
that of The Railway Age, because our journal, what- 
ever else it may be, is independent. 

Though, as we say, we have supported the rail- 
roads, we are not under the necessity of remaining 
blind to their faults, since they do not pay our editor 
a salary, and we point out those faults when occasion 
seems to demand. We may not always be right or 
always wise in our method of expression, but the fact 
remains that we have fought the fight of the railroads. 
We are fighting it now in our insistence that they stand 
fast in their move for a cut in wages. If they weaken 
we shall criticise them for that failure. The Railway 
Age is doing the same thing that we are doing in this 
reapect, except that, whatever happens, there will be 
no criticiam from it. We believe and say frankly 
that the railroads are the victims of much unfair 
news and that their problem must be solved, but that 
dome not deter we from pointing oul some ways in 
wihteh they can aasiet in solving it for themeelves. Mi 
lan Gees not understand’, apparentiy, how we can 
rite the raliroedes when they give ue acivertinine 
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patronage, but we pursue always an independent course 
from which we are not swerved by the necessity of 
earning a railroad salary or desire to “soft-soap” short- 
sighted advertisers. 

To the inaccuracies, bad logic, and untruths in The 
Railway Age editorial already pointed out, we add 
the following: 

“When the late Edward F. Hamm was president 
of the Blakely Printing Company The Traffic World 
was owned by that company.”—Not that it makes any 
difference, but The Traffic World never was owned by 
the Blakely Printing Company and is not now. 

“The Traffic World got Senator Wheeler to have 
its article printed in the Congressional Record.’”’—The 
Traffic World did nothing of the kind. It did not sug- 
gest to Senator Wheeler any such procedure and did 
not know that he was going to adopt it. 

“The Traffic World quoted Senator Wheeler as 
saying that both editorials (that in The Railway Age 
supporting the Pettengill bill and that in Marine En- 
gineering opposing it) were written by the same man, 
though knowing the statement to be false.’—The 
Traffic World knew nothing about who wrote the edi- 
torials referred to and does not now know, except that 
it accepts the word of Mr. Dunn and Mr. Brown. It 
had, however, supposed that Mr. Dunn at least super- 
vised the editorial policies of the various papers pub- 
lished by the Simmons-Boardman Corporation, of which 
he is chairman. Moreover, it is not in the habit of edit- 
ing out of the speeches of senators anything in them it 
believes not to be true or the truth of which it doubts 
—and neither does The Railway Age. If we did that we 
should be very busy at it. We quote what they say and 
anyone aggrieved has the right to object and, of course, 
has space to do so in our columns. 


FACTS ABOUT THE RAILROADS 


“Although the number of automobiles and trucks in op- 
eration in 1937 was 143 per cent greater than in 1932, the 
number of fatalities resulting from accidents at highway-rail- 
road grade crossings increased only 3.6 per cent,” says the 
Association of American Railroads. 

“More grade crossing accidents took place on Saturdays 
in 1937 than on any other day of the week. 

“Nearly one-half of the grade crossing accidents that took 
place in 1937 occurred at city crossings. 

“The hour of greatest frequency for grade crossing acci- 
dents in 1937 was between 7 and 8 p. m., compared with 11 
p. m. and midnight in 1936. 

“Of the total number of motor vehicles involved in grade 
crossing accidents in 1937, passenger automobiles accounted for 
77.13 per cent and motor trucks, 22.03 per cent. 

“Fewer grade crossing accidents in the past two years 
have taken place in June than in any other month. 

“Male d..vers were involved in 92 per cent of the grade 
crossing accidents to motor vehicles in 1937." 


CAR SURPLUS REPORT 


The average daily surplus of freight cars of Class I rail- 
roads in the period May 15-31, inclusive, was 328,426, as com- 
pared with 322,600 for the preceding period, according to the 
car service division of the Association of American Railroads 
lt wee made up as follows: Plain box, 177.495: auto box 
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Decisions of Interstate Commerce Commission 





OIL SATURATED MIDDLINGS 


Wi Commissioners Porter, Lee and Mahaffie noting a dis- 
sent, the Commission on reconsideration in I. and S. No. 
4330, middlings from Chicago to central territory, has reversed 
a finding of justification in its prior report, 225 I. C. C. 603, 
as to increased rates on middlings, more or less saturated 
with oil (refuse from tin plate mills), from Chicago, Ill., and 
Indiana Harbor, Ind., to points in central freight association 
territory. 

The carriers, by order, are required to establish, not later 
than September 16, rates not in excess of those in effect imme- 
diately prior to January 15, 1938, to which the Commission said 
might be added increases allowed in the Fifteen Per Cent Case, 
1937-1938, 226 I. C. C. 41. 

In so reversing the finding, the Commission made nugatory 
an effort which the Pennsylvania Railroad said it had made 
to follow the admonition of the Commission to carriers in 
Emergency Freight Charges, 1935, 215 I. C. C. 439, to the 
effect that they should explore every possible avenue of improv- 
ing their situation, including revision of the rate structure. 
Respondent, according to the report, sought to justify increased 
rates on the ground that the rates on grain by-products were 
depressed or subnormal. 

A feed company at Louisville, O., which sells middlings 
to tin plate mills for use in removing grease from tin plate, 
repurchases, according to the report, the more or less oil soaked 
middlings, reclaims them and sells them as feed for live stock 
at prices below those for standard middlings. 

According to the protesting feed company, the increased 
rate more than offsets the marginal profit on this traffic, its 
representation being that it can obtain no more for standard 
millings from the tin plate company and can not increase the 
price of the reclaimed middlings. Prior to the increase which 
the Commission found justified, competition was fairly met by 
the protestant so long as it had available rates from the Chi- 
cago district not higher than those available to its competitors, 
said the report. 

However, under the present adjustment, says the report, 
protestant is required to pay the local rate of 27 cents from 
Chicago to Pittsburgh while its competitors have available 
for substantially similar transportation services a proportional 
or reshipping rate of 19.5 cents from and to the same points. 


COTTONSEED OIL REPARATION 


Awards of reparation totaling $51,165.77, with interest, 
have been made by the Commission, division 4, in seventeen 
complaints, on further hearing, in No. 22752, sub-No. 1, Swift 
& Co. vs. Atchison, Topeka & Santa Fe et al., on findings of 
unreasonableness of rates on cottonseed oil, its products and 
related articles, shipped between many points in the United 
States. The findings were made in prior reports, 201 I. C. C. 
393, 206 I. C. C. 325 and 208 I. C. C. 483. This report embraces 
No. 16300, Armstrong Packing Co. vs. Abilene & Southern et 
al.; No. 16300 (Sub.-Nos. 1, 2, 3, 4, and 5), Armstrong Pack- 
ing Co. et al. vs. Same; No. 18405, Interstate Cotton Oil Re- 
fining Co. vs. C. B. & Q. et al.; No. 20108 (Sub.-No. 1), Swift 
& Co. vs. St. L.-S. F. et al.; No. 21010, Swift & Co. vs. Abilene 
& Southern et al.; No. 21508, Same vs. Same; No. 22752, Ar- 
mour & Co. et al. vs. A. T. & S. F. et al. (only in so far as 
intervener, Swift & Co., is concerned); No. 22752 (Sub.-No. 2), 
Cudahy Packing Co. vs. A. T. & S. F. et al.; No, 22752 (Sub.- 
No. 3), Union Rendering Co. vs. A. T. & S. F. et al.; No, 22752 
(Sub.-No. 4), Marcus-Ruth-Jerome Co. vs. A. T. & S. F. et al.; 
No. 22867, John Morrell & Co. et al. vs. A. T. & 8S. F. et al.; 
No. 23463 (Sub.-No, 1), American Agricultural Chemical Co 
et al. vs. A. T. & 8. F. et al. (only in so far as intervener, 
Swift & Co., is concerned); No. 24615 (Sub.-No. 1), Cudahy 
Packing Co. va. A. T. & 8. F. et al.; and No. 27142, John Mor- 
rell & Co. va. Alton et al 

The railroads refused to certify the required Rule V state 
ments and the further hearing was held to enable the com 
plainants to prove the making of shipments and the payment 
of the rates that had been found unreseonable. The railroads 


oald the repert, submitted legal defenses relied on to defent 
the claims for reparation. The @efenees, according to tte 
repent, were addressed to questions, whieh defendants anid 
were, whether the shipments of refined of] hed heen shen 


not to be edible, so as to make them subject to reparation find- 
ings in a prior case; whether the Commission had jurisdiction 
to award jurisdiction on oil from Texas where the inbound 
movement of the crude oil to North Fort Worth, the transit 
point, was intrastate and separate and distinct from the out- 
bound movement of refined oil; and whether the Commission 
might award reparation where the outbound carload movement 
of the refined oil from the transit points was composed of 
various less-than-carload quantities of crude oil assembled from 
inbound carload shipments to such transit points. 

The three questions, the report said, related to shipments 
made by Swift & Co. only. With regard to the question about 
intrastate movement to the transit point, the Commission said 
that on similar facts in the recent case of Thomas Keery Co., 
Inc., vs. N. Y. O. & W., 226 I. C. C. 335, it reached the conclu- 
sion that the transportation of crude methanol from points in 
New York to Cadosia, N. Y., there refined and the refined 
product forwarded to destinations in other states, and the trans- 
portation of crude methanol from points in Pennsylvania to 
Cadosia, there refined and the refined methanol forwarded 
to destinations in New York, was “through transportation, upon 
which through rates may be prescribed by us.” A different 
conclusion, the report added, was not here warranted. 


COPPER ADJUSTMENT RELIEF 


To enable the carriers to establish an adjustment of rates 
on copper, giving the manufacturers of copper articles a better 
related competitive basis on their raw materials, the Commis- 
sion, division 2, in fourth section application No. 17128, copper 
from western territory to the east, in fourth section order No. 
13145, has authorized the carriers to establish and maintain 
rates on that commodity from points in the west to New York, 
N. Y., and intermediate destinations on the New York Central 
without observing the long-and-short-haul part of section 4. 
The relief is subject to a 33% per cent circuity limitation. 

As the relief authorized, said the report, was granted on 
account of water competition and considerations other than the 
circuity of the aplpciants’ routes, the equidistant provision of 
section 4 needed not to be imposed. 

The adjustment which is to be established is the result of 
comments by the Commission in Nonferrous Metals, 204 I. C. C. 
319, according to the report. Therein the Commission pointed 
out inequalities of the copper rate structure and, as this report 
said, its need for readjustment. The rates proposed, said the 
report, conformed to the fourth section at all points and over 
all lines except at Rome, N. Y., and other points on the New 
York Central intermediate to New York. A witness, who, the 
report said, represented practically all the copper interests, said 
the proposed adjustment was a perfect one and that it was 
wholly satisfactory to them. Applicants represented by L. E. 
Kipp, said the report, expressed like satisfaction with the 
proposed rates, saying the adjustment on the whole, was 
the climax of years of effort to bring about an adjustment of 
the epee rates that would be satisfactory to all interests con- 
cerned. Applicants estimated that the proposed rates would 
result in a slight increase in the present average level and as- 
serted that there would be no sacrifice of aggregate revenues. 


In the proposed adjustment, an all-rail rate of $13.40 a net 
ton will be established from all points in the intermountain 
states to Baltimore, New York and Philadelphia, with a rate 
of $14.10 to Rome and Schenectady, N. Y., and points in New 
England. The report pointed out that copper fabricators at 
points in New York on the New York Central had been at a 
disadvantage with competitors in New England around Water- 
bury, Conn., where the base price of refined « r, according 
to the report, is established on the Naugatuck valley quotation 
According to the report, the fabricators at other points must 
pay these prices. With the higher rates being charged to Rone 
and Schenectady, the report said, fabricators ai those points 
were obviously at a disadvantage with their New England com 
petitors 

In the proposed adjustment, the report enid, the thighe: 
rates to Rome and Bechenectady with lower rates to New York 
would be departures from the long-and-chert-hean part af ee 
tien 4. on all-rall or rall-leake-rall movement iv rveretheny witt 
the New York Central to New Yorh City 
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Watch Your Rates 


rHE TRAFFIC WORLD brings you notice of 
action taken on rate matters before the Com- 
mission. To be completely informed, you should 
also be on the mailing list for THE TRAFFIC 
BULLETIN, which will bring you notice of 
action proposed and action taken in any rate 
matters by any of the standing rate committees. 


The dockets of the following, their hearing bul- 
letins and, in most cases, their disposition 
notices are regular weekly contents of the 
BULLETIN: 


Central Freight Associaton 

Eastern Commodity Rate Revision Committee 
Express Classification Committee 

Freight Container Bureau 

Illinois Freight Association 


Intercoastal Steamship Freight Association 
National Diversion and Reconsignment Committee 
New England Freight Association 

Southern Freight Association 

Southern Ports Foreign Freight Committee 
Southwestern Freight Bureau 

Texas-Louisiana Freight Bureau 

Transcontinental Freight Bureau 

Trunk Line Association 

Western Trunk Line Committee 


Missing Tariffs Are Costly 


Another important function of THE TRAFFIC 
BULLETIN is the furnishing of a weekly check 
of your tariff file. An abstract of all new tariffs, 
classifications and supplements filed with the 
Interstate Commerce Commission (railroads 
and motor carriers) and the U. S. Maritime 
Commission (steamship lines) is mailed to 
BULLETIN subscribers every Saturday morn- 
ing. This tariff file check is made complete 
by publication of investigation and suspen- 
sion orders, suspension orders vacated; fourth 
section applications and orders; short notice 
permissions; abstracts of all tariffs returned; 
released rate orders; express tariffs; embargo 
notices, as reported to the car service division 
of the Association of American Railroads. 


The complete docket of the Consolidated 
Classification Committee is mailed to 
BULLETIN subscribers as issued. 


Requests for further details should be addressed 


to 
THE TRAFFIC BULLETIN 


418 S. Market St. Chicago 
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New York, N. Y., for certificate and permit 


MC 42291--Application of Anthony Luth, Brooklyn, N. Y., for cer 
tifleate or permit 
June 28-—Portiand, Ore. Multnomah Hote! Joint Board 45 
mC 6162 and Sub. |--Application of Vancouver Fast Freight. Va» 
couver, Wash for certificate or permit and to extend operation 
, MC 66608, Sub Application of Thelen & Olewang, Tacoma, Wor 
for permit to extend operations 
June 28—Bioux City, ta Warrior Het joint Beard 108 
MC eeeey Application of Lambrecht Tiros Dierce Neb for er 
tiffeate 
Mc eeey7 Application of Thomas A. Cireene cy Nelll Neb for oo 
tiffeate 
June 28—Washington, 0. C. Commissioner Porter and Examiners Boy¢ 


en and Kirby 
Finance 10028-—-Chicago, Rock Isiand & Pacific reorganization 
June 28--Washington, D. C.--Examiner Cheseldine 


Fourth section applications 16455 and 16664-—Tin and tin articles t 
gulf portse—Filed by J. E. Tilford and J. G. Kerr 
June 28—Washington, D. C.--Argument 


MC 2890--All American Bus Lines, Inc., as successor to B. F. Line 
common carrier application 
MC 2891—-Ni Sun Lines, Ltd., common carrier application 


Finance 11847—Application of trustees of Chicago, Rock Island @ 
Pacific to lease property of Chicago, Rock Island & Gulf 
Finance 11844—Loulsiana & Arkansas et al., merger, etc. 
June 29—Chicago, Iil.—Sherman Hotel—Examiner Later: 
|. & S. M-360—Piston or piston castings—St. Louls to Detroit. 
June 29—Denver, Colo.—State Com.—Joint Board 50: 
MC 88165—Ralph Zuschlag. 
MC 86661, Sub. 1—Application of Greely Truck Line, Walden, Colo., 
for certificate to extend operations. 
June 29—Louisville, Ky.—U. S. Court—Examiner Armes: 
27961—Glidden Co. vs. C. & O. et al. 
June 29—Miles City, Mont.—Federal Bldg.—Joint Board 84: 
MC 82806 and Sub. 1—Frank Fessenden. 


June 29—New Haven, Conn.—U. S. Court Rooms—Examiner Maidens: 
MC 44527—Application of Reliable Motor Lines, Inc., Norwalk, Conn., 
for certificate or permit. 


MC 92717—Application of East Side Van Co., Bridgeport, Conn., for 
certificate or permit. 


June 29—New York, N. Y.—Hotel New Yorker—Examiner Tyers: 
MC 60428, Sub. 1—Application of Foley & Sheldon, Newark, N. J., 
for permit to extend operations. 


June 29—New York, N. Y.—Hotel New Yorker—Examiner Bardwell: 
27994—Jeddo-Highland Coal Co. vs. Lehigh Valley et al. 


June 29—Portland, Ore.—Multnomah Hotel—Joint Board 80: 
MC 1592, Sub. 1—Application of Pacific Truck Express, Portland, 
Ore., for certificate to extend operations. 


June 29—Sioux City, la.—Warrior Hotel—Joint Board 185: 
MC 88302—Application of Harry Smyth, Springview, Neb., for cer- 


tificate. 
MC 88480—Application of Edward Hegge, Crofton, Neb., for cer- 
tificate. 
MC 88557—Application of Anton Dietsch, Fordyce, Neb., for cer- 
tificate. 





June 29—Washington, D. C.—Examiner Glover: 
Fourth Section Application 17301—Petroleum coke from Lockport, 
Ill.—Filed by B. T. Jones. 
Fourth Section Application 17330—Petroleum coke to Welland, Ont. 
—Filed by B. T. Jones. 
Fourth section application 17341—Aluminum from Quebec, Can. 


June 29—Washington, D. C.—Argument: 
MC 33634—Gilliam Calvin, contract carrier application. 
MC 37051—Blinn, Morrill Co., contract carrier application. 
MC 88300—Brooks-Gillespie Motors, Inc., common carrier application. 


June 30—Atlanta, Ga.—Henry Grady Hotel—Jt. Bds. 157 and 101: 
MC 88437—Application of J. B. Reagin Transfer, Carrollton, Ga., for 
permit. 


MC 88629—Application of Cent. Transfer Co., Atlanta, Ga., for permit. 


June 30—Charlotte, N. C.—U. S. Court Rooms—Examiner McCaslin: 


1. & S. M-344—Ratings and rules between Fla., Ga., N. C., S. C. 
and Va. 


June 30—Denver, Colo.—State Com.—Joint Board 125: 
MC 11749—Application of Denver-Albuquerque Motor Transport, Den- 
ver, Colo., for certificate. 


MC 88821—Application of Labart Transfer, Denver, Colo., for cer- 
tificate. 


June 30—Miles City, Mont.—Federal Bldg.—Joint Board 84: 
MC 42487, Sub. 5—Application of Consolidated Freight Lines, Inc., 
Portland, Ore., for certificate to extend operations. 


June 30—New York, N. Y.—Hotel New Yorker—Examiner Tyers: 
MC 55421, Sub. 1—Application of F. & F. Motor Transportation Co., 
Jersey City, N. J., for certificate to extend operations. 
MC 87009—Application of John Roth, Bound Brook, N. J., for cer- 
tificate. , 
June 30—Phoenix, Ariz.—-Westward Ho Hotel—Examiner Hendon: 


* MC-F 585—System Freight Service, purchase, Phoenix-El Paso Ex- 
press, Inc. 
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CHAPTER Vii 






This scene is typical of California's vast prune 
orchards. Introduced into California in 1865 
by Louis Pellier, a Frenchman unsuccessful at 
mining, prunes have grown in importance till 
California's output of dried prunes alone is more 
than twice that of all the other prune-producing 
sections of the world combined. 


ID you know that approximately six out 
of every ten tons of fresh deciduous 
fruits (excepting wine grapes) grown 

in California are dried? It’s true. Sun 
drying, the evaporation of moisture by the 
action of solar heat and natural air currents, 
is history's oldest form of food preservation. 


When the 60% to 95% moisture content 
of fresh fruit is reduced to between 20% 
and 25%, all the healthful properties are 
retained, and the concentration of sugar 
becomes so high that it acts as a natural 
preservative to prevent spoilage. By this 
means vast quantities of prunes, grapes, 
peaches, pears, apricots, figs, and apples 
ripening during a period of a few weeks 
are rapidly reduced to a durable concen- 


Reg. U.S. Patent Office 


In this panoramic view, spread out in trays over the valley's floor, apricots 
are seen drying. Although apricots grew wild in Africa and the Caucasus 
Mountains, the missionary fathers were the first to bring apricots to 
California in 1792. Now 72% of the fresh crops are dried, 50% of the 
dried fruit being exported. 


trated form for subsequent shipment through- 
out the year to all the markets of the world. 


The McCormick Steamship Company 
transports many thousands of tons of dried 
fruits from the Pacific to the Atlantic Coast 
of the United States and to the East Coast of 
South America each year. We are espe- 
cially equipped to handle your products 
too, bulk or packaged, with care and 
dispatch. 


M°Cormick 


Chicago, Detroit, and Buffalo 


CHICAGO, ILL., JUNE 25, 1938 


ON AMERICAN COMMERCE 


Typical of the many processes to insure stand- 

ardization of dried fruits, prunes are here being 

graded through a long series of screens which 

distribute the prunes into bins, according to size, 
for packaging. 


Grapes have been cultivated by man since 

biblical times. Raisins are dried grapes. Using 

five tons of fresh grapes to produce one ton of 

raisins, the United States is the leading raisin- 

producing country in the world. In this picture 

raisins are being carefully packaged and 
weighed. 


g STEAMSHIP 


Head Office: 461 Market St., San Francisco 
Eastern Offices: Philadelphia, New York, Baltimore, Pittsburgh, Norfolk 
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fellow who has something really worth- 
while to talk about, gets down to the 
subject without a lot of high-falutin’ 
trimmings on the side. Maybe that’s why, 
when I talk to folks about Burlington’s 
freight service, I usually end up telling 
them just two things: First—where our 





FORT WORTH _ ALLAS 





HOUSTON GALVESTON 


C7 ee <a 





PER VICE 





The Traffic World 


THIS IS “TRAFFIC TOM’S” PAGE 








@ It always has seemed to me that the 
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OLD MAN JESSUP IS FAMOUS FOR THE EF 
WAY HE SAVES WORDS. NEVER USES 
TWO WHERE ONE WILL DO THE JOB. as 
OTHER DAY HE WENT FOR A WALK 
THROUGH THE WOODS AND WHEN o 
SUPPER TIME CAME ‘ROUND, HE WAS 
STILL MISSIN’. HIS GRANDSON WENT TO ma 


GET HIM—FOUND HIM STANDIN’ INA 
CLUMP Of BUSHES. 


“GETTIN’ DARK, GRANDPA.” 
WEP.” 

“SUPPERTIME, GRANDPA.” 
“WEP.” 

“AIN‘T YOU HUNGRY?” 
“YEP.” 

“WELL, AIN‘T YOU COMIN’ HOME?” 
“CAN’T.” 

“WHY CAN‘T YOU?" 
“STANDIN’ IN A BEAR TRAP.” 


trains run. Second—that goods shipped 
via Burlington get through in a hurry 
and arrive in good condition, simply be- 
cause we've set up our service to meet 
our shippers’ needs in that connection. 
Your nearest Burlington Freight Agent 
will back me up on that—one hundred 
per cent. 


Burlington 
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A BREAK! 


It’s good salesmanship to 
consult your customers’ 
convenience 


Route L. C. L. freight for New York to 
UNION INLAND FREIGHT STATION 
No. 1 and permit consignee to collect in one 
pick-up from all rail points, saving trucking 
hours and cost. 


Union Inland Freight Station No. 1, jointly 
operated by all New York railroads, is located in 


THE PORT AUTHORITY 
COMMERCE BUILDING 


15th to 16th Sts.—8th to 9th Aves. 
MANHATTAN 


Write for detailed information to 


THE PORT OF NEW YORK AUTHORITY 


Traffic Manager 
111 Eighth Ave., 
New York City 
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FOR 


A wave of the hand rast 
as your freight 


SERVICE 


goes throu gh PEORIA &PEKIN 


Just as a matter of keeping anxious shippers informed as to the where- 
abouts of their freight, we mail a “high-sign”—a passing report—when 
freight passes over the P. & P. U. 


That is all it is—a passing report, for freight interchanged at Peoria by the P. & P. U. barely hesi- 
tates in its movement from trunk line to trunk line. 


We know that in these days of short stocks on dealers’, jobbers’ and manufacturers’ shelves, every 
shipper wants to know where his merchandise and materials are on their way across country. 


We also know that freight in transit is temporarily doing neither shipper nor consignee any good 

and we govern ourselves accordingly. P. & P. U.’s success in keeping freight moving is due partly 

to careful planning of the operation, partly to its well-trained and loyal personnel and partly to a 

_ of experience in serving the fourteen trunk lines that meet, by means of P. & P. U. rails, at 
eoria. 


When you ship 


via P. & P. U. Ry. 
and Peoria, Illinois 


and receive one of our passing reports you will know that your car is hurrying on to its destination. 


Write for further details to 
E. F. STOCK, Traffie Manager 


PEORIA AND PEKIN UNION RAILWAY COMPANY 
Union Station, Peoria, Illinois 


Switching Service Between: 


Peoria & Pekin Union Ry. Co. Chicago, Burlington & Quincy R. R. Illinois Central R. R. New York, Chicago & St. Louis R; R. 
Alton R. R. Chicago & Illinois Midland Ry. Illinois Terminal R. R. Co. Pennsylvania Railroad 
Atchison, Topeka & Santa Fe Ry. Chicago, Rock Island & Pacific Ry. Inland Waterways Corporation Peoria Terminal Company 
Chicago & North Western Ry. ih Cin., . S = Louis Ry. Minneapolis & St. Louis R. R. Toledo, Peoria & Western R. R. 
eora astern 
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An independent national journal of transportation; a working tool for traffic men 


Rail —Water — Motor Vehicle—Air— Material Handling and Distribution 





VOLUME LXI 


Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercia * pre vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern pm any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 








TRANSPORTATION PROGRAMS 


HE transportation situation which has culminated 

in the present railroad crisis has resulted in the 
formulation and promulgation of a multiplicity of “pro- 
grams” for curing it. We had the report of the so-called 
Coolidge Commission and that of the Transportation 
Conference; the railroads have a program and so has 
the Transportation Association of America; now the 
Railway Business Association has gone to work on an- 
other. Out of it all may come something worth while 
in the way of action, but up to date there has been 
nothing. 

One great trouble with so many actual and pro- 
posed programs of this sort is that they depend on get- 
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ting together the views of divergent interests in a con- 
crete recommendation. We venture to suggest that 
there is little to be hoped for from such efforts—for 
the obvious reason that everybody is selfish and busi- 
ness has not yet reached the point where it is able to 
sink its selfish interest in a desire for the public wel- 
fare—or even to perceive what the public welfare is 
when to achieve it involves some apparent sacrifice. 


For instance, take the Pettengill bill to repeal the 
long and short haul clause of the fourth section of the 
act to regulate commerce, in its application to trans- 
continental rates. The railroads are for it, because it 
would mean more business for them—though the east- 
ern roads that get freight hauls when traffic moves by 
rail from the middle west to the eastern seaboard for 
trans-shipment by vessel to the west coast are not 
overly enthusiastic about it. The steamships in the 
intercoastal trade are against it, for it would mean less 
business for them or a cutting of their rates to retain 
traffic. Mid-west business is for it, because it would 
mean lower rates to the Pacific coast. Eastern busi- 
ness is against it for the reason that it would destroy 
an advantage. Inter-mountain business is against it for 
it believes that it should share in low rail rates that 
might be made from the mid-west to the west coast. 
And so on. Is there any chance that these divergent 
interests could unite either for or against the Pettengill 
bill, whether it be sound or not? If they did unite on 
anything, would it have any meaning? 


What, then, to do? In every problem there is a 
right and a wrong. It is for able and disinterested men, 
if they can be found, to seek the right in solving the 
transportation problem. There must, of course, be an 
umpire and, so far as legislation is necessary, Congress 
is that umpire. It must pass on what is offered, re- 
gardless of who offers it and the interests of those 
favoring and opposing it. 

But has Congress shown any disposition, now or 
ever, to work out a sound solution of this problem? 
Even if members of Congress were competent to judge, 
they would not judge a thing like this on its merits. 
Politics and what seems to them the desire of their 
constituents rule. That being the case—as it undoubt- 
edly is—the method of procedure should be to evolve a 
sound plan and then, by means that could be devised 
by experts, “sell” it to the people, which means selling 
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it to Congress. It is a thing that can be done though 
it has never been tried to any appreciable extent. If a 
thing is valuable it can be sold to those to whom it is 
valuable. All that is necessary is a correct selling 
method, accompanied by persistence. If a transporta- 
tion plan can be evolved—whoever evolves it—that is 
in the public interest, it can be sold to the public if 
the right methods are employed. The right method 
does not include, except incidentally, loading the desks 
of senators and representatives with long reports which 
they would not understand even if they read them. It 
involves getting to the people—to those who are con- 
cerned and control the votes in Congress. Public senti- 
ment must be stimulated and made vocal. In all this, of 
course, we are assuming that the plan to be “sold” 
would be sound and in the public interest. 

As an example of what we mean, take the situa- 
tion with respect to railroad wages and working rules 
and agreements. It is wrecking the railroads and, if 
so, the employes will suffer. They do not see it, but 
stand fast for higher wages and unfair agreements of 
work. Railing about this in speeches to chambers of 
commerce and Rotary clubs, issuing voluminous reports 
and sending them to the press (which does not print 
them, or, if it does print them, does so in ineffective 
manner), and publishing learned articles in transporta- 
tion journals does little good. The message should be 
taken directly to the men. If it is a sound message they 
can be made to understand it. 

In any job of this sort one good man and a boy, 
with a stenographer and access to the facts, could do 
more than all the learned and pompous committees 
that were ever set up—always providing, of course, 
that the plan to be promoted is sound. 


MORE EDITORIAL ETHICS 


HE RAILWAY AGE, in its June 18 number, pays 

its respects to The Traffic World as unfriendly to 
the railroads. 

The controversy arose when The Traffic World 
published in parallel columns an editorial from The 
Railway Age, advocating the Pettengill bill, and one 
from Marine Engineering and Shipping Review oppos- 
ing that bill, both papers being owned and published 
by the same company, the Simmons-Boardman Pub- 
lishing Corporation, and Samuel O. Dunn, editor of 
Railway Age, being also chairman of the board of the 
Simmons-Boardman company. Senator Wheeler, to 
whom The Railway Age refers as our “confederate,” 
had our article published in the Congressional Record 
and made some remarks about it. Then The Railway 
Age defended the practice of the corporation that owns 
it of riding two horses at once in different directions and 
The Traffic World criticised the defense. There is in- 
volved no question of friendliness or unfriendliness 
toward the railroads. 

We do not think it worth while to go into great detail 
in answering the editor of Railway Age, but we might 
point out that he is not telling the truth when he says 
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we criticise only the railroads for cowardice in dealing 
with wages. We talk more about the railroads than 
about others, to be sure, and so does The Railway Age, 
because we are publishing a transportation journal, 
but we have said that all business is cowardly in this 
respect and that General Motors began the march by 
yielding to C. I. O. Even if that were not the case, it 
strikes us as rather far-fetched to give as the reason 
the fact that the brother of the man who is the chief 
owner of The Traffic World is in the printing business 
in Chicago and the Chicago printers are paying their 
employes more than they ought to pay them. 

We leave it to our readers to judge whether a 
journal like ours that, though it may criticise some- 
times, is striving to bring about sound transportation 
conditions, is more to be relied on than an avowed 
railroad publication edited by a man who is on the rail- 
road pay roll. That he is on the railroad pay roll at a 
fat salary has been the fact for many years, though his 
connection does not appear in any printed matter that 
we know of and he is never introduced or spoken of 
even in his own “press releases” in any other way than 
as editor of The Railway Age and chairman of the 
Simmons-Boardman Publishing Corporation. 

He says we have long been “sniping” at Railway 
Age, but never until the last few months have we ever 
mentioned that publication, its editor, or the company 
that publishes it in an uncomplimentary way, though it 
has for years been a stench in the nostrils of many 
who know the arrangement under which its editor 
operates. We have said some things about it recently 
because we could not very well avoid it in dealing 
frankly with the transportation situation and we have 
grown a little tired of what has seemed the propriety, 
under a strict interpretation of editorial courtesy, of dif- 
ferentiating as to Mr. Dunn, editor of Railway Age, 
S. O. Dunn, chairman of the Simmons-Boardman Pub- 
lishing Corporation, and Samuel O. Dunn, the railroad 
employe. His great trouble is that he interprets criti- 
cism of him as an attack on the railroads. We did not 
know he was that strong with his employers. His job 
with the western railroads corresponds to that of Mr. 
Fitzgerald, in the east, and Mr. Henry, with the A. A. R. 
He is in charge of their “public relations.” 

Mr. Dunn, as editor of The Railway Age, has 
evolved an explanation of the ethics of the same com- 
pany publishing two journals that take opposite sides 
of a question; now let him evolve one for the ethics of 
an editor of a journal dealing with the subject of rail 
transportation taking money from the railroads for 
himself. 


Knowing Mr. Dunn’s disposition and his influ- 
ence with the railroads, we fully expect him to do 
what he can to prevail on them to withdraw advertis- 
ing from us. We did not overlook that possibility when 
we started. But, as he has been at pains to point out 
in his attempt to prove our “unfriendliness” to the 
railroads, we have a large shipper clientele and the rail- 

(Continued on page 1454) 
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Current Topics in 
Washington 





Now that Governor Marland, 
of Oklahoma, has posted, for the 
benefit of President Roosevelt, 
“no trespass” signs, one may be 
excused if he wonders whether 
the horse and buggy days of poli- 
tics are coming back. The governor has asked the President, 
he says, not to visit the state before July 12, primary day, 
because he, the governor, is making a campaign for the Sen- 
ate against Senator Thomas. 


In the “giddap” days, if a President was suspected of 
favoring a candidate for the Senate, the friends of the recipient 
of the favor deemed the fact a calamity. Friends of John 
Sherman, when he was campaigning for a return to the Senate 
in 1891, frantically denied that President Harrison, wearing 
Grandfather President Harrison’s hat was working for the re- 
election of the man Abraham Lincoln kept out of the Civil 
War, after John had raised a brigade of volunteers, because 
Lincoln thought his services in the Congress would be worth 
more to the country than as a soldier. So William Tecumseh 
Sherman got the military honors for the family and all John 
could do was to go to the Senate and become a member of 
the cabinets of two Presidents. 


It is not exactly clear whether Governor Marland fears 
the President will say a kind word for Senator Thomas or 
prejudice Marland in some other way. In the earlier days 
the fear would have been that the President’s favor would hurt 
the man on whom it was bestowed. Voters in those days 
seemed to think the President had enough to do if he kept his 
nose on the grindstone in Washington instead of poking it into 


What to Do With 
Presidents in Mid-Term 
Congress Election Years 


. State politics. 





“Biggest legislative boon for Ameri- 
can workers in the Congress just ad- 
journed was passage of the national 
wage-hour bill.” 

In those words an enthusiastic be- 
liever in that stature characterized its 
supposedly excellent qualities. Under its terms, he added, the 
federal government now had the green light to go ahead and 
eliminate “starvation wages” and cut the number of hours 
each American had to work. The millennial days are to come 
in the middle of October—120 days after the signature of the 
bill by President Roosevelt. 

Words of overstatement such as “each American,” it may 
be observed, are permissible in the hour of exaltation follow- 
ing the passage of a favorite measure by Congress. The dream, 
however, is subject to the constitutional limitation that the 
worker must be engaged in commerce among the several states, 
or with foreign countries, or the Indian tribes. 

True, under the decision of the Supreme Court in the 
Jones and Laughlin case, many believe there is nothing that 
is not in interstate commerce except, possibly, the slitting of 
the gullet of a chicken that has “come to rest” in the state in 
which the blood letting is done. The Schechter case, it is sus- 
pected, exempted that human activity from regulation under 
the commerce clause. But, under the principle of the Shreve- 
port case, embodied in section thirteen of the interstate com- 
merce act, even chicken-killing may be brought under control 
by the federal government, because the circumstances sur- 
rounding the slaughter in New York may break down the 
industry in other states from the high standard decreed in the 
Roy so bounteously described as the “biggest legislative 

oon,” 

In the light of the constitutional limitation, some have 
figured that the statute will not apply to more than about 
2,250,000 American workers. The immediate minimum wage 
is to be 25 cents an hour and the maximum hours 44 a week, 
with the minimum wage to be raised to 40 cents an hour in 
seven years. The work week is to be reduced to 40 hours at 
the end of the second year. An administrator is to be named 
by the President before the effective date. He is to appoint 
committees of workers, employers, and ordinary citizens to 


Wage-Hour Law 
Certainly Another 
Noble Experiment 
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administer the act to make it fit conditions—not along sectional 
lines, however. 

There are some who are inclined to the view that C. I. O. 
is on its way out, so it is deemed barely possible that John 
L. Lewis will not name the administrator—nor William Green, 
of the American Federation of Labor. The man who can get 
their endorsement, it is believed, will be appointed. Agree- 
ment by them is deemed just as sure as that the King of Italy 
will be six feet tall next Christmas. That phase of the subject, 
it may be suggested, is politics, of minor importance. 

Speculation as to the economic side of the matter may be 
more profitable. The first obvious fact, it is believed, is that, 
in a time such as this, no man not economically worth 25 cents 
an hour is going to have even a remote chance to get started 
in an industry the rewards in which, usually, are much greater 
than 25 cents an hour. Such men will be like the juniors in 
railroad brotherhoods now—seldom called for duty because 
the seniors seem to insist on their seniority rights to be called 
almost exclusively—giving, it might be thought, a meaning to 
the word “brotherhood” not in familiar use. 

Employment, if not reduced, will not be increased in 
areas where ordinary men are not worth more than 25 cents 
an hour. More employment is supposed to be a primary pur- 
pose of the legislation. Intelligent women in Washington, the 
sort who still deem it to be part of their duty to market for 
food, even if they have servants, believe that the effect of 
wage and hour agreements forced on shops has been to reduce 
the number of shop attendants. The reduction has been by 
such great numbers that it takes more than an hour in a chain 
grocery to buy food for a family of three and fully half an 
hour to buy a spool of thread and a yard of silk in shops where, 
before NRA and other new ideas about regulation of the re- 
lations between master and servant were made a national 
policy, the attendants were so many that the customer got 
hoarse saying ‘‘No” to those who inquired as to whether he 
desired to be waited on. 

Another fact, economic, not to be forgotten, is that there 
is not yet a statute requiring one man to hire another. Just 
now the householder in Washington who doubts whether it is 
worth $5 and two hot meals a day to have a leisurely hombre, 
either white or black, dawdle around the hedge and rose garden 
and keep the terrace from washing away, finds that, according 
to backstairs talk, the white and black citizens he has refused 
to hire at $5 a day are on relief. He is, apparently, paying 
them, perhaps not $5 a day, but paying them nevertheless, 
thanks to the ease with which one seems to get his name on 
the relief roll. Some day, however, it sticks in the back of his 
head, the relief roll will be purged. 

Inasmuch as labor union law in Washington, according to 
the distaff side of the house, has decreased employment, or 
at least has kept it from growing as it should on account of 
additions to the government pay roll, there is a strong sus- 
picion that the wage-hour law will have the same effect. 
That, if there is any truth in reports about relief rolls being 
used in politics, may not worry the politician who has been 
getting the benefit, if any, from their manipulation and from 
other forms of living at the expense of tax payers. 





Two facts that came to the sur- 
face within the week seem to indicate 
that war and the unkindness of nature 
in central Europe, are sending a little 
money toward the almost empty 
pockets of Americans. The first is 
that there was in the first quarter of 1938, what may now be 
called an enormous bulge in exports of wheat and corn from 
this country. The second is that the price of heavy melting 
scrap iron went up from $10.50 a ton to $11 and appeared to 
be flirting with $11.25. 

Ridiculous as it may seem to the man unlearned in the 
ways of the steel business, the price of scrap iron is regarded 
as a barometer in that business. And when scrap goes up, 
even if at the time steel is going down, the thought appears 
to be that better times are coming. 

Central Europe is suffering the prospect of a wheat crop 
that may be regarded as a failure. Italy’s commitments in 
Ethiopia and Spain may account for the fact discovered by the 
Chamber of Commerce of the United States that, in the first 
three months of this year, wheat exports were $27,406,000 as 
compared with $169,000 in the corresponding quarter of 1937. 
In that same period corn exports rose from $87,000 to $27,- 
591,000. Last year the United States imported corn. Leaf 
tobacco exports are also up. 

Soldiers must have tobacco, wheat and other grains, even 
if the civilian populations go hungry. Cannon-makers must 
have steel. The rise in the price of heavy melting scrap 
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within the week may be the case of one swallow being pointed 
to as making the summer, but there is the fact and, in the 
language of Patrick Henry, “make the most of it.” 





Not that the answer would 
‘be worth much, yet it is sus- 
pected that more than one oc- 
cidental is curious as to whether 
the leaders of Japan have any 
sort of familiarity with the his- 
tory to English attempts, for more than four hundred years, 
to make France, or part of it, permanent additions to English 
territory. 

Historians, perhaps in much less than four centuries, will 
be able to draw a satisfactory answer to present day curiosity 
by pointing out that history did or did not repeat itself in the 
wars between China and Japan. They may be able to say 
that an insular power is or is not able to annex a part of the 
adjoining continent. 

Mechanizing of war may result in the answer being given 
in much less time than in centuries. In only one respect, at 
this minute, is there a parallel. Japan, like England, has a 
royal family. China, of course, before the end, may restore 
its monarchial form of government, thereby extending the 
likeness. However, it is not likely that China will have a 
royal family, such as the Plantagenet, claiming as a divine 
right some part of China. Nor is it to be understood that the 
Sun of Heaven is undertaking to establish his family’s right 
to rule China or any part of it. His subjects are merely land 
hungry, it seems. 

In passing it might be observed that the Plantagenet fam- 
ily, into which the family of William the Conqueror married, 
was an obstinate one to carry on wars from 1154 to 1558 in 
asserting claim to the throne of France, the Tudors being 
counted as Plantagenets because the only royalty they had 
came from a Plantagenet queen. And its successors did not 
give up the dream for a long time after Calais, the last foot- 
hold the English had in France, went back to France in 1558. 
They insisted on calling themselves kings of France as well as 
of England long after Calais saw the last of an English gar- 
rison.—A. E. H. 


MORE EDITORIAL ETHICS 
(Continued from page 1452) 
roads advertise with us because they wish to reach 
those shippers with what they have to say. 

Though we do not say this in order to induce 
advertising, it is a fact, however, that we have sup- 
ported the railroads in season and out against unfair 
policies, to such an extent that we have often been ac- 
cused of being “pro railroad,” and our support, we 
believe, has been of much more value to them than 
that of The Railway Age, because our journal, what- 
ever else it may be, is independent. 

Though, as we say, we have supported the rail- 
roads, we are not under the necessity of remaining 
blind to their faults, since they do not pay our editor 
a salary, and we point out those faults when occasion 
seems to demand. We may not always be right or 
always wise in our method of expression, but the fact 
remains that we have fought the fight of the railroads. 
We are fighting it now in our insistence that they stand 
fast in their move for a cut in wages. If they weaken 
we shall criticise them for that failure. The Railway 
Age is doing the same thing that we are doing in this 
respect, except that, whatever happens, there will be 
no criticism from it. We believe and say frankly 
that the railroads are the victims of much unfair- 
ness and that their problem must be solved, but that 
does not deter us from pointing out some ways in 
which they can assist in solving it for themselves. Mr. 
Dunn does not understand, apparently, how we can 
criticise the railroads when they give us advertising 
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patronage, but we pursue always an independent course 
from which we are not swerved by the necessity of 
earning a railroad salary or desire to “soft-soap” short- 
sighted advertisers. 

To the inaccuracies, bad logic, and untruths in The 
Railway Age editorial already pointed out, we add 
the following: 

“When the late Edward F. Hamm was president 
of the Blakely Printing Company The Traffic World 
was owned by that company.”—Not that it makes any 
difference, but The Traffic World never was owned by 
the Blakely Printing Company and is not now. 

“The Traffic World got Senator Wheeler to have 
its article printed in the Congressional Record.”—The 
Traffic World did nothing of the kind. It did not sug- 
gest to Senator Wheeler any such procedure and did 
not know that he was going to adopt it. 

“The Traffic World quoted Senator Wheeler as 
saying that both editorials (that in The Railway Age 
supporting the Pettengill bill and that in Marine En- 
gineering opposing it) were written by the same man, 
though knowing the statement to be false.’”—The 
Traffic World knew nothing about who wrote the edi- 
torials referred to and does not now know, except that 
it accepts the word of Mr. Dunn and Mr. Brown. It 
had, however, supposed that Mr. Dunn at least super- 
vised the editorial policies of the various papers pub- 
lished by the Simmons-Boardman Corporation, of which 
he is chairman. Moreover, it is not in the habit of edit- 
ing out of the speeches of senators anything in them it 
believes not to be true or the truth of which it doubts 
—and neither does The Railway Age. If we did that we 
should be very busy at it. We quote what they say and 
anyone aggrieved has the right to object and, of course, 
has space to do so in our columns. 


FACTS ABOUT THE RAILROADS 


“Although the number of automobiles and trucks in op- 
eration in 1937 was 143 per cent greater than in 1932, the 
number of fatalities resulting from accidents at highway-rail- 
road grade crossings increased only 3.6 per cent,” says the 
Association of American Railroads. 

“More grade crossing accidents took place on Saturdays 
in 1937 than on any other day of the week. 

“Nearly one-half of the grade crossing accidents that took 
place in 1937 occurred at city crossings. 

“The hour of greatest frequency for grade crossing acci- 
dents in 1937 was between 7 and 8 p. m., compared with 11 
p. m. and midnight in 1936. 

“Of the total number of motor vehicles involved in grade 
crossing accidents in 1937, passenger automobiles accounted for 
77.13 per cent and motor trucks, 22.03 per cent. 

“Fewer grade crossing accidents in the past two years 
have taken place in June than in any other month. 

“Male drivers were involved in 92 per cent of the grade 
crossing accidents to motor vehicles in 1937.” 


CAR SURPLUS REPORT 


The average daily surplus of freight cars of Class I rail- 
roads in the period May 15-31, inclusive, was 328,326, as com- 
pared with 322,699 for the preceding period, according to the 
car service division of the Association of American Railroads. 
It was made up as follows: Plain box, 127,495; auto box, 
24,634; total box, 152,129; flat, 7,818; gondola, 73,635; hopper, 
59,451; total coal, 133,086; coke, 470; S. D. stock, 22,354; D. D. 
stock, 3,735; refrigerator, 7,301; tank, 363; miscellaneous, 1,070. 
Canadian roads reported a surplus of 14,269 cars, as compared 
with 13,578 for the preceding period, made up of 11,968 plain 
box, 575 auto box, 100 flat, 125 gondola, 500 S. D. stock, 300 
refrigerator and 701 miscellaneous cars. 
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Decisions of Interstate Commerce Commission 





OIL SATURATED MIDDLINGS 


ITH Commissioners Porter, Lee and Mahaffie noting a dis- 

sent, the Commission on reconsideration in I. and S. No. 
4330, middlings from Chicago to central territory, has reversed 
a finding of justification in its prior report, 225 I. C. C. 603, 
as to increased rates on middlings, more or less saturated 
with oil (refuse from tin plate mills), from Chicago, IIl., and 
Indiana Harbor, Ind., to points in central freight association 
territory. 

The carriers, by order, are required to establish, not later 
than September 16, rates not in excess of those in effect imme- 
diately prior to January 15, 1938, to which the Commission said 
might be added increases allowed in the Fifteen Per Cent Case, 
1937-1938, 226 I. C. C. 41. 

In so reversing the finding, the Commission made nugatory 
an effort which the Pennsylvania Railroad said it had made 
to follow the admonition of the Commission to carriers in 
Emergency Freight Charges, 1935, 215 I. C. C. 439, to the 
effect that they should explore every possible avenue of improv- 
ing their situation, including revision of the rate structure. 
Respondent, according to the report, sought to justify increased 
rates on the ground that the rates on grain by-products were 
depressed or subnormal. 

A feed company at Louisville, O., which sells middlings 
to tin plate mills for use in removing grease from tin plate, 
repurchases, according to the report, the more or less oil soaked 
middlings, reclaims them and sells them as feed for live stock 
at prices below those for standard middlings. 

According to the protesting feed company, the increased 
rate more than offsets the marginal profit on this traffic, its 
representation being that it can obtain no more for standard 
millings from the tin plate company and can not increase the 
price of the reclaimed middlings. Prior to the increase which 
the Commission found justified, competition was fairly met by 
the protestant so long as it had available rates from the Chi- 
cago district not higher than those available to its competitors, 
said the report. 

However, under the present adjustment, says the report, 
protestant is required to pay the local rate of 27 cents from 
Chicago to Pittsburgh while its competitors have available 
for substantially similar transportation services a proportional 
or reshipping rate of 19.5 cents from and to the same points. 


COTTONSEED OIL REPARATION 


Awards of reparation totaling $51,165.77, with interest, 
have been made by the Commission, division 4, in seventeen 
complaints, on further hearing, in No. 22752, sub-No. 1, Swift 
& Co. vs. Atchison, Topeka & Santa Fe et al., on findings of 
unreasonableness of rates on cottonseed oil, its products and 
related articles, shipped between many points in the United 
States. The findings were made in prior reports, 201 I. C. C. 
393, 206 I. C. C. 325 and 208 I. C. C. 483. This report embraces 
No. 16300, Armstrong Packing Co. vs. Abilene & Southern et 
al.; No. 16300 (Sub.-Nos. 1, 2, 3, 4, and 5), Armstrong Pack- 
ing Co. et al. vs. Same; No. 18405, Interstate Cotton Oil Re- 
fining Co. vs. C. B. & Q. et al.; No. 20108 (Sub.-No. 1), Swift 
& Co. vs. St. L.-S. F. et al.; No. 21010, Swift & Co. vs. Abilene 
& Southern et al.; No. 21508, Same vs. Same; No. 22752, Ar- 
mour & Co. et al. vs. A. T. & S. F. et al.. (only in so far as 
intervener, Swift & Co., is concerned); No. 22752 (Sub.-No. 2), 
Cudahy Packing Co. vs. A. T. & S. F. et al.; No. 22752 (Sub.- 
No. 3), Union Rendering Co. vs. A. T. & S. F. et al.; No. 22752 
(Sub.-No. 4), Marcus-Ruth-Jerome Co. vs. A. T. & S. F. et al.; 
No. 22867, John Morrell & Co. et al. vs. A. T. & S. F. et al.; 
No. 23463 (Sub.-No. 1), American Agricultural Chemical Co. 
et al. vs. A. T. & S. F. et al. (only in so far as intervener, 
Swift & Co., is concerned); No. 24615 (Sub.-No. 1), Cudahy 
Packing Co. vs. A. T. & S. F. et al.; and No. 27142, John Mor- 
rell & Co. vs. Alton et al. 

The railroads refused to certify the required Rule V state- 
ments and the further hearing was held to enable the com- 
plainants to prove the making of shipments and the payment 
of the rates that had been found unreasonable. The railroads, 
said the report, submitted legal defenses relied on to defeat 
the claims for reparation. The defenses, according to the 
report, were addressed to questions, which defendants said 
were, whether the shipments of refined oil had been shown 


not to be edible, so as to make them subject to reparation find- 
ings in a prior case; whether the Commission had jurisdiction 
to award jurisdiction on oil from Texas where the inbound 
movement of the crude oil to North Fort Worth, the transit 
point, was intrastate and separate and distinct from the out- 
bound movement of refined oil; and whether the Commission 
might award reparation where the outbound carload movement 
of the refined oil from the transit points was composed of 
various less-than-carload quantities of crude oil assembled from 
inbound carload shipments to such transit points. 

The three questions, the report said, related to shipments 
made by Swift & Co. only. With regard to the question about 
intrastate movement to the transit point, the Commission said 
that on similar facts in the recent case of Thomas Keery Co., 
Inc., vs. N. Y. O. & W., 226 I. C. C. 335, it reached the conclu- 
sion that the transportation of crude methanol from points in 
New York to Cadosia, N. Y., there refined and the refined 
product forwarded to destinations in other states, and the trans- 
portation of crude methanol from points in Pennsylvania to 
Cadosia, there refined and the refined methanol forwarded 
to destinations in New York, was “through transportation, upon 
which through rates may be prescribed by us.” A different 
conclusion, the report added, was not here warranted. 


COPPER ADJUSTMENT RELIEF 


To enable the carriers to establish an adjustment of rates 
on copper, giving the manufacturers of copper articles a better 
related competitive basis on their raw materials, the Commis- 
sion, division 2, in fourth section application No. 17128, copper 
from western territory to the east, in fourth section order No. 
13145, has authorized the carriers to establish and maintain 
rates on that commodity from points in the west to New York, 
N. Y., and intermediate destinations on the New York Central 
without observing the long-and-short-haul part of section 4. 
The relief is subject to a 33% per cent circuity limitation. 

As the relief authorized, said the report, was granted on 
account of water competition and considerations other than the 
circuity of the aplpciants’ routes, the equidistant provision of 
section 4 needed not to be imposed. 


The adjustment which is to be established is the result of 
comments by the Commission in Nonferrous Metals, 204 I. C. C. 
319, according to the report. Therein the Commission pointed 
out inequalities of the copper rate structure and, as this report 
said, its need for readjustment. The rates proposed, said the 
report, conformed to the fourth section at all points and over 
all lines except at Rome, N. Y., and other points on the New 
York Central intermediate to New York. A witness, who, the 
report said, represented practically all the copper interests, said 
the proposed adjustment was a perfect one and that it was 
wholly satisfactory to them. Applicants represented by L. E. 
Kipp, said the report, expressed like satisfaction with the 
proposed rates, saying the adjustment on the whole, was 
the climax of years of effort to bring about an adjustment of 
the copper rates that would be satisfactory to all interests con- 
cerned. Applicants estimated that the proposed rates would 
result in a slight increase in the present average level and as- 
serted that there would be no sacrifice of aggregate revenues. 


In the proposed adjustment, an all-rail rate of $13.40 a net 
ton will be established from all points in the intermountain 
states to Baltimore, New York and Philadelphia, with a rate 
of $14.10 to Rome and Schenectady, N. Y., and points in New 
England. The report’ pointed out that copper fabricators at 
points in New York on the New York Central had been at a 
disadvantage with competitors in New England around Water- 
bury, Conn., where the base price of refined copper, according 
to the report, is established on the Naugatuck valley quotation. 
According to the report, the fabricators at other points must 
pay these prices. With the higher rates being charged to Rome 
and Schenectady, the report said, fabricators at those points 
were obviously at a disadvantage with their New England com- 
petitors. 

In the proposed adjustment, the report said, the higher 
rates to Rome and Schenectady, with lower rates to New York, 
would be departures from the long-and-short-haul part of sec- 
tion 4, on all-rail or rail-lake-rail movement in connection with 
the New York Central to New York City. 

The railroads proposed to establish rates over rail-lake-rail 
routes via the Great Lakes and rail-water or rail-water-rail 
through the Gulf and Atlantic ports which would be $1 less 
































































































PAGE 1456 


than the all-rail rates. The proposed rates were to have been 
applied over all existing routes, but the Commission, as before 
set forth, imposed a 33% per cent circuity limitation. 

While the main purpose of the proposed adjustment, said 
the report, was to establish rates which accorded the manu- 
facturers of copper articles a better related competitive basis 
on their raw materials, they were also designed to meet the 
competition of rail and water routes through Pacific coast ports 
and the Panama Canal, the rates from Cananea in Mexico being 
the same as from Arizona. 

It appeared, said the report, that the proposed rates to 
more distant points applied over routes over which departures 
occurred not more than 334% per cent longer than the shortest 
established routes of the same class would yield revenue that 
was reasonably compensatory. 

The reports said that no copper was likely to move from 
Tacoma, Wash., to the east on a rate of $14.40. But, it said, 
that rate would be applicable over the direct route sane 
the lines of the Great Northern, the Omaha, the Chicago 
North Western, Grand Trunk system lines, and the D. L. & W., 
and over the route embracing lines of the Northern Pacific, 
Burlington and the New York Central. The minimum earnings 
by the car over those routes, the report said, would be $288, 
and the respective car mile earnings 9.5 and 8.8 cents, and ton- 
mile earnings of 4.8 and 4.4 mills. 


PRIVATE-CONTRACT CARRIER CASE 


Stating its belief that the combination of private carrier and 
contract carrier operations proposed was distinctly repugnant 
to the policy declared in section 202(a) of the motor carrier 
act and not consistent with the public interest, the Commission, 
division 5, in MC 86789, W. R. Yarbrough, contract carrier 
application, has denied a permit authorizing operation between 
Clarksville, Ark., and Memphis, Tenn. It advised those reading 
the report to see Geraci Contract Carrier Application, decided 
May 18, for the considerations back of its denial. 

Applicant, according to the report, is in the produce busi- 
ness at Clarksville. In the conduct of that business, the report 
said, he purchased at the farms in the vicinity of his store, 
fresh fruits and vegetables, poultry, eggs and cream which he 
transports to Memphis where he sells it on his own account. 

Yarbrough, the report said, proposed to transport scrap 
iron, only, from Clarksville to Memphis to complete to capacity 
the loading of his vehicles, when he had only a part load of his 
own produce destined to Memphis. That scrap iron, the report 
said, now moved by rail. Prospective shippers or consignees 
for whom the applicant proposed to haul now used common 
carrier service both motor and rail, according to the report, for 
their transportation needs. Bryant Truck Lines, Inc., Silver 
Fleet of Missouri, Inc., Southwestern Transportation Co., Inter- 
state Express, George Campbell Truck Lines, Inc., Gordon’s 
Transports, Inc., Mercury Motors, Inc., the Rock Island and 
the Missouri Pacific, the report said, opposed the application. 

On return trips, the applicant, according to the report, 
proposed to transport lard, cottonseed oil compound, steel wire, 
fencing and roofing, nails and auto parts. 

Applicant’s case, the report said, rested almost entirely on 
the premise that a grant of the authority sought permitting 
him to haul capacity loads to Memphis, and return pay loads 
from Memphis, would enable him to pay the farmers in the 
vicinity of Clarksville more for their products by reason of the 
reduction of his transportation costs. For that reason, the re- 
port said, the farmers from whom he purchased produce favored 
the granting of the authority sought. The report said the 
Missouri Pacific lines provided a reasonably frequent common 
carrier service, including pick-up and delivery, both by rail 
and motor, between Clarksville and Memphis, and several 
common carriers by motor behicle provided service between 
those points. It added that the present service was not shown 
to be inadequate. 


PENNSYLVANIA CEMENT RATES 


With Commissioners Lee, Mahaffie and Miller dissenting, 
the Commission in No. 27768, cement (Neville Island) P. & O. 
V. Junction and Universal, Pa., to Pittsburgh, Pa., has found 
that the intrastate freight rates in Pennsylvania on cement 
have not been shown to result in undue or unreasonable prefer- 
ence or prejudice between persons or localities in intrastate 
commerce, on the one hand, and interstate commerce, on the 
other, or in unjust discrimination against interstate commerce. 
Commissioners Eastman and Rogers, the report said, did not 
participate in the disposition of the proceeding which has been 
discontinued. 

The proceeding was instituted on petition of the Baltimore 
& Ohio and other railroads serving the Pittsburgh district, with 
a view to having the Commission determine whether rates on 
cement, minimum 50,000 pounds, as required by the order of 
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the Pennsylvania commission to be established and maintaineg 
from Neville Island, P. & O. V. Junction and Universal, Pa., to 
destinations in the Pittsburgh metropolitan area caused or 
would cause any undue or unreasonable advantage, preference 
or prejudice as between persons or localities in state commerce, 
on the one hand, and interstate commerce, on the other, or 
any undue or unreasonable or unjust discrimination against 
interstate commerce, and if so, what rates and charges should 
be prescribed to remove unlawfulness. 

The trunk lines estimated that the low rates required by 
the Pennsylvania commission would cause an annual revenue 
loss of $45,273.60. 

According to the report, written by Commissioner Porter, 
the Pennsylvania commission required the establishment of 
rates lower than the interstate level on complaint of a cement 
manufacturer on Neville Island. It was asserted that after 
the lower state rates were established, cement traffic which 
had been hauled by truck, returned to rail. Those appearing 
in opposition to the prayer of the railroads for an order bring- 
ing the state rates up to the interstate level said that if such 
an order was made they would be forced to resume trucking, 

Ohio cement makers, according to the report, said that the 
reduced Pennsylvania rates had required them to _ increase 
absorptions out of their selling prices to meet the Neville Is- 
land competition in the Pittsburgh area. 


ELECTRIC RAILWAY STATUS 

The Commission, by division 3, in a report written by Com- 
missioner McManamy, in electric railway docket No. 5, Inter- 
urban Electric Railway Co., has found that the proposed 
operation of the Interurban Electric Railway Co., a wholly 
owned subsidiary of the Southern Pacific, will be a part of the 
Southern Pacific’s general steam railroad system, and, there- 
fore, not within the exemption proviso in section 1(a) of the 
railroad retirement act and the carriers’ taxing act of 1937. 
The proceeding, according to the report, was instituted on com- 
plaint of the Southern Pacific and the electric railroad. They 
asked, said the report, that the Commission determine the 
proposed operation of the electric road would be as a part of 
the Southern Pacific’s steam railroad system. Such a deter- 
mination, the report said, would have the effect of making the 
Interurban proposed operation subject to both acts. The Rail- 
way Labor Executvies Association and affiliated labor organi- 
zations, the report said, intervened in support of what Com- 
missioner McManamy called the complaint of the Southern 
Pacific and its subsidiary. 


POTATO RELATIONSHIP 


In a report written by Commissioner Aitchison in No. 16613, 
Sub. No. 1, Grand Forks Commercial Club vs. A. & W. et al., 
embracing also No. 21218, Leonard, Crosset & Riley, Inc., et al. 
vs. A. C. & Y. et al. and I. and S. No. 3659, potato rates in 
western trunk line territory, on further hearing, has denied the 
petition of the railroads for the vacation or modification of 
previous findings and outstanding orders prescribing or modify- 
ing rate relations between the Cambridge district in Minne- 
sota and the Red River district in Minnesota and North Dakota, 
on potatoes to Chicago, Ill., St. Louis, Mo., and intermediate 
points. Prior reports were made in 147 I. C. C. 201; 176 I. C. C. 
309; 179 I. C. C. 107; and 195 I. C. C. 579. 


Application was made by the railroads for the vacation or . 


modification of the outstanding findings and orders so far as 
necessary to permit reductions in the rates from the Cambridge 
district to Chicago, St. Louis and intermediate points, accord- 
ing to the report, whenever and to whatever extent they might 
see fit without making corresponding reduction from the Red 
River district. Lines serving the Kaw valley of Kansas, Com- 
missioner Aitchison said, had also filed a petition for similar 
relief with respect to the prescribed relations between potato 
rates from the Cambridge district and those from producing 
points in the Kaw valley. 

The present rates from these producing areas to Illinois 
territory, the report said, generally represented reductions of 
four cents under the prescribed rates. On April 1, 1935, the 
report said, the carriers serving Wisconsin established reduced 
so-called “truck competitive” rates on potatoes from the Wau- 
paca district, an important producing section in central Wis- 
consin and from the upper peninsula of Michigan to Chicago. 

Railroads, the report said, relied in large measure on a 
change in the truck competitive situation to justify the sug- 
gested relief from outstanding orders. The Commission said 
that in the last previous report it considered the depressing 
influence of truck competition, which, it said, was largely in 
the hands of peddlers who came into the producing section with 
loads of other commodities, bought the field run of potatoes 
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and peddled them on the return trip. The potato industry, the 
prior report had said, did not look with favor on that form 
of truck competition, as it injured the potato market by reduc- 
ing prices and by destroying the confidence of the consumer 
in the quality of the potatoes grown in the particular district. 
Since that report, said Commissioner Aitchison, the trucking 
of potatoes in that territory had continued to develop and was 
progressively increasing. Common carrier truck competition, 
he said, was also met to Chicago, St. Louis and other inter- 
mediate markets. The difficulty here, said he, was in determin- 
ing whether or not there was sufficient difference in the in- 
tensity of that competition to justify reductions to meet it 
from one group and not from the others. 

What the carriers mostly desired, said the report, was vaca- 
tion of the previous findings and orders so far as relations 
between origin points were concerned. But, if this was not ac- 
ceptable, it said, they asked as an alternative that the findings 
and orders be modified so as to permit differentials from the 
Red River valley district not in excess of those which would 
obtain if 27.5 per cent of the first class rates were applied to 
both districts. 

Under the outstanding findings and orders, said Commis- 
sioner Aitchison, the rate structure was necessarily rigid with 
fixed relations between certain highly competitive producing 
districts of origin. He added that the Commission here had 
no definite proposal; that the petitioners merely desired the 
Commission to remove all restraint of its orders under section 
3 so as to enable them to make such adjustment as they deemed 
necessary in the rate relations between these two competing 
producing sections, whenever, wherever, and to whatever ex- 
tent they regarded either present or future competition as suffi- 
cient justification. On further hearing, he said, the Commis- 
sion had found no adequate ground for such relief. On this 
record, he said, the Commission adhered to its former finding 
that any increase in the existing spreads between the Cambridge 
and Red River districts would be unduly prejudicial. 

Consideration, Commissioner Aitchison said, would be given 
to any specific proposal which the petitioners might bring to 
the Commission’s attention and it was able to support. Mean- 
time, he added, no good reason appeared for disturbing rate 
relations previously prescribed. 


COMMISSION REPORTS 


Iron and Steel Rails 


No. 27882, Marine Junk Co. et al. vs. Southern Railway Co. 
By division 4. Charges, used iron and steel rails, Jackson, 
Fulton and Thomasville, Ala., to Mobile, Ala., for export as 
scrap material, found inapplicable and applicable rates found 
unreasonable to the extent they exceeded $1.50 from Thomas- 
ville and Fulton and $1.35 from Jackson, a net ton plus 
emergency charges. Reparation in the amounts of $762.91 and 
$47.86 with interest awarded. Rates charged were $2.80 a 
long ton from Thomasville and Fulton and $2 from Jackson. 
Later the carrier reduced those rates to $1.50 from Thomasville 
and $1.45 from Fulton on the basis of a net ton, minimum 80,000 
pounds. Under an intermediate rule the rate from Fulton 
was applicable from Jackson. 


Wheat 


No. 27970, Central Ferry Warehouse Co. et al. vs. Camas 
Prairie et* al. By division 4. Dismissed. Rate, wheat, Peyton, 
Wash., to Portland, Ore., and Seattle and Tacoma, Wash., 
not shown to be unreasonable. The complaint was filed Febru- 
ary 15, 1938, against a rate of 21.5 cents as being unreasonable 
to the extent it exceeded a rate of 19 cents in effect from 
Pomeroy, Wash., to the same destinations. 


Wood Pulp 

_ Fourth section application No. 17062, wood pulp to Fred- 
ericksburg, Va. By division 4. Carriers authorized, in fourth 
section order No. 13143, to establish a rate of 40 cents, wood 
pulp, Campbellton, New Brunswick, Canada, to } cedericksburg, 
Va., without observing the long-and-short-haul part of section 
4, on a minimum of 60,000 pounds. The relief is subject to a 
50 per cent circuity limitation. The relief was sought to enable 
parties to Canadian National I. C. C. E-407, to meet competi- 
tion over water-rail routes by way of Chaleur Bay and Gulf of 
St. Lawrence, thence via the Atlantic ocean to Newport News 
and the rail lines beyond. The total cost to the shipper over 
the water-rail route, the report said, was approximately 35 
cents a hundred pounds, on a transit time of 9 days as com- 

pared with 6 days over the all-rail routes. 

Bread 

No. 27794, Colonial Baking Co. of Des Moines vs. Railway 
Express Agency, Inc. By division 4. Any-quantity express 
rate, bread, in cartons, Rockford, Ill., to Fort Dodge, Ia., not 
unreasonable on less-than-carloads, but unreasonable on car- 
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loads to the extent it exceeded $1.50. The finding of unreason- 
ableness was as to quantities of 17,093 pounds or greater. The 
report said that since the present rate was 9 cents lower than 
$1.50 and there was no probability of future carload shipments 
from Rockford to Fort Dodge, no rate would be prescribed 
for the future. The aggregate weight for reparation purposes, 
the report said, was 118,437 pounds. Reparation of $383.85, 
with interest awarded. The shipments in question, the report 
said, were made necessary by a strike at complainant’s Des 
Moines plant. Commissioner Meyer, dissenting, said the Com- 
mission prescribed the rates and that the doctrine of the Ari- 
zona Grocery case precluded an award of reparation. The 
express company, he said, should not be required to reimburse 
complainant or losses occasioned by that strike. 


Sodium Aluminum Sulphate 


No. 27841, Griffin Grocery Co. vs. Missouri Pacific et al. 
By division 3. Dismissed. Rates, fifth class of 65 cents, mini- 
mum 40,000 pounds, prior to April 9, 1937, and 58 cents there- 
after, sodium aluminum sulphate, St. Louis, Mo., and East St. 
Louis, Ill., to Muskogee, Okla., on shipments after September 
12, 1934, not shown to have been or to be unreasonable. A 
rate of 39 cents was sought. 


COMMISSION MOTOR REPORTS 


In MC 88159, Gilbert M. Coblentz, contract carrier appli- 
cation, the Commission, by division 5, has denied a permit to 
operate as a contract carrier of coal between points in Beaver 
and Lawrence counties, Pa., on the one hand, and points in 
Columbiana and Mahoning counties, O., on the other, over 
irregular routes, as not consistent with the public interest or 
the policy declared in section 202(a) of the motor carrier act. 
The application, according to the report, was opposed by 
Charles C. Herriott Trucking Co. and rail carrier operating in 
trunk-line and central territories. No shipper appeared in 
applicant‘s behalf and testified as to the need of his service, 
continued the report. 

In MC 33224, Clarence W. Epley, common carrier applica- 
tion, embracing also MC 86479, Same, extension of operations, 
the Commission, by division 5, has denied an application in 
MC 33224 for a certificate or permit to operate as a common 
or contract carrier of general commodities, with exceptions, in 
Delaware, Indiana, Maryland, New Jersey, New York, Ohio, 
Pennsylvania, Virginia, West Virginia and the District of Co- 
lumbia, over irregular routes, under the grandfather clauses. 
The Commission has authorized a certificate in MC 86479 to 
operate as a common carrier of fresh fruit, fruit packing sup- 
plies and apple products from all points in Adams county, Pa., 
to points in eastern states; new furniture from Gettysburg, Pa., 
to points in New York and New Jersey; glass products from 
Hoboken, N. J., to Gettysburg; and road building materials and 
machinery from Gettysburg and Security, Md., to points within 
40 miles of the respective points of origin. 

The Commission, by division 5, in MC 1185, Tri-State 
Transportation Co., common carrier application, has authorized 
operations as a common carrier of sugar, in truckloads, over 
specified routes, from Boston, Mass., to points in Maine, under 
the grandfather clause. Application in all other respects has 
been denied. Commission Lee, concurring in part, said he 
agreed that applicant was entitled to the authority granted; 
however, he said he did not approve the denial of authority to 
transport automobile supplies and canned goods because of 
— failure to submit documentary evidence in support 
thereof. 

In MC 32528, Union City Transfer, common carrier applica- 
tion, the Commission, by division 5, has authorized continuance 
of operation as a common carrier of oil field and refinery 
equipment and supplies, over irregular routes, between all 
points in Louisiana and Texas, under the grandfather clause. 

In MC 86006, Ray H. Hermann, contract carrier applica- 
tion, the Commission, by division 5,.has denied a permit as a 
contract carrier of groceries, from St. Louis, Mo., to Lebanon, 
Ill., over a specified route, as not consistent with the public 
interest and the policy declared in section 202 (a) of the motor 
carrier act, 1935. According to the report, protestants showed 
that there were many truck lines, railroads, and railway ex- 
press services opreating from St. Louis to Lebanon, and that 
the proposed service of applicant was duplicated and paralleled 
by the service of other carriers. 

In MC 50680, Theo Schroetlin, contract carrier application, 
the Commission, by division 5, has authorized operation as a 
contract carrier of refined petroleum products, over specified 
routes from Kansas origins to destinations in Nebraska, as 
consistent with the public interest and the policy declared in 
section 202(a) of the motor carrier act. 

The Commission, by division 5, in MC 86611, Julia Troost, 
contract carrier application, has denied a permit to operate 
as a contract carrier of fertilizer from Carteret, N. J., to points 
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in Bucks, Carbon and Lehigh counties, Pa., over irregular 
routes, as not consistent with the public interest and the policy 
declared in section 202(a) of the motor carrier act. The Com- 
mission cited MC 88149, Geraci Contract Carrier application, 
decided May 18, as support of its decision. ; 

In MC 15167, Paul F. Cullum, contract carrier application, 
embracing also a sub-number thereunder, Same, extension of 
operations, the Commission, by division 5, has authorized con- 
tinuance of operation as a contract carrier of coke and hard 
asphalt, between points in New Jersey, on the one hand, and 
points in New York, on the other, over regular and irregular 
routes; and vegetables and kindred oils from Edgewater, N. J., 
to Philadelphia and Pottstown, Pa., and Stamford, Conn., over 
regular routes. mer 

In MC 86107, L. L. Veach, common carrier application, the 
Commission, by division 5, has authorized operation as a com- 
mon carrier of general commodities, over regular routes, be- 
tween St. Helena, Neb., and points within 10 miles thereof, 
on the one hand, and Yankton, S. D., and Sioux City, Ia., on the 
other. 

In MC 84482, Red Ball Motor Freight Lines, common 
carrier application, embracing also irregular routes, the Com- 
mission, by division 5, has authorized continuance of opera- 
tion as a common carrier of general commodities, except 
uncrated household goods and office furniture, between points 
in Texas, over specified routes, under the grandfather clause. 
The Commission has dismissed the application for a certificate 
authorizing pick-up and delivery at points served by applicant 
of shipments moving over applicant’s routes, as unnecessary. 


PETITIONS FOR REHEARING, ETC. 


No. 27729, Lloyd Brothers Co. vs. B. & O. et al. Complainant asks 
division 4 to reopen for reconsideration its decision and order rendered 
April 18. 

1. & S. No. 4384, malt liquor from New Orleans to Texas points. 
Brownsville Navigation District of Cameron County, Tex., protestant, 
asks reconsideration and rehearing by entire Commission. 

No. 27983, Adams Lumber Co. et al. vs. A. C. & Y. et al. De- 
fendants ask leave to withdraw all answers heretofore filed on behalf 
of defendants, or any of them, and leave to substitute therefor their 
motion to make the complaint more specific, copy of which was sub- 
mitted with this petition. 

No. 28031, Arthur Morgan Trucking Co. et al. vs. B. & O. et al. 
Central Vermont, defendant, asks that order be made requiring com- 
plainants to specify more definitely matters alleged in complaint and 
that time within which defendants must answer complaint be continued 
until twenty days after submission of information requested. 


Finance No. 9384, Chicago, Rock Island & Pacific RFC loan. Trus- 
tees of Chicago, Rock Island & Pacific ask that Commission enter an 
order authorizing RFC to release and return to petitions $100,000 prin- 
cipal amount of Rock Island & Dardanelle first mortgage bonds here- 
tofore pledged and now held by it as part of security for indebtedness 
to RFC of Chicago, Rock Island & Pacific. 


No. 23004, American Fruit Growers, Inc., of Illinois et al. vs. A. 
G. S. et al. Complainants and certain interveners ask reconsideration 
of record as made and for complete revision of report dated April 5, 
at least as respects shipments of vegetables in 7/8 bushel (28-quart) 
hampers, particularly shipments of green beans, also all shipments 
billed at weight a package authorized and published in/by defendants’ 
circulars and tariffs as weight that ‘‘must be observed;’’ also for award 
of reparation accordingly. 


1. & S. No. 4384, malt liquor from New Orleans to Texas points. 
New Orleans Joint Traffic Bureau, protestant, asks reopening for re- 


argument and/or reconsideration by entire Commission on the present 
record. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 9660, Missouri-Kansas-Texas Rail- 
road Co. bonds, granting authority to pledge and repledge from time 
to time to and including June 30, 1940, as collateral security for short- 
term notes, not exceeding $13,152,600 of prior-lien mortgage 5 per cent 
bonds, series E, approved. 

Report and order in F. D. No. 12033, New York Central Railroad 
Co. assumption of obligation and liability, granting authority to as- 
sume obligation and liability, as lessee, in respect of the payment of 
interest on not exceeding $500,000 of 4 per cent first mortgage St. 
Mary's division gold bonds, and $9,000 of St. Mary’s division first 


preference income bonds of the Toledo & Ohio Central Railway Co., 
approved. 


FINANCE APPLICATIONS 


Finance No. 12078. New Orleans, Natalbany & Natchez Railway 
Co. asks authority to abandon operations over lines of railroad between 
Woodhaven and Bodley, La., a distance of about 3.6 miles, and be- 
tween Grangeville and Slaughter, La., a distance of about 18 miles; and 
to abandon its entire line between Natalbany and Grangeville, La., a 
distance of about 29 miles. According to the application, all of the 
operations had been and were being operated at a loss. No potential 
revenue was available, and further operation was impossible, it said. 

MC F-604. Howard, Clarence, Lothard and H. T. Moland, dba 
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Moland Brothers Trucking Co., Duluth, Minn., asks authority to pur- 
chase operating rights of the Barker Transportation Co. 


SUSPENDED TARIFFS 


In I. and S. No. 4496, the Commission has suspended from 
June 17, 1938, until January 17, 1939, the operation of certain 
schedules as published in supplement No. 5 to the New York, 
New Haven & Hartford Railroad Co.’s tariff I. C. C. No. F-3523. 
The suspended schedules propose to establish reduced rates 
on all commodities, in mixed carloads, between Readville, 
Mass., and Harlem River, N. Y., to meet motor-truck com- 
petition. 

In I. and S. No. M-375, the Commission has suspended 
from June 19 until September 17 the operation of all schedules 
as published in tariff MF I. C. C. No. 6 of A. C. Fisher, dba 
White Transfer, Charlotte, N. C., and certain schedules as 
published in supplement No. 5 to MF I. C. C. No. 31 of Agent 
R. S. Cooper. The suspended schedules propose to establish a 
new reduced commodity rate of 105 cents a 100 pounds on 
rayon or synthetic yarn and fibre in lots of 10,000 pounds from 
Parkersburg, W. Va., to Greenville, S. C., in lieu of the present 
any-quantity class rate of 132 cents a 100 pounds. 


In I. and S. No. M-376, the Commission has suspended 
from June 21, until September 19, the operation of certain 
schedules as published in supplements Nos. 3 and 4 to Tariff 
MF-I. C. C. No. 1 of Canfield Tow-Bar Driveaway Co., De- 
troit, Mich. The suspended schedules propose to establish a 
rule providing for the return movement of motor vehicles, 
complete with bodies, from Montpelier, O., and Richmond, Ind., 
to Detroit, Mich., at one half the regular rate from Detroit, 
Mich., to Montpelier, O., or Richmond, Ind., as the case may be, 
provided that the vehicle originally moved without body from 
Detroit to the points named. An illustrative proposal is to re- 
duce the present $8.81 driveaway charge on commercial ve- 
hicles of % ton capacity from Montpelier, O., to Detroit, Mich., 
to $4.42 a vehicle. 





LOANS TO RAILROADS 


The Commission, by division 4, in Finance No. 11974, 
Wichita Falls & Southern reconstruction loan, has approved a 
loan of $350,000 to that company by the RFC for a period not 
exceeding three years from July 1, 1938. The proceeds of the 
loan are to be used to pay the railroad company’s indebtedness 
of $300,000 to the RFC, maturing July 1, 1938, and to pay its 
note for $50,000 to the First National Bank, Dallas, Tex., 
maturing July 1, 1938. The Commission approved $24,000 less 
than the carrier had applied for, saying that a bank note for 
$24,000 representing short-term borrowings to replenish the 
applicant’s cash, should not be covered by RFC funds. As 
collateral security, the applicant is to deposit $1,010,500 of 
its first-mortgage and collateral lien five per cent bonds now 
held by the RFC, and $500,000 of such bonds now pledged to 
secure a bank note. 


The report of the Reconstruction Finance Corporation 
for the month ended May 31 shows that at that time outstand- 
ing loans to railroads amounted to $384,733,210.60. Total dis- 


bursements were $573,558,739.11 while repayments amounted 
to $188,825,528.51. 


SIGNAL SYSTEMS 


The Pennsylvania has filed various applications with the 
Commission for approval of proposed modification of signal 
systems or devices under paragraph (b) section 26 of the inter- 
state commerce act. Any interested party desiring hearing 
should advise the Commission in writing within 15 days from 
June 17. 

The Louisville & Nashville has filed an application with the 
Commission for approval of proposed modification of signal 
systems or devices under paragraph (b) section 26 of the inter- 
state commerce act. Any interested party desiring hearing 
—" the Commission in writing within 15 days from 
une 20. 

The Union Pacific; Missouri Pacific; Monongahela; and 
Pennsylvania have filed applications with the Commission for 
approval of proposed modification of signal systems or devices 
under paragraph (b) section 26 of the interstate commerce act. 
Any interested party desiring hearing should advise the Com- 
mission in writing within 15 days from June 22. 

The Chicago & Eastern Illinois; Baltimore & Ohio; and 
Cincinnati, New Orleans & Texas Pacific have filed applica- 
tions with the Commission for approval of proposed modifica- 
tion of signal systems or devices under paragraph (b) section 
26 of the interstate commerce act. Any interested party 
desiring hearing should advise the Commission in writing 
within 15 days from June 23. 
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Proposed Reports in I. C. C. Cases 





MOTOR SERVICE ADEQUATE 


XAMINER A. F. BORROUGHS, in a recommended report 
44 in MC 59358, Sub. No. 1, Elmer C. Breuer, Inc., extension 
of operations, Michigan points, has recommended denial of a 
permit authorizing applicant to serve as a contract carrier of 
iron or steel, iron or steel products and steel mill supplies 
between Canton, Cleveland, Elyria, Massillon, Niles, Warren, 
Youngstown and McDonald, O., on the one hand, and points 
in the southern peninsula of Michigan, on the other; and also 
between McDonald, on the one hand, and points in New York 
and Pennsylvania within a radius of 350 miles of Youngstown, 
on the other, over irregular routes. The examiner said pro- 
posed operation should be found not consistent with the public 
interest or the policy declared in section 202(a). The report 
was served June 21. 

An extension of operations as a contract carrier was 
sought. Floral City Trucking Co. and rail carriers in trunk 
line and central freight association territories, the examiner 
said, opposed grant of the application. 

Applicant’s services into Michigan, the examiner said, were 
particularly sought by the Republic Steel Corporation to handle 
a part of the output of a new strip mill recently completed by 
it in Cleveland. The mill, the examiner said, had a capacity 
of a million tons of steel a year and that its products consisted 
principally of rolled sheet and plate steel suitable for the use 
of the automotive industries in Michigan. 

Testimony in behalf of the Floral City Trucking Co., the 
examiner said, was to the effect that if business increases and 
conditions justified it could lease 125 additional units of equip- 
ment and that it was financially able to purchase from 50 to 
100 more. Reference, the examiner said, was made to many 
other motor carriers transporting steel in the involved territory 
which operated several hundred units of equipment, many of 
which were lying idle at the present time. 

The examiner said that while the record did not clearly 
indicate the extent other motor carriers were serving the terri- 
tory, it was apparent there were several which had idle equip- 
ment suitable for the transportation of steel. It was also 
apparent, said he, that the need for applicant’s services in the 
future was predicated on an assumed increase in steel produc- 
tion in the months to come. The extent such increased pro- 
duction, if and when it occurred, said Examiner Burroughs, 
would necessitate the use of additional motor equipment by the 
mills or whether the transportation facilities presently serving 
the territory would suffice could not be accurately determined 
at this time. 

To authorize applicant to institute additional transporta- 
tion facilities in a territory already adequately served, said 
the examiner, would not recognize and preserve the inherent 
advantages of, and foster sound economics in, such transporta- 
tion and among such carriers in the public interest or promote 
adequate, economical and efficient service by such carriers. 


SWITCHING AT MUNCIE, IND. 


Examiner Chester E. Stiles has proposed the dismissal of 
No. 29737, Joseph A. Goddard Realty Co. et al. vs. New York, 
Chicago & St. Louis on a finding that the failure of the de- 
fendant to name two of the complainants in its switching tariff 
as entitled to receive reciprocal switching is not unduly dis- 
criminatory or unduly prejudicial and not shown to be un- 
reasonable. 

According to the report, the complainants alleged that the 
elimination of Joseph A. Goddard Co., a grocer, and the Dela- 
ware Trucking Co., Inc., from the Nickel Plate’s switching 
tariff as entitled to receive reciprocal switching service at 
Muncie, Ind., was unjust and unreasonable, unjustly discrimi- 
natory and unduly prejudicial. The prayer, the examiner said, 
was for the restoration of reciprocal switching service to those 
complainants. The other complainant was Joseph A. Goddard 
Realty Co. The defendant owns a spur track at Muncie, which, 
according to the report, shortly beyond the point where it 
leaves the main track passes and serves the warehouse of the 
trucking company, and passes and serves the building occupied 
by the grocery company. The realty company owns and rents 
to the other complainants the warehouse and the building occu- 
pied by the grocer, on opposite sides of Franklin street. The 
realty company, the report said, did not claim any injury in 
the capacity of a shipper but only in the capacity of the land- 
lord, its testimony tending to show that because there was no 
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reciprocal switching on that spur track, a prospective tenant 
had not rented property from it. 

The prospective tenant which did not become a tenant, 
according to the report, considered renting some space in the 
warehouse owned by the realty company where it could con- 
veniently do business with the trucking company. The truck- 
ing company, the report said, relied on that as proof of loss of 
business directly due to refusal of defendant to accord reciprocal 
switching. One trucking company’s activities, the report said, 
was the receiving of merchandise by rail in carloads and dis- 
tributing it by truck. 

One of the points made in the case was that there was 
reciprocal switching on that track as between the Nickel Plate 
and the Chesapeake & Ohio. This arrangement, the report said, 
existed because of the joint control of those two carriers, and 
a tariff provision saying that the two railroads used the team 
tracks of each other jointly. The examiner said that this spur 
track could be used as a team track. 

The examiner pointed out that there was no competition 
between the company near the complaining grocery company 
that had switching and said that the complainants admitted 
that the cancellation of reciprocal switching at the other plant 
would be of no benefit to the complainant. The examiner said 
the facts did not present a case of undue prejudice and pref- 
erence. 

The complaint, according to the examiner, sought, in effect, 
through routes over other lines to Muncie and the use of the 
Nickel Plate’s line only for a switching operation which would 
short haul the defendant and bring the situation squarely 
within the limitation of the Commission’s power to prescribe 
through routes. 


ROUGH ROLLED GLASS 


A finding of undue prejudice and a basis for its removal 
have been proposed by Examiner John J. Crowley, in No. 27757, 
Blue Ridge Glass Corporation vs. Alabama Great Southern et 
al., as to rates on rough rolled glass, carloads, from Kingsport, 
Tenn., to destinations in Arkansas, Louisiana, Mississippi, Okla- 
homa and Texas. The examiner said the rates were not un- 
reasonable. He proposed, however, that they be found unduly 
preferential of competitors of the complainant at Okmulgee, 
Okla. 

Rail rates from Okmulgee, alleged to have been reduced to 
meet truck competition, were assailed by the complaint as 
being unreasonable and unduly preferential of the complainant’s 
competitors at Okmulgee. The subject was interesting to the 
extent that interventions were filed in the complaint by the 
Memphis Freight Bureau, Mississippi Glass Co. of New York, 
N. Y., with plants at St. Louis, Washington and Floreffe, Pa., 
Harding Glass Co., Fort Smith, Ark., Pittsburgh Plate Glass 
Co., with a plant at Henryetta, Okla., Libby-Ownes-Ford Glass 
Co., Shreveport, La., and the Southwestern Sheet Glass Co., 
Okmulgee, Okla. ; 

Examiner Crowley referred to the rail rates as being sub- 
normal. He said the Commission should find that the rates 
assailed so far as the same defendants, or any of them, par- 
ticipated in the transportation from Kingsport and from Okmul- 
gee to the destinations here considered, they were and for the 
future would be unduly prejudicial to complainant and unduly 
preferential to competitors at Okmulgee to the extent that the 
rates from Okmulgee to these destinations were less than the 
rates from Kingsport to the same destinations by amounts 
greater than would result from the application of rates from 
Okmulgee to these destinations based on 22 per cent of con- 
temporaneous first class rates maintained from Okmulgee to 
those destinations on the one hand, and rates based 32.5 per 
cent of the first class rates from Kingsport to the same des- 
tinations, on the other. 


PROPOSED REPORTS 
Mortar 


No. 27880, Rockingham Chemical Lime Corporation vs. 
Southern Railway Co. et al. By Examiner Horace W. Johnson. 
Dismissal proposed. Failure or refusal of defendants to publish 
and put into effect commodity rates on dry building mortar 
(cement mortar), in straight or mixed carloads, Linville, Va., 
to points on defendants’ lines in southern territory, on the 
same basis as they now publish commodity rates on building 
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or structural lime, in carloads, from and to the same points, 
proposed to be found not unreasonable or otherwise unlawful. 


Butter Tubs 


No. 27898, First National Stores, Inc., vs. Ann Arbor et al. 
By Examiner Edgar Snider. Dismissal proposed. Rates, empty 
used butter tubs, with covers, Somerville, Mass., to Pipestone, 
Minn., proposed to be found not unreasonable. Complainant, 
according to the report, contended that there was no justifica- 
tion for the rates charged and sought a rate of 58 cents, which 
is 22.5 per cent of first class, inasmuch as defendants published 
and maintained a class D rate (22.5 per cent of first class) for 
carloads, minimum 24,000 pounds, of wooden butter tubs which 
moved entirely within western trunk line territory. It argued 
that a rate higher than 22.5 per cent of first class on its ship- 
ments, which moved for the most part in official territory 
where the class rates were on a lower level than those in west- 
ern trunk line territory, was unjustified, continued the report. 
The examiner said that the record herein did not warrant a 
conclusion differing from that of division 3 in Menasha Wood- 
enware Corporation vs. Ahnapee & W. Ry. Co., 195 I. C. C. 665. 


MOTOR -PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be- 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission.) 


MC F-506, Salt Creek Transportation Co., purchase, Casey 
Truck Line Co., Inc., embracing also MC F-536, Salt Creek 
Transportation Co., purchase, Leonard J. Russell. Joint board 
265. Served June 20. Approval and authorization of the pur- 
chase by Salt Creek Transportation Co. of certain operating 
rights of the Casey Truck Line Co., Inc., and Leonard J. Rus- 
sell, dba L. J. Russell Transportation Co., recommended. 

MC 33421, Sub. No. 1, Byron L. Holmes, contract carrier 
application. Joint board 20. Served June 20. Permit recom- 
mended. Sugar, flour and general groceries from Boston, Mass., 
to Claremont, N. H., over a regular route. 

MC 94295, Max Lefkowitz, contract carrier application. 
Joint board 3. Served June 17. Denial for want of prosecu- 
tion recommended. Application covers passengers and their 
baggage between points in New Jersey and New York. 

MC 94227, W. B. Ballew, common carrier application. 
Joint board 16. Served June 17. Denial for want of prose- 
cution recommended. Application covers general commodities 
between Gainesville, Tex., and points within a radius of 100 
miles thereof and destination points in Oklahoma. 

MC 94176, Francis W. Morris, common carrier application. 
Joint board 3. Served June 17. Denial for want of prosecu- 
tion recommended. Application covers passengers and their 
bageage between New York City, N. Y., and Mountaindale, 

ie 

MC 88680, R. E. Adams and Pearl Adams, dba Adams 
Transfer, contract carrier application. Joint board 44. Served 
June 17. Permit recommended. Plumbing, heating, air con- 
ditioning, and well irrigation equipment, stokers, refrigerators, 
radios, new furniture and general store merchandise from 
Scottsbluff, Neb., to points in Goshen, Platte and Niobrara 
counties, Wyo. Modified procedure, no hearing. Hearing on 
request. 

MC 88620, William A. Evans, contract carrier application. 
Examiner Leo. W. Cunningham. Served June 17. Denial of 
permit recommended. Applicant’s transportation of petroleum 
products from points in Pennsylvania to points in New York 
found to be performed as a private carrier and not subject 
to the motor carrier act except as to the provisions of section 
204(a)(3). Modified procedure, no hearing. Hearing on re- 
quest. 

MC 88383, Francis Wodstichell, common carrier applica- 
tion. Joint board 111. Served June 17. Denial for want of 
prosecution recommended. Application covers live stock from 
points within 50 miles of, Watkins, Ia., to Chicago, Ill., and 
machinery from Chicago to points within 35 miles of Watkins, 
and popcorn from Iowa points to Waterloo, Wis. 

MC 86930, William H. Morton, common carrier applica- 
tion. Examiner Leo W. Cunningham. Served June 17. Ap- 
plicant’s proposed operation found to be that of a contract 
carrier. Permit recommended. Logs from points in Warren, 
McKean, Potter, Tioga, Elk and Cameron counties, Pa., to 
Ellicottville, N. Y. Modified procedure, no hearing. Hearing 
on request. 

MC 86469, Dominic Alice, contract carrier application. 
Joint board 21. Served June 17. Denial of permit recom- 
mended. Application covers beer from Marion, Ind., to Spring- 
field, Ill., and empty beer containers in the reverse direction. 
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MC 68711, Over-Night Express, Inc., common carrier ap- 
plication. Joint board 21. Served June 17. Certificate recom- 
mended. Fruits, vegetables, tablets, school books, beer con- 
tainers, beer, electrical devices and disinfectants, over regular 
routes and certain off-route and intermediate points between 
South Bend, Ind., and Chicago, Ill. 

MC 65875, Sub. No. 1, H. Ray Pool, dba Pool’s Transfer, 
exténsion of operations. Joint board 19. Served June 17. 
Denial of certificate recommended. Application covers pe- 
troleum and its products, asphalt paint and roofing cement, 
in packages from points in Kansas to points in Nebraska, and 
empty containers in the reverse direction. 

MC 21654, Security Storage & Commission Co., broker 
application. Joint board 207. Served June 17. Operations 
of applicant consisting of those incidental to conduct of gen- 
eral warehouse business at Salt Lake City, Utah, found not to 
be those of a broker. Denial of application for brokerage 
license recommended. Exceptions, if any, must be filed within 
25 days from date of service. 


MC 14333, L. T. Puryear & Co., broker application. Ex- 
aminer W. W. McCaslin. Served June 17. Application for a 
license authorizing operation as a broker for the purchase of 
arranging transportation of commodities generally, dismissed 
at request of applicant. 

MC 13265, Henry Vernon Averitt, dba L. & L. Fast Freight, 
common carrier application. Joint board 167. Served June 17. 
Certificate recommended. Dairy products from Anthony, N. M., 
to Phoenix and Tucson, Ariz., and to Los Angeles, Calif., over 
a regular route, and fresh and dried fruit, vegetables and 
beauty supplies and equipment from Los Angeles to Anthony 
in the reverse direction over the same route. Exceptions, if 
any, must be filed within 25 days from date of service. 

MC 8585, Sub. No. 1, F. D. Grand Trucking Co., Inc., 
extension of operations— Pennsylvania-New Jersey. Joint 
board 67. Served June 17. Certificate recommended. Corru- 
gated paper and paperboard boxes from New York, N. Y., and 
points in New Jersey. and New York within a radius of 10 
miles of New York, N. Y., to points in Pennsylvania and New 
Jersey. Modified procedure, no hearing. Hearing on request. 

MC 7812, Sub. No. 1, Arthur F. Warren, dba Warren 
Transfer, common carrier application. Joint board 140. Served 
June 17. Denial of certificate recommended. Application 
covers live stock, general farm commodities and seeds from 
Hebron, Neb., and places within a radius of 25 miles thereof 
to Hutchinson and Belleville, Kan., St. Joseph and Kansas 
City, Mo., and Omaha, Neb.; live stock, agricultural implements 
and parts, commercial animal feeds, farm seeds, lumber, fenc- 
ing and salt in the reverse direction; and imigrant movables, 
in both directions, between Hebron and that area within 25 
miles thereof and Hutchinson and Belleville, over irregular 
and specified routes. 

MC 30006, Sub. No. 1, J. A. Gritsch, dba Nevada-California 
Fast Freight, common carrier application. Joint board 128. 
Served June 17. Certificate recommended. General com- 
modities, with exceptions, between Reno and Elko, Nev., over 
a regular route. Exceptions, if any, must be filed within 25 
days from date of service. 

MC 8604, William Herman Lajiness, contract carrier appli- 
cation, and Sub. No. 1 thereunder, Same, contract carrier ap- 
plication—new operation. Joint board 57. Served June 18. 
Permit recommended. Acetylene and oxygen tanks and ma- 
chinery parts between Monroe, Mich., and North Baltimore, O., 
and between Monroe, Mich., and Toledo, O. 

MC 9498, C. C. Hendrickson, common carrier application. 
Joint board 172. Served June 18. Certificate recommended. 
Wool, live stock, cotton cake, feed, grain and groceries between 
Bly and Lakeview, Ore., on the one hand, and points in Lake 
County, Ore., on the other. Exceptions, if any, must be filed 
within 25 days from date of service. 

MC 16103, George Wirth, William Eggers and William E. 
Bodenschatz, dba W. E. B. Transfer Co., common carrier ap- 
plication, and Sub. No. 1 thereunder, W. E. B. Transfer Co., 
extension of operations. Joint board 144. Served June 18. 
Denial of certificate recommended. Live stock and farm sup- 
plies between points in Illinois and Iowa. 

MC 32130, Sub. No. 1, R. S. Powell and G. W. Powell, dba 
R. S. Powell, contract carrier application. Joint board 7. 
Served June 18. Permit recommended. Cast iron pipe, Lynch- 
burg, Va., to points in North Carolina. Modified procedure, 
no hearing. Hearing on request. 

MC 36883, L. L. Robinson, common carrier application. 
Examiner W. W. McCaslin. Served June 18. Denial for want 
of prosecution recommended. General commodities between 
points in South Carolina, North Carolina, Virginia, Maryland, 
Delaware, Pennsylvania, New Jersey, New York, Massachusetts, 
Connecticut, Rhode Island and the District of Columbia. 








[, No. 26 
| 


rrier ap- 
e recom- 
eer con- 
r regular 
between 


Transfer, 
June 17. 
vers pe- 
cement, 
ska, and 


, broker 
erations 

of gen- 
d not to 
rokerage 
d within 


yn. Ex- 
m fora 
*hase of 
ismissed 


Freight, 
June 17. 
7, N.M., 
if., over 
les and 
{nthony 
tions, if 


»., Inc., 

Joint 
Corru- 
Y., and 
s of 10 
1d New 
request. 
Warren 
Served 
lication 
s from 
thereof 
Kansas 
ements 
*, fenc- 
Vables, 
hin 25 
-egular 


ifornia 
d 128. 

com- 
., over 
hin 25 


appli- 
er ap- 
ne 18. 
d ma- 
re, O., 


-ation. 
2nded. 
tween 

Lake 
> filed 


am E. 
Yr ap- 
Pr £2. 
ie 18. 
1 sup- 


l, dba 
rd 7. 
ynch- 
‘dure, 


ation. 
want 
ween 
‘land, 
setts, 


June 25, 1938 


MC 40852, Sub. No. 1, Sedalia-Marshall-Boonville Stage 
Lines, Inc., extension—Des Moines, Ia. Joint board 137. 
Served June 18. Certificate recommended. Passengers and 
their baggage, and express, mail and newspapers in the same 
vehicle with passengers between Butler and Sedalia, Mo., and 
between South Lineville, Mo., and Des Moines, Ia., over regular 
routes. 

MC 46599, John W. Healzer, dba Healzer Cartage Co., 
common carrier application. Examiner R. J. Burns. Served 
June 18. Certificate recommended. Specified commodities, 
over specified routes, between points in Wisconsin, Illinois, 
Missouri and Iowa, on the one hand, and points in Kansas and 
Missouri, on the other. 

MC 50777, Clarence C. Sloand, common carrier application. 
Examiner C. I. Kephart. Served June 18. Denial for want of 
prosecution recommended. Automobiles, Detroit, Mich., and 
Buffalo, N. Y., to points in New York, Pennsylvania and New 
Jersey by the convoy method over irregular routes. 

MC 86776, Donald L. Davison, common carrier application. 
Joint board 192. Served June 18. Certicate recommended. 
Live stock and grain from Clarinda, Ia., and farms within a 
radius of 12 miles of that point to St. Joseph, Mo., Kansas 
City, Mo., Omaha, Neb., and Nebraska City, Neb., and live 
stock, feed and building materials from St. Joseph and Kansas 
City, Mo.; feed, building materials, and farm implements from 
Omaha, Neb., and building materials from Nebraska City, 
Neb., to Clarinda, Ia., and farms within a radius of 12 miles 
of that point, over irregular routes. 

MC 86811, H. W. Hoskin, common carrier application. 
Joint board 192. Served June 18. Certificate recommended. 
Live stock, grain, manufactured feed, and farm machinery be- 
tween points within a radius of 10 miles of Clarinda, Ia., but 
not including Clarinda, on the one hand, and St. Joseph, Mo., 
on the other. 

MC 86981, Leander J. Schlickman, contract carrier appli- 
cation. Joint board 54. Served June 18. Denial for want of 
prosecution recommended. General commodities between East 
Moline, Moline, Rock Island and Silvis, Ill., and Bettendorf 
and Davenport, Ia. 


MC 87935, Terminal Motors of Indiana, Inc., common car- 
rier application. Examiner Herbert P. Haley. Served June 
18. Denial of certificate recommended. General commodities 
between points in Indiana, Iowa, Illinois, Ohio, Missouri and 
Kentucky. The examiner, according to the report, suggests 
that applicant, in case it desires to do so, file an application 
or a supplemental application, for a brokerage license at the 
earliest practicable date. 

MC 88004, Walling Trucking Corporation, contract car- 
rier application. Joint board 159. Served June 18. Permit 
recommended. Groceries and grocery specialties, Brooklyn, 
N. Y., to Denbury, New Britain, New Haven and intermediate 
points in Connecticut and points in New Jersey within 50 miles 
of New York, N. Y., and returned goods of the same char- 
acter in the reverse direction. 

MC 88417, Preston L. Lawton, contract carrier application. 
Joint board 74. Served June 18. Permit recommended. Fer- 
tilizer between Baltimore, Md., and Muncy, Pa., and between 
points within a radius of 60 miles of Muncy. 

MC 88571, Lorin H. Crawmer, contract carrier application. 
Joint board 13. Served June 18. Applicant’s proposed opera- 
tion found to be that of a common carrier. Certificate recom- 
mended. Explosives between points in Illinois and Wisconsin 
within a radius of 150 miles of Madison, Wis., over irregular 
routes. Modified procedure, no hearing. Hearing on request. 

MC 88668, Jesse B. Chapman, dba Chapman contract car- 
rier application. Joint board 114. Served June 18. Permit 
recommended. Pulpwood, fuel wood, and lumber, points in Ox- 
ford County, Me., to points in New Hampshire. Modified pro- 
cedure, no hearing. Hearing on request. 

MC 88737, Grant C. Shaffer, common carrier application. 
Examiner Leo W. Cunningham. Served June 18. Certificate 
recommended. Feed and fertilizer, Buffalo, N. Y., to points 
in Armstrong, Clarion, Jefferson, Indiana, Clearfield and 
Venango counties, Pa. Modified procedure, no hearing. Hear- 
ing on request. 

MC 88781, William P. Ross, common carrier application. 
Joint board 13. Served June 18. Certificate recommended. 
Live stock and farm products from and to specified points in 
Illinois and Wisconsin. Modified procedure, no hearing. Hear- 
ing on request. 

MC 88893, James A. Skaggs, contract carrier application. 
Joint board 155. Served June 18. Permit recommended. Beer, 
beer bottles and cases between Elizabethtown, Ky., and Marion, 
Ind. Modified procedure, no hearing. Hearing on request. 

MC 93131, Thomas Rountree, contract carrier application. 
Examiner Mack Myers. Served June 18. Permit recommended. 
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So-called silk in the grey, and finished silk, between Haledon 
and Paterson, N. Y., on the one hand, and New York, N. Y., 
on the other. 

MC 2130, Sub. No. 2, Herrin Motor Lines, Inc., common 
carrier application. Joint board 165. Served June 21. Cer- 
tificate recommended. General commodities over a specified 
route between New Orleans, La., and Mobile, Ala. 

MC 14630, Hoosier Highways, Inc., common carrier appli- 
cation. Examiner J. L. Bradford. Served June 21. Denial of 
application recommended. Certificate or permit, general com- 
modities between points in Indiana, Illinois, Missouri, Ken- 
tucky and Ohio. In denying the application, the examiner cited 
Old Colony Coach Lines, Inc., Common Carrier Application, 
2M. Cc. C. 2m: 

MC 24942, Sub. No. 1, Oscar Swartz, common carrier 
application. Examiner A, F. Borroughs. Served June 21. 
Denial of application recommended. Certificate or permit, 
general commodities, between points in Ohio, New York, Penn- 
sylvania, Indiana, Illinois, Missouri and West Virginia. Rep- 
resentatives of several rail lines testified that railroads serving 
the involved territory furnished adequate transportation facili- 
ties, said the report. 

MC 43306, Waltz Transportation, Inc., common carrier 
application. Examiner L. J. Kassel. Served June 21. Cer- 
tificate recommended. General commodities with exceptions, 
between Buffalo, N. Y., and Philadelphia, Pa., over a specified 
route. 

MC 31285, Tower Trucking Co., Inc., contract carrier ap- 
plication. Examiner A. F. Borroughs. Served June 21. Appli- 
cant’s operation found to be that of a common carrier. Cer- 
tificate recommended. Food products from Pittsburgh, Pa., to 
Atlanta, Ga.; steel products from Martins Ferry, O., and 
Wheeling, W. Va., on the one hand, to Atlanta and Oakland 
City, Ga., on the other; cotton piece goods between Wheeling, 
on the one hand, and Atlanta and points within a 100-mile 
radius thereof, on the other; matches from Wheeling to Ashe- 
ville, N. C., and Augusta, Ga.; and glassware and earthenware 
from Wheeling to Statesville and Charlotte, N. C., and Co- 
lumbia, S. C. 

MC 40852, Sedalia-Marshall-Boonville Stage Lines, Inc., 
common carrier application. Joint board 179. Served June 21. 
Certificate recommended. Passengers and their baggage, and 
express, mail and newspapers in the same vehicle with pas- 
sengers, between Sedalia and South Lineville, Mo., over a 
regular route. 

MC 47603, Sub. No. 1, J. W. Propst, Jr., Inc., extension of 
operations—Galax, Va. Joint board 196. Served June 21. Cer- 
tificate recommended. New automobiles from Galax, Va., to 
points in North Carolina and South Carolina, over irregular 
routes. Modified procedure, no hearing. Hearing on request. 

MC 62986, Sub. No. 1, James Matt Hines, extension of 
operations—Saltville, Va. Joint board 7. Served June 21. 
Certificate recommended. Plaster materials between Mt. Airy, 
N. C., and Saltville, Va., over regular route. Modified proce- 
dure, no-hearing. Hearing on request. 


MC 72923, Paul H. Michel, dba Interstate Truck Service, 
common carrier application, embracing also MC 72980, Same, 
broker application. Denial of application recommended, as 
applicant was found to have failed to establish the right to 
a certificate as a common carrier of general commodities, with 
exceptions, between points in the District of Columbia, Georgia, 
Illinois, Indiana, Kentucky, Maryland, Missouri, Nebraska, New 
Jersey, New York, North Carolina, Ohio, Pennsylvania, South 
Carolina, Virginia and West Virginia, over irregular routes 
under the grandfather clause. His operations, according to the 
report, were found to be those of a broker. Denial of applica- 
tion for a brokerage license recommended, as not consistent 
with the public interest and the policy declared in section 
202(a) of the motor carrier act. 


MC 84717, Reliable Van & Warehouse Co., common carrier 
application, embracing also MC 43482, Same, contract carrier 
application. Joint board 39. Served June 21. Certificate 
recommended. Household goods between Oklahoma City, 
Okla., and vicinity and points in Kansas over irregular routes. 
Permit recommended. Explosives, Galena, Kan., to Oklahoma 
City, Okla., and from Oklahoma City to points in Kansas. 
Dual operation found to be consistent with the public interest 
and the policy declared in section 202(a) of the motor car- 
rier act. 

MC 88392, Sub. No. 1, Mike James Vrable, extension, 
Salisbury. Joint board 226. Served June 21. Permit recom- 
mended. Malt beverages and empty containers between Nor- 
folk, Va., and Salisbury, Md., over a specified route. Modified 
procedure, no hearing. Hearing on request. 

MC 1504, Sub. No. 9, Atlantic Greyhound Corporation, 
Franklinton-Louisburg-Henderson extension. Joint board 103. 
Served June 21. Certificate recommended. Passengers and 
their baggage, and express, mail and newspapers in the same 
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vehicle with passengers between Franklinton, N. C., and Hen- 
derson, N. C., over a regular route. Modified procedure, no 
hearing. Hearing on request. 

MC 2130, Herrin Motor Lines, Inc., common carrier appli- 
cation. Joint board 165. Served June 21. Certificate recom- 
mended. General commodities .from points on its regular 
routes to certain off-route points in Louisiana, over irregular 
routes. Denial of application recommended, as applicant was 
found to have failed to establish the right to a certificate 
authorizing similar operation to that shown from off-route 
points in Louisiana, over irregular routes; or between New 
Orleans, La., and Mobile, Ala., over a regular route, under the 
grandfather clause. Applicant ordered to cease and desist 
operations between New Orleans and Mobile. 

MC 94059, Otis S. Brock, dba Brock Transfer & Storage 
Co., common carrier application. Joint board 2. Served June 21. 
Certificate recommended. Household goods between Spartan- 
burg, S. C., and points and places in South Carolina, within a 
50-mile radius of Spartanburg, on the one hand, and points 
and places in North Carolina within a radius of 250 miles from 
Spartanburg, over irregular routes; and fresh meats and 
packing house products in bulk or containers from Spartanburg 
to Rutherfordton, N. C., and intermediate points, over speci- 
fied routes, and to Gaffney and Greer, S. C., over specified 
routes. 

MC 86578, Louis Neidstadt and Sam Lihn, dba L. & N. 
Moving and Storage Co., common carrier application. Exam- 
iner L. B. Dunn. Served June 21. Certificate recommended. 
New furniture between points in New York, Pennsylvania and 
New Jersey, over irregular routes. 

MC 86484, George W. Rickerd, contract carrier applica- 
tion. Examiner C. F. Price. Served June 21. Permit recom- 
mended. Beer and returned empty containers therefor, over 
irregular routes, between New Athens, IIl., St. Louis, Mo., and 
Omaha, Neb., on the one hand, and a part of Kansas, on the 
other, and between Council Bluffs, Ia., on the one hand, and 
parts of Kansas and Nebraska, on the other. 

MC 66467, Sub. No. 1, John E. Ham and Albert Lee, dba 
Mid-County Bus Lines, common carrier application. Joint board 
222. Served June 21. Denial of certificate recommended. 
Passengers and their baggage, and express and newspapers in 
the same vehicle with passengers, between Poughkeepsie, N. Y., 
and Hartford, Conn. According to the report, the evidence did 
not indicate that the proposed operation would serve a useful 
public need which could not be served as well by an existing 
carrier. 

MC 50496, Claude Minaldi, dba Douglas and Sons, common 

carrier application, embracing also MC 50497, Same, contract 
carrier application. Certificate recommended. Used household 
goods, between New York, N. Y., on the one hand, and points 
in Monmouth and Ocean counties, N. J., on the other, over 
irregular routes. Applications in all other respects proposed 
to be denied. Modified procedure, no hearing. Hearing on 
request. 
MC 46240, Sub. No. 1, Clifton M. Denman, extension, In- 
diana. Examiner C. E. Brooks. Served June 21. Permit 
recommended. Specified commodities between Port Huron, 
Mich., on the one hand, and points in Indiana, and the Chicago, 
Ill., commercial zone, on the other, over irregular routes. 
Modified procedure, no hearing. Hearing on request. 


MC 38090, Harold B. Reynolds, dba North Plains Motor 
Freight Line, common carrier application, embracing also a 
sub-number thereunder, extension of operations—Sunray. 
Joint board 77. Served June 21. Denial for want of prosecu- 
tion recommended. Certificate, general commodities between 
Amarillo and Dalhart, Tex., and between Dalhart and Sun 
ray, Tex. 

MC 14679, Riley R. Jeffcoat, dba Capital Motor Carriers, 
common carrier application. Examiner W. W. McCaslin. 
Served June 21. Denial of certificate recommended. General 
commodities between points in South Carolina, North Caro- 
lina, Georgia, Virginia, Maryland, Pennsylvania, Delaware, 
New Jersey, New York and the District of Columbia, over 
irregular routes. 


MC 12094, Hugo H. Swanberg, Portland, Ore., broker ap- 
plication. Joint board 172. Served June 21. Denial of appli- 
cation recommended. Brokerage license in arranging trans- 
portation for persons in interstate or foreign commerce. Ac- 
cording to the report, applicant had not produced evidence to 
indicate that the public would be benefited by the granting of 
the application nor gave any compelling reason why the license 
should be issued. Modified procedure, no hearing. Hearing 
on request. Exceptions, if any, must be filed within 25 days 
from date of service. 

MC 2130 Sub No. 1, Herrin Motor Lines, Inc., contract 
carrier application, embracing a sub-number thereunder, Same, 
common carrier application. Joint board 164. Served June 21. 
Denial of application recommended. Permit, general com- 
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modities between Shreveport and Lake Charles, La., including 
intermediate points found to be conducted by applicant as the 
employe or servant of the Kansas City Southern Transport 
Co.; and applicant not entitled, under the act, says the report, 
to any authority in its own right for such operation. Certificate 
recommended. General commodities between Alexandria, La., 
and Monroe and Ferriday, La. 

MC 953, Frank Jess Patterson, common carrier applica- 
tion. Joint board 138. Served June 21. Certificate recom- 
mended. On further hearing, findings in prior report modified 
to authorize operation as a common carrier of general com- 
modities, with exceptions, from Omaha, Neb., to Orient, Ia., 
including all intermediate points over specified routes, serving 
off-route points of Cumberland, Massena and Bridgewater, Ia.; 
and empty boxes, barrels, crates, oxygen cylinders and carboys 
and farm implement parts, and traffic which applicant might 
transport from Omaha, the delivery of which was refused by 
the consignee, from Orient and intermediate and off-route 
points to Omaha. 

MC 88187, Jacob Emery Wyatt, contract carrier applica- 
tion. Joint board 36. Served June 22. Permit proposed. Fuel 
oil, Kansas City, Kan., to St. Joseph, Mo. 

MC 88051, McMakin Motor Coaches, Inc., extension of 
operations. Joint board 77. Served June 22. Certificate 
recommended. Passengers and their baggage, and express, mail 
and newspapers in the same vehicle with passengers, over speci- 
fied routes, between Vernon and Seymour, Tex., and between 
Floydada and Childress, Tex., including service at intermediate 
points, except between Childress and Estelling, Tex. 

MC 86098, Arthur Freed, common carrier application. Ex- 
aminer C. I. Kephart. Served June 22. Denial for want of 
prosecution proposed. Certificate, automobiles, Detroit, Mich., 
Toledo, O., West Springfield, Pa., and Buffalo, N. Y., to points 
in Pennsylvania, New York and New Jersey. 

MC 21279, Sub. No. 1, Rawding Lines, Inc., extension- 
Virginia, Smoky Mountains. Joint board 104. Served June 22. 
Certificate proposed. Passengers and their baggage in special 
operations in round-trip tourist or sighteeing service between 
Norfolk, Va., and points in North Carolina, Virginia and the 
District of Columbia. 

MC 88614, King Daniel Williams, common carrier applica- 
tion. Examiner W. W. McCaslin. Served June 22. Denial 
of certificate recommended. Furniture and general commodities 
between Baltimore, Md., and Columbia, S. C.; between Alta- 
vista, Va., and Charlotte, N. C.; and between Norfolk and Dan- 
ville, Va., over specified routes. According to the report, rail 
carriers in Southern classification territory and Hampton Roads 
Transportation Co. opposed the granting of the application. 

MC 90199, Sub. No. 1, Harold Elmo Benninghoven, com- 
mon carrier application. Joint board 29. Served June 22. 
Certificate proposed. Seasonal operation, coal, over specified 
routes, Wyoming mines within 35 miles of Alpine, Wyo., to 
Blackfoot, Idaho Falls, Saint Anthony and intermediate points 
in Idaho. Modified procedure, no hearing. Hearing on request. 
Exceptions, if any, must be filed within 25 days from date of 
service. 


MC 90199, Harold Elmo Benninghoven, common carrier 
application. Joint board 49. Served June 22. Denial of cer- 
tificate recommended. Operations for which applicant seeks 
a certificate of public convenience and necessity as a common 
carrier of agricultural products and live stock from farms 
within a radius of 15 miles of Idaho Falls, Ida., to storage 
places, stockyards, and railroad cars at Idaho Falls, over ir- 
regular routes, proposed to be found wholly intrastate. No 
authority is necessary for such operations, says the report. 
Modified procedure, no hearing. Hearing on request. Excep- 
tions, if any, must be filed within 25 days from date of service. 

MC 88172, Cammie Williams, dba Williams Trucking Co., 
common carrier application. Joint board 77. Served June 22. 
Certificate proposed. Oil field equipment, over irregular routes, 
between shipping points and oil fields in Texas within 110 miles 
of Corpus Christi, Tex. 

MC 56273, Sub. No. 1, Thomas Lee, dba Lee Trucking, con- 
tract carrier application. Examiner H. J. Vinskey. Served 
June 23. Permit recommended. Beer and ale, in barrels, 
cartons, or cases, from Newark, N. J., to Staten Island, N. Y., 
and the return of empty cases, cartons, or barrels, from Staten 
Island to Newark. Modified procedure, no hearing. Hearing 
on request. ‘ 

MC 84685, Sub. No. 1, L. A. Nance, R. A. Nance, R. C. 
Nance, and Lillie M. Newman, dba Nance Bus Lines, extension 
Idabel-Clarksville, embracing Sub. No. 2 thereunder, Same, 
extension Tupelo-Bonham. Joint board 16. Served June 23. 
Certificate proposed. Passengers and their baggage, and ex- 
press, mail and newspapers in the same vehicle with passengers 
between Idabel, Okla., and Clarksville, Tex., including inter- 
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mediate points, and between Tupelo, Okla., and Bonham, Tex., 
including intermediate points. ; 

MC 88162, Earl Napier Pixley, contract carrier application. 
Examiner C. I. Kephart. Served June 23. Denial for want of 
prosecution proposed. Permit, petroleum products between 
Bradford, Pa., and Niagara Falls, Lockport, Rochseter, Syra- 
cuse and Binghamton, N. Y., and Erie and Altoona, Pa. | 

MC. 88709, Jess Purvis, common carrier application. Joint 
board 56. Served June 23. Denial of certificate recommended. 
General commodities between points in Nebraska, on the one 
hand, and points in Kansas and Colorado, on the other, over 
irregular routes. According to the report, the Chicago, Burling- 
ton & Quincy Railroad Co. opposed granting of the application. 

MC 89026, Charles Arthur Briscoe, common carrier appli- 
cation. Joint board 120. Served June 23. Certificate pro- 
posed. General commodities between Washington, D. C., and 
Pope’s Creek, Md., over a regular route. Modified procedure, 
no hearing. Hearing on request. ; 

MC 89046, Charles Hill, common carrier application. Joint 
board 29. Served June 23. Certificate recommended. Sea- 
sonal operation, coal, over specified routes. Wyoming mines 
within 35 miles of Alpine, Wyo., to Pocatello and Ashton, Ida. 

Modified procedure, no hearing. Hearing on request. Ex- 
ceptions, if any, must be filed within 25 days from date of 
service. 

MC 1291, Sub. No. 1, Edward R. Fowkes, contract carrier 
application. Joint board 139. Served June 23. Denial of 
permit proposed. Flour, feeds and mill products, between 
Beatrice and Omaha, Neb., Sioux City and Hamburg, Ia., and 
Smith Center and Phillipsburg, Kan., over specified routes, and 
between Beatrice, Omaha, Sioux City, Hamburg, Smith Center, 
Phillipsburg and surrounding territories over irregular routes. 

MC 12060, Southland Tours, Inc., Baltimore, Md., broker 
application. Joint board 112. Served June 23. Grant of license 
recommended. Passengers and their baggage between Balti- 
more, Md., and points in all states and the District of Columbia 
and between the District of Columbia and points in all states. 


LIVE STOCK CASE REOPENED 


The Traffic World Washington Bureau 


The Commission, on petition of the railroads, has reopened 
No. 17000, part 9, live stock—western district rates, for further 
hearing in all respects as it relates to the application of the 
85 per cent basis of rates on edible live stock for the trans- 
portation of stocker and feeder animals. Notice of the times 
and places of hearing, the Commission said, would be given 
later. 

Reopening of No. 17000, part 9, rate structure investiga- 
tion, the Commission said did not involve the rates on fat 
live stock except in so far as permission was sought by the 
railroads (see Traffic World, April 30, p. 109), in all instances 
to apply the fat live stock rates and the minima applicable in 
connection therewith on all edible live stock, and under certain 
circumstances refund later to be made to the 85 per cent basis 
in the event of a further rail haul. 

This, said the Commission’s announcement of reopening, 
would necessitate consideration being given to the question of 
whether, if the relief sought be granted, the minima on fat 
live stock were reasonable for application on all kinds of live 
stock of the same class. The reopening, it said, included the 
question of minimum rates. 


CHANGES IN DEMURRAGE RULES, ETC. 


Five proposals involving changes in demurrage and storage 
rules have been submitted to the membership of the National 
Industrial Traffic League as the result of the meeting of the 
committee on car demurrage and storage of the League and the 
demurrage section of the Association of American Railroads 
at Chicago, June 13 (see Traffic World, June 18, p. 1420). 

These proposals have been tentatively approved by the 
League committee, subject to approval by League membership, 
according to E. F. Lacey, executive secretary. If no objec- 
tions are offered, the A. A. R. will be authorized to proceed 
with the publication thereof in its next supplement to the joint 
demurrage and storage tariff. The proposals, which the League 
committee believes are not controversial, are indicated in the 
following: 


Demurrage rule 1, section A—Insert in section A ‘‘or private sid- 
ing connecting therewith’ after ‘‘tracks’’ and before ‘‘are,’’ because 
of apparent lack of uniformity in the application at tie-treating plants 
of the parenthetical clause ‘‘including cars held for loading company 
material unless the loading is done by the railroad for which the 
material is intended and on its tracks.”’ 

Demurrage rule 2, section B, paragraph 1 (a), note 2—Amend by 
deleting ‘‘when a car is placed for delivery at destination,’’ for pur- 
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pose of clarifying revision of October, 1934, due to certain decisions 
of the Commission in Milne Lumber Company cases. The clause ‘‘when 
diversion or reconsignment is made’’ was inserted in the 1934 revision 
and it is stated now that the demurrage clause was not completely 
clarified as to the point at issue and in an endeavor to clarify the 
situation the change now proposed is recommended. 

Demurrage rule 3, section B, paragraph 1, revision of note thereto 
—Insert ‘‘surrender of bill of lading or payment of lawful charges’’ 
in note after ‘‘order’’ and before ‘‘and placement.’’ Change proposed 
because by reason of present note it has been contended that when 
orders are given prior to the 7 a. m. from which free time is com- 
puted, the intervening time, between the receipt of order and the 7 
a. m. at which free time begins should be deducted from the total 
detention computed from such 7 a. m. even though such time was not 
included in the computation of the total detention. 

Storage rule 1, section D—So as to make it clear that the storage 
rules applicable when cars are held short of ports at which shipments 
are to be transferred to water carriers, and to prevent possible con- 
troversies in connection with the handling of such cars, it is recom- 
mended that paragraphs 2, 3, and 4 of storage rule 1, section D, be 
combined in one paragraph, No. 2, as follows (paragraphs 5, 6, and 7 to 
be renumbered 3, 4, and 5, respectively): 

‘2. Export and import freight at port of export or import, do- 
mestic freight received from or intended for delivery to ocean or lake 
vessels at the port of transhipment, and freight subject to lighterage 
at seaboard points, when other rules and charges applicable thereto 
are provided in the tariffs of the individual carriers lawfully on file 
with the Interstate Commerce Commission, except to the extent 
indicated in such tariffs.’’ 

Storage rule 3, sections A-1 (a), (b), and B—The general practice 
under present storage rule 3 has been to allow 24 hours on L. C. L. 
shipments refused at destination but later ordered returned to original 
point of shipment to some other destination. Shippers contend that 
this application is unfair for the reason that 96 hours would be al- 
lowed the original consignee to take delivery. It is recommended that 
section A (1) of storage rule 3 be amended by insertion of ‘‘or for re- 
shipment of less-than-carload freight’’ after ‘‘premises’’ and before 
“or to complete;”’ that in (b) ‘‘or reshipment’’ be inserted after ‘‘re- 
moval’’ and before ‘‘of all inbound;’’ and that in section B (2) the 
word ‘‘carload’’ be inserted after ‘‘on’’ and before ‘‘freight.’’ 


Mr. Lacey said if no exceptions were taken to the proposals 
by July 12, it would be understood that members offered no 
objections to the proposed changes. 


PIPE LINE VALUATIONS 


The Commission, by division 1, in valuation docket No. 
1204, Gulf Pipe Line Co., opinion B-956, 47 Val. Rep. 752-87, 
has found the final value for rate making purposes of the 
property of that carrier owned and used for common carrier 
purposes to be $34,000,000 as of December 31, 1934; of property 
owned but not used, $380,556; and of property used but not 
owned, $245,954. 

The Commission held that facilities used by a common 
carrier of oil by pipe line in the interstate transportation of 
oil purchased by it from producers in the field prior to the 
transportation thereof to constitute property used by a com- 
mon carrier for common-carrier purposes. It held oil owned 
by the pipe line company contained in pipes and tanks while in 
course of transportation and claimed to be used as a necessary 
agency of transportation, not to be property owned and used 
for common-carrier purposes. The carrier, the report said, 
protested that through the Commission’s failure to regard the 
transportation of carrier-owned oil as a common carrier opera- 
tion it had erroneously excluded a portion of its tank-storage 
facilities, with supporting areas of land, from the classification 
of property owned and used for common carrier purposes. The 
oil in the pipe lines was required for and used in the service of 
the transportation to the same extent as the pumps, the tanks, 
or the pipe lines themselves. The Commission said that if any 
such investment ever was made, it must long since have been 
extinguished. It said the cost of the carriers oil currently mov- 
ing through its lines was not an investment in common carrier 
property, but an investment in property in the course of 
transportation, the use of which as a transportation facility 
was merely incidental to its delivery at destination. The Com- 
mission overruled the pipe line company’s protest on that point. 


COMMISSION ORDERS 


Finance No. 9954, Fonda, Johnstown & Gloversville reorganization. 
New York Central permitted to intervene. 

No. 21020, Traffic Bureau Davenport Chamber of Commerce et al. 
vs. A. & E. et al. Proceeding reopened for rehearing. 

1. & S. M-228, commodity rates in New England territory. Amer- 
ican Brass Co. permitted to intervene. In all other respects petition 
of American Brass Co. for leave to intervene and for rehearing and 
reconsideration of examiner’s recommended report and order, denied. 

MC-C 42, Central States Motor Freight Bureau, Inc., vs. Edward 
H. Schultheis, dba Green Line Motor Express. Complaint dismissed 
on request of complainant. 

MC-F 220, Interstate Transit Lines (Nebraska) et al., purchase, 
Burlington Transportation Co. MC-F 237, Interstate Transit Lines 
(Nebraska), issuance of securities. Application dismissed on request 
of applicants. 
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Finance No. 10896, Southern abandonment. Petition of protestants 
for rehearing and reargument, denied. 

MC 40179, J. C. Sproles, common carrier application. Petition of 
Railway General Managers Association of Texas for reconsideration, 
denied. 

No. 27377, Delaware, Lackawanna and Western Coal Co. vs. B. & 
O. et al. Complaint dismissed on request of complainant. 

No. 27646, State Docks Commission et al. vs. G. M. & N. et al. 
Complaint dismissed on request of complainants. 

No. 27876, Pattison & Bowns, Inc., vs. Erie et al. Complaint dis- 
missed on request of complainant. 

MC 15374 and MC 15375, City Truck Co., Inc. Joint board No. 18 
having been and being unable to agree on matters and more than 45 
days having elapsed since they were duly submitted to and heard by 
it, authority to recommend appropriate orders and make reports in 
these matters, conferred on the joint board by orders of reference 
dated January 8, terminated as of June 2, and matters referred to Ex- 
aminer C. I. Kephart for such further action and proceedings as may 
be appropriate and proper in premises. 

MC 40005, Hillier Storage Co., common carrier application. MC 
40005, Hillier Storage Co., extension of operations. Applicant’s petition 
for oral argument, denied. 

MC 48508, Jackson Trucking Co., Inc., contract carrier application. 
MC 48508, Jackson Trucking Co., Inc., extension of operations. Matters 
reopened for further hearing at time and place to be hereafter fixed 
by Commission. Recommended order which became effective as order 
of Commission March 22, vacated and set aside. 

MC 50491, John Ickler, common carrier application. Proceeding re- 
opened for further consideration. 

MC 50856, J. J. & E. D. Wellspeak, common carrier application. 
Order of July 16, 1937, reopening proceeding for further hearing, va- 
cated. Application dismissed on request of applicant. 

MC 64638, Thomas Trucking Co., Inc., common carrier application. 
J. Q. Floyd, dba Floyd Truck Lines, permitted to intervene. 

MC 86106, Frank Goreham, common carrier application. Matter re- 
opened for further hearing at time and place to be hereafter fixed by 
Commission. 

: MC 86681, Samuel J. Castranova, contract carrier application. Mat- 

ter reopened for further hearing at time and place to be hereafter fixed 
by Commission. Recommended order which was served March 12, and 
which became effective as order of Commission April 22, vacated and 
set aside. 

MC 88013, J. E. Oliver, common carrier application. Jas. F. Kendall, 
dba Helena Bus Line, permitted to intervene. Matter reopened for 
hearing at time and place to be hereafter fixed by Commission. Recom- 
mended order which was served February 19, and which became effec- 
tive as order of Commission March 11, vacated and set aside. 

MC-F 300, North East Texas Motor Lines, Inc., lease, M. O. Boze- 
man. That portion of order of May 29, 1937, referring proceeding to 
joint board No. 16 for recommendation of an appropriate order thereon, 
vacated. Application dismissed on request of applicant. 

MC 18133, Sub. No. 1, Arlington and Fairfax Motor Transportation 
Co., extension of operations—Virginia. Request of protestant, Wash- 
ington, Virginia & Maryland Coach Co., for authority to withdraw its 
exceptions to recommended order of joint board No. 108, granted, 
and exceptions considered withdrawn as of June 16. Recommended 
order made effective as order of Commission as of June 16. 


No. 11203, Standard Paint Co. et al. vs. Director General, Alabama 
& Vicksburg et al.; No. 13869, Certain-teed Products Corporation vs. 
Southern et al., and a subnumber thereunder, Barber Asphalt Co. vs. 
Same; No. 13986, Central Cement & Supply Co. et al. vs. A. & W. P. 
et al.; No. 14101, Birmingham Traffic Bureau vs. A. G. S. et al.; No. 
14360, Allen & Jemison Co. et al. vs. Same; and fourth section applica- 
tion No. 17270, roofing from Cincinnati, O., to Mobile, Ala. Order of 
April 11, assigning for hearing defendants’ petition for modification 
of supplemental order entered May 8, 1928, vacated and set aside, 
advice having been received from defendants that petition is withdrawn. 

No. 11481, Certain-teed Products Corporation et al. vs. A. T. & 
S. F. et al.; No. 17360, B. F. Nelson Manufacturing Co. et al. vs. A. 
& W. et al.; and I. & S. No. 1669, building and roofing paper from 
Indiana and Ohio to St. Paul and Duluth, Minn. Orders heretofore 


entered in these proceedings suspended until further order of Com- 
mission. 


No. 24049, A. Johnston, Grand Chief Engineer of the Brotherhood 
of Locomotive Engineers et al. vs. A. T. & S. F. et al. Effective date 
of order of December 27, 1937, postponed from July 1 to October 1. 

No. 24984, Growers and Shippers League of Florida et al. vs. A. 
Cc. L. et al. Proceeding reopened for rehearing and reconsideration. 

Finance No. 3385 (supplemental), construction of extension by Cam- 
bria & Indiana. Time prescribed in certificate, issued February 11, 
1925, as extended, within which Cambria & Indiana shall commence 
and complete construction of extension of its railroad therein author- 
ized, further extended to July 1, 1941, and June 30, 1942, respectively. 

Finance No. 11428, Virginian construction. Time prescribed in cer- 
tificate, issued January 15, 1937, within which Virginian shall complete 
construction of line of railroad therein authorized, extended to June 
30, 1940. 

Finance No. 11609, Central of New Jersey construction. Time pre- 
scribed in certificate, issued October 1, 1937, within which Central of 
New Jersey shall complete construction of line of railroad therein 
authorized, extended to August 31. 

MC 6485, Sub. No. 1, City Transfer & Storage Co., extension of 
operations, California. Bekins Van Lines, Inc., Lyon Van Lines, Inc., 
and Yelloway Van Lines, Inc., permitted to intervene. 

MC 13853, N. E. Rosenblum, contract carrier application. MC 36692, 
Truman E. Baulos, contract carrier application. MC 74145, William 
Shandalov, common carrier application. Matters reopened for further 
hearing at time and place to be hereafter fixed by Commission. 

MC 33634, Gilliam Calvin, contract carrier application. Applicant’s 
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petition for reopening and reconsideration for the purpose of submitting 
evidence, denied. 

MC-C 85, Towns of Bristol and Hill vs. Boston & Maine Transporta- 
tion Co. Defendant’s motion to dismiss the complaint for lack of juris- 
diction, denied. 

Finance No. 11114, Colorado & Southern abandonment. Effective 
date of that part of certificate and order issued under date of April 
30, 1937, which permits abandonment by Colorado & Southern of part 
of its Clear Creek lines between Idaho Springs and Silver Plume, in 
Clear Creek County, Colo., further extended to December 31. 

Finance Nos. 11578, 11581 and 11597, New York, New Haven & 
Hartford et al. trustees abandonment. Petitions for rehearing and 
reargument of Dutchess County and Board of Supervisors of Dutchess 
County, and R. F. Long, Inc., and petition for rehearing of Paul J. 
Haight & Co., denied. 

MC 611, Sub. No. 1, Spokane-Butte Motor Coach Co., Inc., exten- 
sion of operations. Application dismissed on request of applicant. 

MC 1770, Niagara Freight Lines, Inc., common carrier application. 
Petition filed by Chas. Addison Kuhns, dba Chas. A. Kuhns, for re- 
hearing or stay of recommended order, denied. 

MC 2042, Moore Transportation Co., common carrier application. 
Proceeding reopened for further hearing at time and place to be fixed 
by Commission. Order entered by division 5 under date of December 
2, 1937, vacated and set aside. 

MC 19564, Sub. No. 1, L. C. Jones, dba L. C. Jones Trucking Co. 
Authority to recommend an appropriate order and to make a report 
in this matter, conferred on Examiner P. J. Peyser by order of ref- 
erence dated December 17, 1937, terminated as of June 7, the examiner 
being unable further to act on the matter. Matter referred to Ex- 
aminer R. J. Burns for such further action and proceedings as may 
be appropriate. 

MC 26451, Sub. No. 9, Intermountain Transportation Co., extension 
of operations. Application dismissed on request of applicant. 

MC 29556, C. Lewis Lavine, Inc., contract carrier application. 
Sloane-Blabon Corporation permitted to intervene. 

MC 29791, Shipman Bros. Transfer Co., contract carrier application. 
Matter reopened for further hearing at time and place to be hereafter 
fixed by Commission. 

MC 30416, Sentle Trucking Co., contract carrier application. In- 
terstate Motor Freight System, Inc., and C. A. Conklin Truck Lines, 
Inc., permitted to intervene. 

MC 31285, Tower Trucking Co., Inc., contract carrier application. 
Horton Motor Lines, Inc., permitted to intervene. 

MC 40223, Sub. No. 6, Interstate Transit Lines, Verdonm extension. 
Missouri Pacific Railroad Corporation in Nebraska permitted to inter- 
vene. 

MC 69842, Wartena, Inc., common carrier application. Petition for 
reconsideration filed on behalf of Southern Freight Association and 
Central Freight Association carriers, denied. 

MC 72224 and MC 72225, Lennerton Motor Transportation, Inc., 
common carrier applications. Proceedings reopened for further hear- 
ing at time and place to be fixed by Commission. 

MC 84351, Salvatore Lombardo, common carrier application. Pro- 
ceeding reopened for further hearing at time and place to be hereafter 
fixed by Commission. Order, effective April 28, vacated and set aside. 

MC 86097, Lloyd Aust, common carrier application. Matter re- 
opened for further hearing at time and place to be hereafter fixed by 
Commission. Order, effective April 20, vacated and set aside. 

MC 86201, James L. Laughlin, common carrier application. Pro- 
ceeding reopened for further hearing for receipt of testimony respect- 
ing applicant’s alleged operations, including those on and before June 
1, 1935, and continuously since. 

MC 86694, S. A. Sherwood, contract carrier application. Matter 
reopened for further hearing at time and place to be hereafter fixed 
by Commirsion. 

MC 86906, John Parsons, contract carrier application: Applicant's 
petition for further hearing and for stay of recommended order, denied. 

MC 86972, Harl H. Parker, contract carrier application. Petition 
of applicant for reconsideration, denied. 


MC 88634, Waters Brothers Transportation Co., common carrier 
application. MC 88703, Phillip A. DeFries, common carrier application. 
MC 88777, Theodore Solomon, common carrier application. Proceedings 
reopened for hearing, and recommended orders of joint board No. 237, 
which became effective May 9, vacated and set aside. 


MC 88791, Vincent D’Agata, contract carrier application. William 
M. Buchanan permitted to intervene. 


ROCK ISLAND ABANDONMENT 


Examiner Jerome K. Lyle, in Finance No. 11900, Chicago, 
Rock Island & Pacific trustees’ abandonment, has recommended 
that the Commission permit abandonment of part of a branch 
line extending from Ruskin to Nelson, Neb., a distance of 
approximately 12 miles. The segment, according to the report, 
is paralleled by a gravel road in good condition, over which 
two truck and one bus line are being operated. Deficits for 
the five years, 1933-37, amounted to $34,229, according to the 
report. 

Examiner R. Romero, in Finance No. 11787, Chicago, Rock 
Island & Pacific trustees’ abandonment, has recommended grant 
of authority to the trustees to abandon a branch line, extend- 
ing from near Bridgeport to Anadarko, Okla., a distance of 
approximately 37.49 miles. Operation of the branch, the re- 
port said, resulted in net railway operating losses in the six 
years, 1932-37, of $63,993, $42,739, $46,153, $47,128, $52,417, 
and $58,575. 
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FREIGHT RATE INCREASES 


The Traffic World Washington Bureau 


Without giving any reasons therefor, the Commission in 
I. and S. No. 4495, potatoes and onions to W. T. L. and south- 
west, has denied petitions of the western and southwestern rail- 
roads for vacation of the order of suspension in that case (see 
Traffic World, June 18, p. 1411). All it said on the subject was 
that, “upon consideration of petitions for vacation of the order 
of suspension in the above entitled proceeding, filed by re- 
spondents and others, and replies thereto, and good cause 
appearing therefor: It is ordered, that the said petitions be, 
and they are hereby, denied.” 

This case has been set for hearing before Commissioner 
Aitchison at the Hotel Nicollet, Minneapolis, Minn., July 14, 
at 9 o’clock a. m., and at the United States Court House, 
Pocatello, Ida., July 19, at 11 o’clock. 

In this proceeding, the Commission suspended tariffs on 
potatoes and onions in western trunk line and southwestern 
territories which the carriers had filed in accordance with their 
program to bring so-called low spot rates up to the level of 
rates prescribed or approved by the Commission, but which 
they had, on account of truck competition, reduced below the 
level permitted by the Commission. 

Refusal of the Commission to vacate its order suspending 
low-spot potato and onion rate increases caused speculation 
as to the reasons that constrained the Commission to act as it 
did. Failure of the Commission to give reasons for its denial 
of vacation petitions, is not a departure from its practice. 

In this matter, as in others of like character, the Commis- 
sion followed its routine by saying that on “consideration of 
petitions” and “good cause appearing” it did so and so. 

An idea expressed by those who speculated was that the 
Commission had been considering the admonition given by 
the Supreme Court in the Kansas City stock yards case also 
called the Morgan case, to administrative agencies to see 
to it that parties received fair hearings. That idea, however, 
did not stand up for the reason that, on the day the court 
spoke in that case, the Commission was sustained in a handful 
of terminal allowances cases. No proposed reports, such as 
some have deemed to be essential, were made in them. How- 
ever, before the Commission issued reports bearing on allow- 
ances at specified plants it had issued a general report in 
which it had set forth what it deemed abuses in the making of 
allowances by carriers for terminal spotting made by industry 
facilities, thereby giving, it was contended, full advice to those 
interested as to the issues they had to combat. 

An idea with regard to the Commission’s reason for refus- 
ing to vacate its suspension order was that because of the fact 
that the low-spot rates had been in effect for three years ship- 
pers were entitled to hear a justification for proposed increases 
and have opportunity to present facts and arguments they 
thought would warrant the Commission in receding from the 
position it had taken in a prescribing or approving higher rates 
as not beyond the maximum of reasonableness. 


It was pointed out that in Ex Parte 123 the carriers had 
asked the Commission to allow them to make increases in rates 
in effect on under suspension on the day its decision was made. 
That would include, if the decision was favorable, the low-spot 
rates, which, in the report, the Commission said, the carriers 
were free to propose to increase without asking for vacation 
of outstanding orders, “subject to possible protest and sus- 
pension thereof.” As to rates not of the low-spot character, the 
carriers in that proceeding had asked that outstanding orders 
be vacated so that higher rates might be published and per- 
mitted to go into effect. 


In the discussion caused by the denial of the petitions in 
respect of I. and S. No. 4495, it was pointed out that with 
respect to every tariffs the railroads might file proposing to 
bring low-spot rates up to the level of rates heretofore pre- 
scribed or approved by the Commission as being not beyond 
the maximum of reasonableness, it reserved its power, if that 
reservation was necessary, to suspend for investigation. That 
is, it reserved the right to act just as if it had not placed a 
ceiling up to which the carrier, when the prescription or ap- 
proval was given, might bring their rates. 

On account of the stir made by the suspension of these 
potato and onion rates, it is believed not improbable the Com- 
mission, when it makes its report on the testimony to be taken 
by Commissioner Aitchison, will refer to the idea, expressed 
by railroad men, that in its report in Ex Parte 123, it led them 
to infer that if they proposed increases in the low-spot rates, 
increases would be permitted. That idea, commissioners know, 
prevailed notwithstanding the reservation, “subject to possible 
protest and suspension thereof.” 

Texas railroads, in Ex Parte 123, June 24 asked the Com- 
mission to institute a thirteenth section proceeding with a view 
to having Texas rates brought to the interstate level in in- 
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stances where the Texas commission has either declined or 
failed to allow increases. 


STOCK YARDS LAWFUL EXPENSES 


Subscriptions for the services of the Traffic Service Cor- 
poration, Commission reports, and other designated publica- 
tions are items that may be included in operating expenses in 
ascertaining the rate base, in proceedings before the Secre- 
tary of Agriculture for the establishment of charges to be 
made by stock yards. 

Dues for traffic clubs, chambers of commerce, the Com- 
munity Chest, police and firemen’s associations are not such 
items, although the cost of a luncheon for a 4-H club, flowers, 
and the cost of a hay ride for employes, in 1934 ran the 
gauntlet of the secretary’s scrutiny. 

The facts set forth are disclosed in an opinion written by 
Justice Butler in No. 798, Denver Union Stock Yards Co., 
appellant, vs. United States and Secretary of Agriculture, 
decided at the term of the Supreme Court recently ended. 
The stock yards company asked for an injunction forbidding 
the enforcement of a decision by the Secretary of Agriculture 
establishing rates for yardage service of the appellant at Den- 
ver, in which it was alleged the rates were confiscatory be- 
cause the estimated revenue arising under them would fall 
about $1,000 short of affording a return of 6.5 per cent, held 
by him to be a fair return on the value of the property. The 
lower court dismissed the bill and the Supreme Court affirmed 
its decree, Justice Butler saying the decision in the Supreme 
Court could not be made to turn on an estimated margin 
relatively so small. 

In the proceeding before the secretary the stock yard com- 
pany claimed between $3,000 and $4,000 a year allowance in 
operating expenses for dues, donations and subscriptions. He 
cut the allowance to $325 a year, holding that, according to 
Justice Butler’s language, only such expenditures “of peculiar 
benefit to respondent’s employes should be included.” Sub- 
scriptions, dues, and donations for 1934 were taken as illus- 
trative and shown in a foot note to the opinion of the court. 

Among the allowances other than those already mentioned 
were for the Denver Post, Tax Payers Review, lunches at an 
auction, Chicago Drovers Journal Year Book, and Federal 
Income Tax Service. 

Among the disallowances, other than those already men- 
tioned, were items for tickets for a stock show, stockyards 
association, church donations, Christmas seals, a_ tourist 
bureau, a church publication, American Legion, and Presi- 
dent’s ball tickets, that item being $18. Disallowances for the 
Denver Traffic Club and the Denver Commercial Traffic Club 
are included in the list. 

The allowances making up the total of $325 were small, 
ranging from $10 to $66, the latter being for the income tax 
service. The lunches at the stock show cost $55, the 4-H 
luncheon $34, the hay ride $3 and the flowers $4. Among the 
disallowances were $1,000 for the Denver community chest, 
$832.56 for the American Stockyards Association, $395.50 for 
a stock show, $250 for a wedding gift, $93.53 for the Denver 
Live Stock Exchange, and $11 for the National Federation 
of Federal Employes. 


N. Y. C. UNIFICATION 


The Commission, by division 4, has approved as “uncon- 
tested finance cases” applications filed by the New York Cen- 
tral system lines for permission to bring about a unification 
of that system in the manner and by the steps indicated in 
the announcement made by division 4. The moves that have 
been approved by the division are as follows: 


Report and order in F. D. No. 11907, Toledo & Ohio Central Rail- 
way Company et al. merger, etc.; F. D. 2071, New York Central leases; 
F, D. 11908, Toledo & Ohio Central Railway Co. assumption of obliga- 
tion and liability; and F. D. No. 11909, New York Central Railroad 
Co. assumption of obligation and liability, (1) approving and author- 
izing acquisition by the Toledo & Ohio Central Railway Company of 
control, by purchase of capital stock, of the Bailey Run, Sugar Creek 
& Athens Railway Company, and the Middleport & Northeastern Rail- 
way Company; (2) approving and authorizing merger of the properties 
of the Toledo & Ohio Central Railway Co., the Kanawha & Michigan 
Railway Co., the Kanawha & West Virginia Railroad Co., the Zanes- 
ville & Western Railway Co., the Bailey Run, Sugar Creek & Athens 
Railway Company, and the Middleport & Northeastern Railway Co., 
into the Toledo & Ohio Central Railway Co. for ownership, manage- 
ment, and operation; (3) approving and authorizing supplemental lease 
to evidence inclusion in the lease dated January 1, 1922, from the 
Toledo & Ohio Central Railway Company to the New York Central 
Railroad Company of the properties of the merging companies, as 
owned properties of the lessor; (4) granting authority to the Toledo 
& Ohio Central Railway Co. to assume obligation and liability in re- 
spect of (a) Kanawha & Michigan Railway Co. securities, consisting 
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of not exceeding $2,469,000 of first mortgage 4 per cent 100 year bonds 
due April 1, 1990, and $334,186.17 of notes, and (b) a Zanesville & 
Western Railway Co. note of $60,000; and (5) granting authority to 
the New York Central Railroad Co., as lessee, to assume obligation 
and liability, pursuant to a lease between it and the Toledo & Ohio 
Central Railway Company and proposed supplement thereto, in respect 
of the payment of interest on not exceeding $2,469,000 of bonds of 
the Kanawha & Michigan Railway Co. 

Report and order in F. D. No. 11905, Cleveland, Cincinnati, Chi- 
cago & St. Louis Railway Company et al. merger; F. D. No. 5690, 
New York Central unification; F. D. No. 11906, Cleveland, Cincinnati, 
Chicago & St. Louis Railway Company Assumption of obligation and 
liability and issue of stock; and F. D. No. 7744, New York Central 
Railroad Company assumption of obliagtion and liability, (1) approv- 
ing and authorizing merger of the properties of the Cleveland, Cincin- 
nati, Chicago & St. Louis Railway Co., the Cincinnati Northern Rail- 
road Company, the Cincinnati, Sandusky & Cleveland Railroad Co., the 
Cincinnati, Lafayette & Chicago Railroad Co., the Columbus, Hope & 
Greensburg Railroad Co., the Evansville, Indianapolis & Terre Haute 
Railway Co., the Evansville, Mt. Carmel & Northern Railway Co., the 
Muncie Belt Railway Co., and the Vernon, Greensburg & Rushville 
Railroad into the Cleveland, Cincinnati, Chicago & St. Louis Railway 
Company for ownership, management, and operation; (2) approving 
and authorizing confirmatory supplemental lease to evidence inclusion 
in lease dated January 2, 1930, from the Cleveland, Cincinnati, Chi- 
cago & St. Louis Railway Co. to the New York Central Railroad Co. 
of the properties of the merging companies as owned properties of 
the lessor; (3) granting authority to the Cleveland, Cincinnati, Chi- 
cago & St. Louis Railway Co. to assume obligation and liability in 
respect of not exceeding $1,000,000, principal amount, of the Cincin- 
nati Northern Railroad Co. first mortgage 4 per cent 50 year gold 
bonds due July 1, 1951, and not exceeding $3,340,000, principal amount, 
of New York Central Lines equipment-trust of 1924 5 per cent equip- 
ment-trust gold certificates due in equal installments on June 1, 1938 
and 1939; (4) granting authority to the Cleveland, Cincinnati, Chicago 
& St. Louis Railway Co. to issue not exceeding 3,582.06215 shares of 
common capital stock of par valye of $100 a share and necessary scrip 
for fractional shares, in exchange for certain shares of stock of the 
merging companies; and (5) granting authority to the New York 
Central Railroad Co. to assume obligation and liability, as lessee, pur- 
suant to a lease dated January 2, 1930, as amended May 12, 1937, and 
proposed supplement thereto, in respect of not exceeding 3,582.06215 
shares of stock of the Cleveland, Cincinnati, Chicago & St. Louis Rail- 
way Co. 


S. I. REORGANIZATION 


A scheme for compulsory financing, out of earnings, addi- 
tions and betterments is prescribed by the Commission in a 
plan for the reorganiation of the Canadian Pacific stock-con- 
trolled Spokane International and the Coeur d’Alene & Pend 
d’Orielle, in Finance No. 10131, Spokane International reor- 
ganization. Additions and betterments so financed, the Com- 
mission said, were not to be capitalized. 


Provision for the compulsory creation of a capital fund out 
of earnings not exceeding $50,000 a year drew a criticism from 
Commissioner Eastman to the effect that it seemed to be a 
breach of the rules of private ownership and operation. He 
said he could agree to a compulsory sinking fund, provided for 
in the plan, but said he was unable to agree to the provision 
for a compulsory capital fund in addition. 


“The management of this railroad,” said he, “can at any 
time provide for the equivalent of a capital fund out of earn- 
ings, if it deems that the wise thing to do. If we cannot trust 
managements in this respect in what way can they be trusted, 
and what is left of the theory of private ownership and opera- 
tion. I believe we should either go in for public ownership 
and operation or play the game of private ownership and 
operation according to the rules. The capital provision seems 
to me to be a breach of the rules, and one that under certain 
conditions might react upon the public served.” 


It might often be wise and provident, said the commis- 
sioner, for a company to plough back earnings into the prop- 
erty instead of paying them out in dividends or even in 
interest to the holders of income bonds and that railroad 
companies had done that to a very great extent in the past. 
However, the voluntary use of earnings in that way by the 
management in the exercise of wise judgment was, he said, 
a very different thing from the government compulsion that 
they be so used. It should be borne in mind, said he, that the 
system of private ownership and operation of railroads would 
not in the long run work successfully, unless the stockholders, 
who were responsible for the managements, had a real interest 
in the properties and were able to derive a reasonable profit from 
them. Nor, said he, would the system work unless the manage- 
ment were given reasonable latitude in determining policies 
which belonged to the province of management in the exercise 
of sound judgment. Under the plan approved by the Commis- 
sion, the Canadian Pacific and other stockholders in the Spo- 
kane International which controls the Coeur d’Alene and 
unsecured creditors are wiped out. Neither by virtue of the 
debtor’s present stock nor on the basis of its unsecured claims, 
said the report, could the Canadian Pacific be allotted new 
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stock of the reorganized debtor or be allowed to participate 
in the reorganization. 

The comments made by Commissioner Eastman were in a 
separate expression concurring in the plan generally but not- 
ing disagreement with the provision for compulsory financing 
of the additions and betterments out of earnings. He pointed 
out that under decisions of the Supreme Court a carrier was 
entitled to earn a fair return, if it could, on all its property 
regardless of how acquired. Thus he said, it would be seen 
that the result of funds derived by force of legal requirement 
from earnings might be that the public served by the railroad 
would be called on to produce a return on property partly paid 
for out of funds obtained from charges on that company. Com- 
missioner Miller concurred in the Eastman expression. 

Commissioner Eastman said he realized that the matters 
he had discussed were not of great importance in this particular 
small case. In principle, however, and having in mind cases to 
come, he said they were of considerable importance. 

Commissioner Mahaffie said that adequate provision for 
future financing should be a feature of any reorganization plan 
and expressed agreement with Commissioner Eastman about 
provision for first mortgage bonds to be issued only in the 
future under restrictions, as suggested by Commissioner East- 
man. 

The two properties, under authorization of the Commission 
are to be merged, with a capitalization of $2,846,400 of 45 
per cent income bonds, maturing in seventy-five years, and 
28,484 shares of no par common stock. The new income mort- 
gage is to limit issues thereunder to $3,500,000, to be issued 
for partial retirement of the present bonds of the debtors 
amounting to $2,846,400 and for future capital purposes as 
may be authorized by the Commission. The reorganized com- 
pany is to have the right to issue 50,000 shares of no par 
common stock, with voting rights. Under this plan, the report 


said, the contingent interest charges would amount to $128,088 
a year. 


REPARATION ORDERS 


Reparation orders have been issued in No. 27286, Min- 
neapolis Traffic Association et al. vs. C. & N. W. et al.; No. 
27627, G. W. Capps Produce Corporation vs. Norfolk & Southern 
et al.; No. 27775, J. Hungerford Smith Sales Co., Inc., vs. 
Pennsylvania et al. 


REPARATION ORDER CHANGED 


The Commission has amended its order awarding repara- 
tion in No. 24198, H. Chesky & Son vs. A. C. L. et al., dated 
September 17, 1931, so as to show that the reparation was 
awarded on account of inapplicable instead of unreasonable 
rates on strawberries from Chadburn, Mount Tabor, and Wal- 
lace, N. C., to Hartford, Conn. 


OUTSTANDING ORDERS VACATION 


The Commission has issued “show cause” orders as to a 
list of old decisions, the maintenance part of the orders in 
which, it is suggested, might well be vacated. It has set July 
18 as the date on which those who object to vacation shall 
show cause why the orders should stand as issued. Replies to 
any return made to show cause orders are to be filed not later 
than August 8. The list is headed by No. 9784, West Virginia 
Rail Co. vs. Baltimore & Ohio et al., 53 I. C. C. 652 and 73 
I. C. C. 149, and ended with No. 13293, reduced rates, 1922, 
in the matter of rates, fares and charges of carriers by rail- 
road subject to the interstate commerce act, 68 I. C. C. 676, 
69 I. C. C. 138, 73 I. C. C. 189, 77 I. C. C. 675, and 81 I. C. C. 170. 


TERMINAL ALLOWANCES 


The special committee of the National Industrial Traffic 
League on Ex Parte 104, Part II, terminal allowances, will meet 
at the Palmer House, Chicago, Ill., June 28, to consider further 
the terminal allowance situation. League members, as well as 
shipper representatives not members of the League, have been 
invited to attend the meeting. 

“Shippers having industrial sidings are becoming alarmed 
over recent developments, and are fearful that special or spot- 
ting charges might be established,” said E. F. Lacey, executive 
secretary of the League. “The League for years has insisted 
that the line-haul rate includes placing cars on industrial 
sidings for loading and unloading, and has consistently and 
persistently opposed the establishment of a special or spotting 
charge.” 





SOO LINE REORGANIZATION 


The Commission, by division 4, in Finance No. 11897, Min- 
neapolis, St. Paul & Sault Ste. Marie reorganization, has di- 
rected its Bureau of Accounts to file a report on its accounting 
investigation of the net income of the carrier for the years 
1932-36, inclusive, in this proceeding. 
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Loss and Damage Decisions 
Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1938, by West Publishing Co.) 





LOSS OF OR INJURY TO GOODS 


(Court of Civil Appeals of Texas. El Paso.) Evidence 
that strawberries were in good condition when shipped by 
express but in bad condition after arrival, and that tempera- 
ture in refrigerator car had been too high, held to authorize 
recovery from express company on ground of negligence in 
handling. (Railway Express Agency vs. Lyon, 115 S. W. Rep. 
(2d) 1146.) 

In shipper’s action against express company for damages 
to strawberries caused by negligence in handling, evidence that 
express company’s claim agent authorized shipper to “handle 
to best advantage,” and testimony concerning reasonable mar- 
ket value of berries if they had been in good condition, actual 
market value, price obtained, and expenses incurred, held suf- 
ficent showing of value and damages.—Ibid. 


CARRIAGE OF LIVE STOCK 


(Court of Civil Appeals of Texas. El Paso.) In action 
against railroad company for damages to sheep for failure to 
promptly ship and properly care for them, submission of issue 
as to dead sheep was error, where the only evidence to effect 
that any sheep were dead was hearsay evidence. (Texas & 
N. O. R. Co. vs. Stumberg, 115 S. W. Rep. (2d) 1126.) 

The admission of hearsay evidence did not constitute re- 
versible error under the doctrine of de minimis, where its ad- 
mission made a difference of only seven or eight dollars in 
the verdict.—Ibid. 

The admission of hearsay evidence on a material issue 
was harmless error, where uncontradicted opinion and expert 
testimony to the same effect had been properly admitted. 

In action against railroad company for damage to sheep 
for failure to promptly ship and properly care for them, testi- 
mony of plaintiff’s witnesses that there was a difference of 
about two cents a pound in the value of the sheep in the condi- 
tion they were in before shipping and after arrival at destina- 
tion was admissible to prove difference in market value.—lIbid. 

In action against railroad company for damages to sheep 
for failure to promptly ship and properly care for them, issue 
as to railroad company’s negligence was for jury under evi- 
dence.—Ibid. 


MECHANICAL STOKER LITIGATION 


To meet the request of Judge S. H. West, in the federal 
court for the northern district of Ohio, the Commission has 
postponed the effective date of its order in No. 24049, A. John- 
ston, grand chief engineer of the Brotherhood of Locomotive 
Engineers et al. vs. A. T. & S. F. et al., from July 1 to October 
1. The case mentioned is the one in which the Commission 
directed railroads to install mechanical stokers. (See Traffic 
World, June 18, p. 1412.) Judge West asked that the effective 
date be postponed to afford opportunity for proper considera- 
tion by the court of the petition of the carriers for an order 
annulling and enjoining the Commission’s order. 


MISSOURI PACIFIC REORGANIZATION 


The protective committee for the holders of Missouri Pa- 
cific first and refunding mortgage 5 per cent gold bonds, series 
A, F, G, H and I, which is headed by John W. Stedman, has 
filed a petition in Finance No. 9918, Missouri Pacific reorgani- 
zation, for authority to continue to act as a committee, to July 
21, 1941. Its present authorization expires July 21, 1938. 


LOADING CHARGE CANCELATION 

Arguments were made June 23 before the entire Commis- 
sion in I. and S. No. 4296, cancelation of live stock services at 
Chicago, on the question which has been before the Commis- 
sion in other proceedings as to whether the charges for load- 
ing and unloading live stock at the Union Stockyards in Chicago 
were under its control. The question was raised in this in- 
stance by the filing of tariffs canceling charges now on file 
with the Commission. 

In a proposed report, Examiner Paul O. Carter recom- 
mended that the Commission find the Union Stock Yard & 
Transit Co. to be a common carrier subject to the provisions of 
the interstate commerce act. He said that the proposed can- 
celation of its tariffs, naming loading and unloading charges 
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at the stockyards should be found not justified, the suspended 
schedules ordered to be canceled and the proceeding discon- 
tinued. The transit company in filing the cancelation tariff 
contended it was not a common carrier. 

Time for argument was assigned to Guy O. Gladson and 
R. C. Fulbright for the respondents; Douglas F. Smith, for 
protesting trunk line railroads, and Lee J. Quasey, for the 
National Live Stock Marketing Association and others. 

The trunk line railroads contended that the respondent was 
a common carrier and that in performing service for them in 
the loading and unloading of live stock it was not an agent of 
the trunk lines but a participant in transportation required by 
the interstate commerce act. The live stock interests also 
protested against the proposed cancelation. 





K. O. & G. OF T. LEASE 

The Commission, by division 4, in Finance No. 12012, Kan- 
sas, Oklahoma & Gulf Railway Co. of Texas lease, has ap- 
proved and authorized the lease by the Kansas, Oklahoma & 
Gulf Railway Co. of the properties of the Texas company. 
The report said the terms of the new lease were substantially 
the same as those of the old lease providing for maintenance 
and operation of the properties of the lessor and the payment 
of all taxes, assessments and governmental charges. Under 
the lease all necessary betterments are to be made by the ap- 
plicant and the latter is to receive bonds of the lessor sufficient 
to cover costs. 


ROCK ISLAND REORGANIZATION 

The time for an adjourned hearing in Finance No. 10028, 
Chicago, Rock Island & Pacific reorganization, according to 
an announcement by Commissioner Porter, in administrative 
charge of the proceeding, has been postponed from June 28 
to July 20, at Washington. This change is in accordance, says 
Commissioner Porter, with a request filed with the Commission 
by the protective committee of the company’s first and refund- 
ing 4 per cent bonds and secured 4% per cent bonds, series A, 
and is concurred in by nearly all parties of record. 


WISCONSIN CENTRAL ABANDONMENT 

In a proposed report in Finance No. 11904, Wisconsin Cen- 
tral et al. abandonment, Examiner J. S. Prichard has recom- 
mended that the Commission authorize abandonment by the 
company and its receiver of a branch line from Owne to Curtiss, 
Wis., a distance of 6.78 miles. The examiner has also recom- 
mended that the Soo Line be authorized to abandon opera- 
tions of the branch. The deficit from branch line operations 
for the five years, 1933-37, was stated as being $7,188. The 
investment cost of the branch was shown as $145,339, with a 
net salvage value estimated at $18,500. 


INDIANA COAL LINE 


It took Examiner Jerome K. Lyle only ten minutes, June 
20, to hear the testimony in support of Finance No. 12014, 
application of the New York Central and the Evansville, In- 
dianapolis & Terre Haute for authority to construct and 
operate an extension of line in Gibson and Warrick counties, 
Ind. The proposed line would extend about 12.3 miles from 
Buckskin to Coal Land in that vicinity. 

F. N. Reynolds, general superintendent of the Big Four 
part of the New York Central system, was the only witness. 
There was no opposition. The only cross-examination was by 
Examiner Lyle who wanted to know if the applicant would 
haul traffic other than coal that might be offered. 

“T should say we would,” said Mr. Reynolds, with the em- 
phasis that might be represented in print by the use of large 
capital letters. 


L. & N. E. ABANDONMENT 

The Commission, by division 4, in Finance No. 12024, 
Lehigh & New England abandonment, has authorized abandon- 
ment of applicant’s so-called Saylorsburg branch line, extend- 
ing northerly from a point of connection with its main line at 
Saylorsburg Junction to the end of the branch in Saylorsburg, 
Pa., a distance of approximately 5.1 miles. The only industry 
in the region served by the line was farming, which was not 
—- on the line as a transportation facility, said the 
report. 


ERIE REORGANIZATION 


The Commission, by division 4, has approved as maximum 
reasonable compensation in Finance No. 11915, Erie Railroad 
Co. reorganization, $30,000 a year to C. E. Denney, a trustee; 
$15,000 a year to John A. Hadden, also as trustee; and $18,000 
to H. A. Taylor, as counsel for the trustees. Mr. Denney is 
president of the corporation and Mr. Taylor is vice president 
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and general counsel. The fixing of compensation to Mr. Taylor 
is subject to the provision that the only compensation to him 
from the estate of the debtor in the period of his service as 
counsel for the trustees shall be that allowed by the judge of 
the court having jurisdiction within the maximum limit herein 
approved. 


-F. S. S. & R. |. REORGANIZATION 


The Fort Smith, Subiaco & Rock Island Railroad Co., a 
subsidiary of the Rock Island, has filed a petition with the 
Commission setting forth its desire to reorganize under section 
77 of the national bankruptcy act. It points out that all its 
lines are in Arkansas, although it is engaged in interstate com- 
merce, but that in no year since its organization had its annual 
operating revenues been $1,000,000 or more. 

Among liabilities listed by it are taxes amounting to 
$3,131.15 as of May 31; unpaid wages aggregating $3,056.94, 
and interest on mortgage bonds, the principal of which is 
$516,349.05; accounts payable on that date of $7,095.65; and 
notes payable of $28,902. 


AIR TRANSPORT BILL SIGNED 


President Roosevelt June 23 signed the bill creating the 
Civil Aeronautics Authority. 


AIR AND OCEAN MAIL RECORDS 


The Senate has passed a resolution providing for preserva- 
tion of the documents acquired by its special committee to 
investigate air mail and ocean mail contracts. This is the 
committee which was headed by Senator Black, of Alabama, 
now a justice of the Supreme Court of the United States. 


AIR PASSENGER TRAFFIC INCREASES 


Revenue passenger miles flown by domestic air lines in 
May, 1938, totaled 42,100,250 as compared with 36,203,069 in 
May, 1937, a gain of 16.2 per cent, according to a statement 
by Edgar S. Gorrell, president, Air Transport Association of 
America. The total for the first five months of 1938 was 167,- 
861,040 as compared with 133,414,134 in the first five months 
of 1937, a gain of 25.8 per cent, the statement said. 


AIR FREE TRANSPORTATION 


In the six months, July-December, 1937, domestic air mail 
carriers of the country, furnished free transportation for 76,647 
persons, covering 39,166,524 miles and having a tariff value of 
$2,220,381.62, according to a compilation made by the Com- 
mission’s Bureau of Air Mail from reports rendered by such 
carriers, in accordance with the Commission’s order of October 
1, 1936. That was an increase over the corresponding period in 
1936 of 42.23 per cent in the number of passengers, 45.67 per 
— in the number of miles, and 40.55 per cent in the tariff 
value. 

Included in the compilation are figures showing the number, 
mileage and value of transportation furnished by federal, state 
and local government employes, reported as carried on official 
business. The number was 2,417, the mileage, 1,008,226 and 
the tariff value, $58,401.34. Those figures showed increases 
over the corresponding period of 1936 of 15.43 per cent in the 
—" 4.47 per cent in mileage and 2.1 per cent in the tariff 
value. 

In that same period the air lines carried at reduced fares 
938 passengers 252,766 miles, the transportation having a tariff 
value of $14,343.74. Those figures also showed an increase over 
figures for the corresponding period in 1936 of 3.79 per cent, 
0.74 per cent and 1.01 per cent. 

The grand total of passengers carried free and at reduced 
fares in July-December, 1937, period, was 77,585, the number 
of miles 39,419,290 the tariff value of the transportation $2,234,- 
725.36. The percentage increases for that grand total were 41.41 
in the number carried, 45.25 in the number of miles, and 40.20 
in the tariff value. 

In addition, the compilation shows passengers carried on 
what was called a non-contingent basis, that basis being ex- 
plained as being transportation accorded as though the pas- 
sengers were revenue passengers. Such passengers in July- 
December, 1937, period, numbered, 5,329, the mileage, 3,538,446 
and the tariff value, $199,030.64. The percentage increases of 
the 1937 period over the 1936 period were 32.20 in the number 
of passengers, 36.57 in the mileage, and 31.61 in the tariff value 
of the transportation. 

The Commission’s bureau said the reports included free 
transportation furnished on off-line operations performed by 
some of the carriers as well as that furnished on the air-mail 
routes. It further said that in addition to the transportation 
shown by tables of the compilation there were reported 110 
special flights, primarily for the development of passenger 
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traffic, and 15 flights under charter, and one carrier reported 
16 shipments of property without charge. 

The report also shows compilations for July-December, 
1935, with comparisons between that period and the July. 
December periods of 1936 and 1937. The report said that as in 
the preceding period practically all of the reduced fare trans- 
portation reported was rendered to employes and their families 
under company rules providing for the sales of such transporta- 
tion at half fare. 

* A table in the report shows the relationship of free trans- 
portation to revenue transportation of 17 companies. That 
table shows 28,958 non-revenue passengers traveling on com- 
pany business, 12,671,513 miles, the transportation having a 
tariff value of $726,940.55. It shows 48,627 non-revenue pas- 
sengers traveling on other than company business, 26,747,777 
miles, the transportation having a tariff value of $1,507,784.81. 
The table shows 557,435 revenue passengers flying 230,940,480 
miles, the percentage of total non-revenue passengers to rev- 
enue passengers being 13.92 per cent and the mileage 17.07. 


AIR MAIL RATE REVIEW 


Saying that the operations on air mail routes Nos. 16 and 
26, for the periods under review, had resulted in large deficits, 
the Commission, division 3, in air mail No. 39, Hanford Air- 
lines, Inc.-Hanford’s Tri-State Airlines, Inc., rate review 1934- 
1937, said no unreasonable profit had been derived or accrued 
from air mail rates for the period June 1, 1934, to June 30, 
1937. Recorded deficits from operations, the report said, were: 
By the Iowa corporation, $2,211; Delaware corporation, $67,- 
903 on route No. 16 and $118,138 on route No. 26; and Hanford 
Airlines, $107,020. 

Hanford Airlines, Inc., is the present holder of the contract 
for air mail transportation over route No. 26 between Minne- 
apolis, Minn., and Tulsa, Okla., and between Huron, S. D., and 
Bismarck-Mandan, N. D.; and of route No. 16 between Chicago, 
Ill., and Pembina, N. D. Predecessor companies, an Iowa cor- 
poration and a Delaware corporation, operated the routes be- 
fore Hanford Airlines, Inc., took them over. Hanford Airlines, 
Inc., a Delaware corporation, is the successor, under reorgani- 
zation, of Hanford Tri-State Airlines, Inc., an Iowa corporation. 

Recorded investment in real property and equipment at 
the end of the 1937 fiscal year, according to the report, was 
$225,310. The large deficits which the report said had occurred 
in the operation of the two routes would not be materially re- 
duced by adjustments which were indicated in the report as 
proper. On the contrary, it said, the deficits would be greater 
if rad net proceeds from miscellaneous operations were elim- 
inated. 


AVIATION PROGRESS 


“Air transportation is not interested in thrilling its pa- 
trons,” said J. Monroe Johnson, Assistant Secretary of Com- 
merce, in an address June 22 before the American Institute 
of Electrical Engineers in Washington in which he discussed 
the present and future of commercial aviation. 

“The more aviation is taken for granted, the brighter its 
prospects. The mechanical development of the airplane and 
the corresponding advancement in correlated fields have dem- 
onstrated to the world that the airplane can render a tried 
and proven service.” 

Asserting that aviation had passed from its adolescent 
stage and was in fact a man-sized industry, Mr. Johnson said 
that last year the people of the United States spent almost 
$305,000,000 in aviation, and provided employment for almost 
100,000 people, exclusive of those connected with the military 
or naval forces of the government. 

“Exports of aeronautical products totalled $39,400,000 to 
place them sixteenth among all exports of this country, and 
indications are that this figure will be greatly exceeded this 
year,” said he. “There are 1,700 firms engaged in some phase 
of the aviation industry, an increase of almost 18 per cent in 
the last three years, employing over 60,000 skilled or profes- 
sional workmen.” 

The air lines last year carried almost 100,000 more pas- 
sengers than in any previous year, said he, the total having 
exceeded 1,250,000. There were now twenty-three daily round 
trips between Chicago and New York, said he, and it required 
only fifteen hours to go from coast to coast. 

In the period from 1926 to 1934 there was a 1,000 per 
cent increase in the volume of air mail carried—from 800,000 
pounds to almost 8,000,000 pounds—and in the last four years 
the total for 1934 had been more than doubled, said he. 

It was estimated, said he, that in 1937 over 20,000,000 
pounds of mail were transported by air. 

“Figured at the rate of 40 letters to the pound,” said he, 
— aircraft in that year carried 800,000,000 pieces of 
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The growth of the air express business had been even 
more astounding, continued Mr. Johnson, the figures for last 
year ans an increase of almost 300 per cent over those 
for 1934. 

In addition to regular transport line operations, Mr. John- 
son said that last year there were 10,446 civil aircraft in opera- 
tion in the United States, engaged in such activities as taxi 
and charter flying, aerial advertising, crop dusting, exhibition 
flying, aerial photography and surveying, student instruction, 
and the many other incidental flights carried on by the private 
operator. ; 

“As nearly as can be estimated,” said he,“ these aircraft 
were flown more than 100,000,000 miles by 17,500 certificated 
pilots. Compare these figures with the 3,799 private planes in 
the whole of Continental Europe, or the 2,656 such aircraft in 
the British Empire. According to the best available figures, 
there are almost twice as many private civil aircraft in the 
United States as in the rest of the world.” 

Mr. Johnson spoke of the overseas air services of Amer- 
ican lines and the development of large four-engine planes for 
use over land and over water. 

“The other day,” said he, “in making a speech in Kansas 
City, I said, ‘Freight and bulk goods for years to come will 
probably continue to be transported by rail, truck and boat,’ 
but I had the foresight to add that I might regret the rashness 
of that statement if called upon to make the same speech 20 
years hence. You can imagine, perhaps, my feeling on return- 
ing to my office and picking up the current issue of one of our 
aviation publications and reading that the president of one 
of the major airlines had stated, as a result of a series of ex- 
perimental tests, that ‘flying freight cars’ were not very far off, 
and suggesting the use of tri-motored equipment, powered with 
1,200-horsepower engines and carrying 10 tons of freight at 
150 miles per hour. Therefore, I should add that a great 
volume of freight, particularly perishables, silks, smaller ma- 
chines, parts and accessories, dairy and poultry products, will 
probably be shipped by air.” 


REORGANIZATION OF REGULATION 


Chairman Lea, of the House committee on interstate and 
foreign commerce, by authority of the committee, announced 
June 21 the appointment of a subcommittee to consider reor- 
ganizing the federal system of regulation of transportation 
agencies. 


The members of the subcommittee are Chairman Lea and 
Representatives Crosser of Ohio, Cole of Maryland, Martin of 
Colorado, Boren of Oklahoma, Mapes of Michigan, and Wads- 
worth of New York. 

The subcommittee, said Chairman Lea, would consider the 
practicability and desirability of legislation at the next session 
with a view of reorganizing the regulatory transportation 
bodies, obtaining more prompt and efficient regulation and 
coordinating regulation as between the competive transporta- 
tion agencies. 

Outside of preliminary studies, said Chairman Lea, the 
active work of the subcommittee would not begin until a few 
weeks preceding the next session of Congress. 

In reporting the civil aeronautics bill (see Traffiv World, 
May 7, p. 1094), Chairman Lea told the House that it was the 
view of the committee on interstate and foreign commerce that 
the functions of the federal government relating to transporta- 
tion should be consolidated in a single agency as soon as pos- 
sible, but that since the consolidation of all the transportation 
functions of the federal government in a single agency would 
require extended study and since the aviation industry was 
desperately in need of legislation at once, the committee recom- 
mended that an independent establishment be created to per- 
form the functions relating to aeronautics. 

“In order to have a unified, efficient regulation of com- 
peting means of transportation the powers of such agency must 
be distributed according to the different functions performed,” 
said the committee report. “We now have no such agency.” 

The pattern of regulation, supervision and promotion 
worked out for civil aeronautics in the bill passed by Con- 
gress may be followed in the drafting of a bill providing for 
creation of a single transportation agency. The main features 
of that act are that it creates a regulatory commission—the 
Civil Aeronautics Authority—intended to be independent of 
the President, the office of administrator and a safety board. 
The administrator, under the theory of the legislation, will 
work with the authority but will be under the control of the 
President with respect to executive functions relating to air 
transportation. Similarly, it is pointed out, Congress might 
create a transportation authority to regulate all transportation 
agencies, and provide for an administrator who would be 
under the President so far as executive functions were con- 
cerned. President Roosevelt, it is believed, favors such a setup 
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in order that the President may have contact with federal 
activities in the field of transportation that are held by him 
to come within the powers of the President rather than within 
the judicial or legislative powers. 


FOURTH SECTION AMENDMENT 


A discussion of rate making from the viewpoint of the 
railroads as distinguished from that put forward for the truck- 
ing industry by J. Ninian Beall, general counsel of the Amer- 
ican Trucking Associations, Inc., in opposing the Pettengill 
long-and-short-haul bill (see Traffic World, April 9, p. 839) 
is contained in an analysis of the testimony made by representa- 
tives of the railroads. 

Under the motor act, Mr. Beall contended, motor carriers 
were prohibited from making rates on the out-of-pocket cost 
or added traffic theory and that in trucking, cost factors pre- 
vented establishment of low rates for long distance, adding 
that in truck transportation it was possible to closely approxi- 
mate the cost of operations under any given state of facts. He 
also said that with respect to the railroads no one had any 
reliable information of the cost of transporting a particular 
commodity or the cost for a particular distance. 

“We believe it is quite true that a carrier which has little 
overhead expense, for the reason that it furnishes only its 
vehicles and operates over a highway furnished by nature or at 
the expense of the taxpayer, would not have great difficulty 
in approximating the cost of its operations,” said the railroad 
analysis of the testimony. “Furthermore, the added cost of 
transporting added traffic, in the case of such a carrier, would 
not disclose a very wide spread compared with the total cost 
of maintaining its enterprise. In the case of the railroad there is 
obviously a wide spread between the two bases because of the 
fact that constant costs account for from one-half to two-thirds 
of its total expense. 

“Furthermore, just as it is possible in the case of the 
trucks to closely approximate the cost of their operations, so 
it is in the case of the railroads to closely approximate the cost 
of train operations and other factors affecting added cost 
which very directly in proportion to the traffic carried. In 
other words, in the case of a railroad the added cost of carrying 
added traffic can be closely approximated while any attempt to 
allocate a proportion of fixed overhead expenses to the differ- 
ent services performed by a railroad would involve many more 
arbitrary factors and assumptions than in the case of figuring 
added cost.” 

The railroads said they did not disregard “cost” as they 
said the witness assumed but that they could not disregard 
the fact that in the case of added traffic that could not be 
obtained on the basis of the full reasonable rate, there was no 
use trying to make such traffic stand its proportion of total 
cost, but, on the other hand, if it would pay the added cost of 
the additional service directly attaching to such traffic plus 
some profit above that cost, the carrier was warranted in accept- 
ing such business and making what it could out of it. 

To apply fully reasonable rates on all classes of traffic 
would be greatly to restrict the railroads’ opportunity to ob- 
tain volume traffic to employ otherwise idle facilities, and 
place on the shippers furnishing railroad traffic which could 
pay fully reasonable rates the entire burden of maintaining 
the railroad enterprise, said the railroads. 

As to the motor industry contention that the Commission 
had full jurisdiction to control all rates of all motor carriers 
to all points to prevent discrimination and require compensa- 
tory rates, said the railroads, the same thing was true of rail- 
roads under the interstate commerce act, and would remain true 
with passage of the Pettengill bill. 





EASTMAN ON TRANSPORT CURE 


An indication of belief that railroad labor must submit to 
revision of wages and working conditions if the railroads are 
to be saved was taken as implicit in the address made by Com- 
missioner Eastman before the Harvard Business School Alumni 
Association at Cambridge, Mass. (see Traffic World, June 18). 

“If the industry is to be pulled out of the mud,” said he, 
“the employes, along with the security holders and the shippers 
and the government, must put their shoulders to the wheel. 
On the other hand, if all these interests continue to divide 
themselves into warring camps, they will certainly bring ruin 
to the industry.” 

Before saying that he had said: “It is quite clear, it seems 
to me, that, if the industry is to thrive and grow in the future, 
it must go through a process of readjustment, painful though 
it may be for a time, and that it in fact is in such a process 
of readjustment now. 

“The employes may well consider how best they can help 
that process in their own self-interest, and reconsider their 
traditions, customs, practices, and policies in that light. Cer- 
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@ On one Erie freight speeding eastward 420 mules bound for 
India ... on another 55 cars of salt ... on another 9 mammoth 
steam shovels that only Erie’s extra-wide clearances could 
accommodate. 


A coincidence? Not at all! Every day thousands of products 
just as diverse as these roll to market over Erie tracks. Whether 
the freight’s measured in inches or yards, weighed in pounds or 
tons—shippers know they can trust it with Erie for faster, safer, 
more economical delivery. 


Route your next shipment via Erie. You will see how Erie 
earned the reputation of being “first in freight.” 
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tainly conditions are not now and for some years have not 
been working out to the advantage of the employes as a whole.” 

Commissioner Eastman said there were three schools of 
thought as to what should be done to improve the conditions 
of the railroads. The first mentioned by him was the school 
that thought the solution of the problem was to be found in 
putting the capitalizations of the companies “through the 
wringer.” Another school, he said, held that the solution lay 
in raising rates and fares and that the Commission had been 
derelict in its failure to permit sufficient increases. — 

“A third school of thought,” said he, “finds the chief source 
of railroad troubles in wages and working conditions. On this 
matter feeling runs so high that it is a delicate subject to dis- 
cuss, particularly since the Commission of which I am a member 
has no jurisdiction over wages and working conditions. I think 
it is true that the railroads have as fine a body of employes, 
on the whole, as any of our industries enjoys, and I know that 
the leaders of the labor organizations are intelligent and able. 

“The doubt I have is whether they appreciate fully how 
radically transportation conditions have changed and whether 
they have considered sufficiently the wisdom, from the stand- 
point of their own good, of long-established traditions, cus- 
toms, practices, and policies, in view of these changed condi- 
tions. After all, it is the future of the railroad industry which 
is of the most vital importance, not only to the country but to 
the employes. Their welfare demands that they be connected 
with an industry which is thriving and growing, and not with 
one which is static, if not decadent.” : 

Commissioner Eastman when he returned to Washington 
declined to amplify what he had said at Cambridge. _ 

In his address he said the country had gone mad in the 
past in the development of its transportation without much 
foresight or plan. Mutuality of purpose and end, whether called 
cooperation or correlation or coordination, he said, was con- 
spicuous by its absence and competition, while of value, had 
been honored beyond its deserts. aie 

To bring about what he said had been missing, he sug- 
gested the Federal Transportation Authority, recommended by 
the committee of which three commissioners were members, 
and sent to Congress by President Roosevelt. 

Bankrupt railroads, the commissioner said, must and would 
be reorganized, all reasonable and practicable opportunities 
for rate increases should be utilized and the railroad employes, 
it might be hoped, would be able to see their way clear to 
give their measure of help. He said he had also believed that 
for certain purposes the government might well lend its credit 
to the railroads. But neither separately nor in sum total, said 
he, were these things enough; there was more to be done, and 
the government must do it, for no other agency could. 

The railroad industry in itself, he declared, was a striking 
‘illustration of the weaknesses that had resulted from that 
manner of development. Whether by a plan of better federa- 
tion for cooperative effort or by actual consolidation of systems, 
or by a combination of both, that situation could be greatly 
improved, he was sure, to the advantage of all concerned. 
The same, he said, could be said of the transportation industry, 
taken as a whole. Whether or not wisely, in all respects, the 
newer forms of transportation and enlargements or extensions 
of the older forms, said he, were brought into being, no sensible 
man wanted to. or could, set back the hands of the clock and 
do away with them. 


The trouble, he said, was that there was, as in the case 
of the railroad industry considered alone, all manner of avoid- 
able duplication, waste, and ineffective performance resulting 
in what was called destructive competition and financial dis- 
tress. The railroads were suffering, said he, but members of 
the Commission knew that the suffering was not confined to 
the = but extended throughout the whole transporta- 
tion world. 


At present, he said, the railroads were desperately sick, 
financially speaking, and were the subject of generally grave 
concern. The reasons for that, he said, were simple and clear, 
and two in number. In the first place, he said, the country was 
suffering a severe business depression. In the past, he said, 
the railroads had encountered financial depression and had 
suffered, but never as severely as now. The reason was plain, 
said he. In this new era the railroads were meeting a competi- 
tion far more pervasive and serious than they ever met before. 
In the old days, he said, the railroads could count, with the 
growth of the country, on a corresponding and rapid growth 
e a which depressions might interrupt but could not 
c % 4 est ll 

“They cannot count on such growth now,” said he, “and 
they have a transportation machine built for a volume of pro- 
duction which far exceeds the present demand.” 

Commissioner Eastman illustrated what he meant by recit- 
ing the effect of motor transportation on the Old Colony Rail- 
road, a part of the New Haven system, which, he said. New 
Haven bondholders now were proposing should be lopped from 
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the system. After citing other examples of distress produced 
by intensified competition, Mr. Eastman said the country had 
been keen for new means of transportation and to obtain them 
had spent billions of dollars, resulting in the most magnificent 
system of highways the world had ever known, the Panama 
Canal, the New York barge canal, and all manner of waterway 
improvements on the Mississippi River and its tributaries, to 
say nothing of pipe lines for both crude and refined oil and 
natural gas, and a great system of airways. Competition, he 
eee was a form of warfare, and in warfare some one got 
urt. 

“Weakened by the present and the immediately preceding 
depression in business,” said he, “the railroads are staggering 
under this competitive barrage and in grave financial distress.” 

Now that competition had produced that natural and nor- 
mal result, he said, surprise and even consternation was found 
in many quarters and a demand that the government step in 
and save the railroads from financial disaster. That the gov- 
ernment could save them seemed to be assumed, but unfor- 
tunately there was no agreement on the means of salvation, 
re plenty of proposals and suggestions had been offered, 
said he. 

He said he had no belief that the government, by fiat, 
could change the course of economic events in the twinkling 
of an eye, but he said he agreed that it had a responsibility 
with respect to the public function of transportation, that pres- 
ent conditions were sorely in need of improvement, and that 
there was much that the government could do to bring about 
improvement. 

Speaking of the school that thought the solution of rail- 
road problems was to be found in putting the capitalizations 
of the companies “through the wringer,” he thought that was 
confusing the symptom with the disease, and the chief fault 
of the proposal was that it made no provision for treating the 
disease. Certainly, he said, many of the railroads must be reor- 
ganized, but it was no simple job to do that with proper regard 
for the equities as between the bondholders and stockholders 
and various classes of each. Plans based on prospects of earn- 
ings that seemed reasonable in 1936, he said, had been thrown 
into the discard, for the time being, by the nose dive that 
revenues took late in 1937. He agreed that everything rea- 
sonable and practicable should be done to expedite reorganiza- 
tions, but that alone seemed to him to be a wholly inadequate 
way of dealing with the transportation problem. 

As to the other school of thought that held that the solu- 
tion lay in raising rates and fares, and that the Commission 
had been derelict in its failure to permit sufficient increases, 
he said he was prepared to make the statement with assurance 
and conviction that, under present conditions, rate increases 
held out to the railroads no hope of salvation. 

“At best, they offer a possibility of alleviation,” said he. 
At worst, they will prove both delusive and dangerous.” 


DIRECTOR GENERAL’S REPORT 


In the year ended December 31, 1937, according to the 
annual report of Henry Morgenthau, Jr., Director General of 
Railroads, to President Roosevelt, steps were taken to expedite 
the closing and final liquidation of the matters growing out 
of the control of the American transportation system which 
was exercised through the U. S. Railroad Administration dur- 
ing the period from December 28, 1917, to February 29, 1920. 

“The office of the Administration was moved to the Treas- 
ury Building, and, effective March 1, 1937, the personnel was 
reduced from seven employes to one employe,” said Mr. Mor- 
genthau, who is also Secretary of the Treasury. 

“The duties incident to the winding up of the Administra- 
tion are carried on by employes of the Treasury, in connec- 
tion with their regular duties, under the general supervision 
of the Director General of Railroads. Under this procedure total 
administrative expenses for 1937 were reduced to $7,541.06 
as compared with $32,863.18 for the year 1936. Total expenses 
for 1938 are estimated at less than $1,800.” 

The report stated that, at the close of business December 
31, 1937, the Director General’s cash and appropriation bal- 
ances aggregated $2,385,158.16. Subsequently $2,261,386.89 in 
cash and appropriation balances were transferred to the surplus 
fund of the Treasury, said the report, since such moneys were 
no a needed for the purposes for which they were appro- 
priated. 

The Director General, the report revealed, owns 160 acres 
of land in Idaho which was acquired in connection with settle- 
ment of a shortage of a station agent in federal control. The 
land will be transferred to the United States. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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THE RAILROAD PROBLEM 


The Traffic World Washington Bureau 


Adjournment of the third session of the Seventy-fifth Con- 
gress was only a recent event when the railroads figured in 
reports that a fourth session of that Congress might be called 
by President Roosevelt early in the fall. 

Failure of Congress to enact any emergency legislation to 
aid the railroads also was linked with speculation to the effect 
that perhaps the Roosevelt administration had not forced ac- 
tion on such legislation because the “left-wingers,” holding gov- 
ernment ownership as the solution of the railroad problem, were 
influential at the White House. 

While it is probably a fact that there are members of the 
Roosevelt administration who take the so-called “left-winger” 
view of the matter, it is believed in circles where close touch 
is kept with political and economic trends that the President 
would not be a party to the taking over of the railroads except 
as a last resort to keep them in operation to serve the nation. 

Rather than looking forward to the government taking 
over the railroads, it is believed that the President has adopted 
a waiting policy and hopes that an upturn in business will in- 
crease the volume of railroad traffic to the point where the 
financial situation will be eased for a number of the railroads. 

Some believe that the President feels that there is no solu- 
tion of the railroad problem that could be brought about 
through the enactment of legislation because legislation under 
which something could be accomplished could not be passed 
because of opposition of organized labor, shippers, and other 
interests that might be affected by a positive, vigorous pro- 
gram of coordination of railroad facilities. 

When the President opened his railroad “meeting” March 
15 it is understood his preliminary remarks included a state- 
ment to the effect that perhaps there was nothing that could be 
done—that the situation would just have to be left to work 
itself out. 

‘Again, at a press conference not long ago, the President, in 
discussing the question of aiding the railroads, remarked that 
the “trolley” lines had not been aided by the government and 
that if they had no doubt some of them that had ceased opera- 
tion would still be around to be taken care of. 

This view of what is in the presidential mind on the rail- 
roads leads to the conclusion that the President feels that rail- 
roads that cannot meet their debt and interest obligations will 
have to go into receivership or trusteeship and be reorganized. 

What might be termed a “hard-boiled” view of the problem 
does nc’ support the assertions found frequently in the news- 
papers that a crash of the railroad industry is imminent and 
that some extraordinary action on the part of the government 
will become necessary. Those who take this view say that, 
while receivership or trusteeship is bad, of course, for the se- 
curity holders, it is not so bad either from an operating point 
of view or from that of the employes. They hold the railroad 
in receivership is better off from an operating-employe point 
of view than the road just scraping along from day to day, cut- 
ting expenses wherever possible, because the managers of the 
property in bankruptcy can go ahead and operate the property 
relieved of the burden of meeting debt and interest obligations 
pending the working out of the plan to end the receivership 
or trusteeship. 

It is possible, some indicate, that just such a view was 
taken by members of Congress with respect to the “relief” 
bill. There is talk that some members thought Congress had 
gone about far enough in authorizing “Jesse Jones,” chairman 
of the RFC, to pour more government money into the rail- 
roads, and that this feeling was held to such an extent that 
there was no disposition to fight organized railroad labor’s op- 
position to the bill. 


Though organized railroad labor was credited with being 
responsible for failure of the “relief” bill to be enacted, inquiry 
indicates there may have been other factors in the situation 
that contributed to the decision to drop the bill. 

For instance, it is known that, in the last hours of the ses- 
sion, railroad brotherhood leaders told congressional leaders 
that, inasmuch as labor had obtained enactment of its unem- 
ployment insurance bill, it would be O. K. with it if Congress 
passed the “relief” bill. This did no good, however. Leaders 
remained adamant in their decision not to permit the bill to 
be brought up. In that connection it was learned that this 
position was linked with the meeting at the White House June 
13 of the President and the Vice President, the speaker and the 
majority leaders of the Senate and the House. It seems that, 
at that meeting, it was decided that the “relief” bill was “out 
of the window,” and that the leaders quickly advised congress- 
men to that effect when they returned to the Capitol from the 
White House. It may be, it is pointed out, that with labor op- 
posing he “relief” bill at the time and the President desiring 
that Congress quit as soon as possible, it was decided that there 
was not enough in the bill—and that view was held by some 
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railroad executives—to warrant a fight being made for it that 
would prolong the session. So far as saving the railroads from 
a — smash-up, the bill was in no sense a measure of 
relief. 

No public statement was made by the railroad labor lead- 
ers that they had consented to passage of the “relief” bill. As 
late as the day before Congress adjourned George M. Harri- 
son, chairman of the Railway Labor Executives’ Association, 
told newspapermen that there would be no backing down by 
labor in its opposition to the bill. Members of Congress, ad- 
vised that the bill would not be taken up, it is said, left for 
home before adjournment and that was one of the reasons the 
leaders would not permit the measure to be considered, even 
though the labor leaders made an eleventh-hour retreat after 
— had obtained enactment of the unemployment insurance 

ill. 

Calling a special session of Congress would not help the 
railroads, it is pointed out, unless a definite railroad legislative 
program were presented for consideration—and such a program 
is not in course of preparation so far as is known. The Presi- 
dent may call a special session before the November election 
but the reason therefor, it is believed, will be something other 
than a purpose to aid the railroads. The opportunity to do 
something in that direction existed throughout the session just 
ended but nothing was done. 

In one quarter the view is held that, leaving government 
ownership and operation out of consideration, there are only 
two approaches to solution of the railroad problem—one the 
route via receivership and reorganization where necessary and 
the other to have what would be virtually a transportation 
czar who would eliminate uneconomical and wasteful trans- 
portation practices of all kinds no matter who would be hit. 
Those who say they take a practical view of the problem assert 
that it would be impossible to obtain enactment of legislation 
creating such a czar. Labor and shippers, they say, would be 
among the principal objectors who would induce congressmen 
to block enactment of such legislation. 

Asked about reports that he might call a special session 
of Congress to consider the railroad problem, President Roose- 
velt at his press conference at Hyde Park June 21, said in effect 
that all that he had ever heard or thought of such a move 
he had read in the newspapers. 

Senator Borah, of Idaho, suggested that the government 
might agree to make RFC loans to railroads where the bond- 
holders of such roads agreed to take a reduction in the rate of 
interest due them on their bonds. He expressed the belief that 
bondholders would rather have an assured 3 per cent return, 
for example, than a 6 per cent return that they might not get. 


PELLEY ON RAILROADS 


If the railroads were allowed to operate as a business and 
accorded equality of treatment and opportunity, they would 
solve their own problems, J. J. Pelley, president of the Asso- 
ciation of American Railroads, told the New York State Bank- 
ers’ Association in an address at Saranac Lake, N. Y., June 25. 

“Give the railroads reasonable freedom to ‘price’ the only 
product they have to sell—transportation service—subject, of 
course, to the general principles that rates shall be reasonable 
and neither discriminatory nor preferential,” said he. ‘Give 
them greater freedom to adjust their rates to meet competitive 
situations; to adjust their services to the demands of traffic, and 
to adjust their expenses to the conditions of their business.” 

Explaining that by equality of treatment and opportunity 
he meant “equality with all other forms of transportation in 
matters of regulation, taxation, subsidy and the like,” he added: 

If regulations are to be applied to railroads, let them be applied in 
equal measure to our competitors. If subsidies are to be paid to our 
competitors, let them likewise be made available to railroads. 


According to Mr. Pelley, the long-standing public policy 
toward transportation has been, in effect, to require the user of 
rail transportation to pay all the costs of producing the service 
which he uses, including taxes for the support of government in 
general, at the same time relieving the user of most other 
forms of transportation of 4 large part of their true costs, by 
putting them on the taxpayer. 

As he did recently in an address to the Chamber of Com- 
merce of the United States (see Traffic World, May 7, p. 1087), 
Mr. Pelley pointed to the cost of canalization of the Ohio River 
and maintenance thereof as compared with the rail investment 
in roadway and cost of maintenance—$142,000 a mile for con- 
struction of the waterway as against $61,000 a mile for invest- 
ment in roadway and annual cost of maintaining the waterway 
of nearly $3,900 a mile as against rail cost of $1,700 a mile. 
River miles, said he, were measured “as the stream winds and 
to put them on the same basis as the straighter railroad mileage 
would add about one-third to these figures.” 
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“That is known as ‘cheap transportation’—cheap only for 
the favored user, who pays nothing for the use of such costly 
facilities,” said he. 

Chief among the causes of the railroad problem—almost 
the root cause of all—was the fact that for more than thirty 
years “we have not allowed the railroads to be run as a busi- 
ness under fair and equal conditions of competition,” said he. 


Criticizes 1. C. C. Action 


With the original idea of railroad regulation the carriers 
had no quarrel, Mr. Pelley said, adding: 


Of late, however, both Congress and the public regulatory authori- 
ties have far extended the boundaries of regulation until we have, as 
in the recent passenger fare decision, a majority of the Commission 
denying the railroads the chance to try to increase admittedly inade- 
quate earnings by changing passenger fares, not because the proposed 
rates were unreasonable, preferential or discriminatory, but because 
in their judgment the rates would not produce as much revenue as those 
previously prescribed. 


This decision, continued he, “highlights the lengths to which 
we have gone in taking the actual management of the railroads 
out of the hands of those who are responsible for results. Rail- 
roads have been regulated and controlled as if they were mo- 
nopolistic, quasi-public institutions, rather than the business 
institutions which they are.” 

Answering the question as to what had happened to cause 
the railroads to be reduced from a prosperous business 25 years 
ago to one in a precarious position, Mr. Pelley said: 


It is not an increase in the ratio of capitalization to investment, for 
in 1910 the industry had outstanding stocks and bonds of a total par 
value of $987 for each thousand dollars invested—and it had outstanding 
a total of only $721 per thousand in 1936. 


It is not an increase in the ratio of debt to investment, for bonds 
totaled $606 for each thousand dollars of investment in 1910, and only 
$442 per thousand in 1936. 


It is not an increasing burden of fixed charges upon the revenues, 
for the fixed charges of 1937 were less in proportion to revenue than in 
any year prior to 1917—the prosperous years of the industry. 

It is not a decline in operating efficiency, for, measured by every 
index, there has been an almost startling increase in that direction. To 
take just one figure as typical of them all, the output of transportation 
service produced for each hour freight trains were on the road averaged 
7,303 ton-miles of freight in 1920, and was up to 12,695 ton-miles in 1937. 

It is not deterioration of the service offered, for that has improved 
in every direction. 


And yet this business, which by all the rules applicable to business 
in general should have gone ahead, is in distress. 


The years 1916 and 1917 were the last in which the railroad industry, 
as a whole, earned as much as 5 per cent on its investment. In 1916, 
the average earnings of railroad employes was 28 cents per hour. This 
year the average is more than 77 cents per hour, nearly three times as 
much. In 1916, taxes took 4.4 cents out of each dollar of revenue. Today, 
they are taking more than 10 per cent, more than twice as much. 

But, the average revenue received for hauling a ton of freight a 
mile, which was 0.707 cent in 1916, has gone up in 1937 to only 0.935 
cent, or 32 per cent, while the average revenue for carrying a passenger 
a mile had actually gone down by 12 per cent. 

The net result of these opposing forces was that the rate of return 
on the capital invested was less in 1937 than in 1916 by 61.5 per cent. 


REVENUE FREIGHT LOADING 


Revenue freight loading the week ended June 18 totaled 
555,569 cars—1,715, or three-tenths of one per cent above the 
preceding week, 197,218, or 26.2 per cent, below the cor- 
responding week in 1937, and 370,497, or 40 per cent, below 
the same week in 1930. Miscellaneous totaled 224,316; mer- 
chandise, 146,308; coal, 82,830; grain and products, 36,568; 
aa sone, 10,064; forest products, 26,592; ore, 24,740; coke, 


The Traffic World 


Vol. LXI, No. 26 


Railroads the week ended June 11 loaded 553,854 cars of 
revenue freight (see Traffic World, June 18), according to the 
Association of American Railroads. 

All districts, reported decreases compared with the cor- 
responding weeks in 1937 and 1930. 


938 1937 1930 

4 weeks in JQMUOFy ....2..ccccceces 2,256,423 2,714,449 3,347,717 
4 weeks in February ............... 2,155,451 2,763,457 3,506,236 
I ER noon econo cwenewegs 2,222,864 2,986,166 3,529,907 
S weeks in April .........scsceccess 2,649,894 3,712,906 4,504,284 
OS eer ere 2,185,822 3,098,632 3,733,385 
I OME cco dakauwaneeewsen's 502,624 688,987 860,064 
EE suc awccvesexeve sues 553,854 750,500 935,582 

PE ccivncbss ee bavie\easacouund 12,526,932 16,715,097 20,417,175 


Revenue freight loading by districts the week ended June 
11 and for the corresponding period last year was reported as 
follows: 

Eastern district: Grain and grain products, 5,460 and 5,022; live 
stock, 1,089 and 1,062; coal, 19,210 and 25,451; coke, 1,107 and 1,989; 
forest products, 1,857 and 2,303; ore, 2,194 and 4,494; merchandise, L. 
C. L., 37,760 and 44,374; miscellaneous, 48,081 and 72,625; total, 1938, 
116,758; 1937, 157,320; 1936, 148,574. 

Allegheny district: Grain and grain products, 3,156 and 2,784; live 
stock, 921 and 799; coal, 21,698 and 30,918; coke, 1,366 and 4,824; for- 
est products, 937 and 1,486; ore, 4,723 and 15,685; merchandise, L. C. 
L., 25,042 and 30,244; miscellaneous, 42,723 and 74,379; total, 1938, 100,- 
566; 1937, 161,119; 1936, 137,819. 

Pocahontas district: Grain and grain products, 255 and 201; live 
stock, 127 and 136; coal, 22,659 and 31,747; coke, 290 and 505; forest 
products, 343 and 654; ore, 251 and 341; merchandise, L. C. L., 5,187 
and 5,690; miscellaneous, 5,067 and 6,470; total, 1938, 34,179; 1937, 
45,744; 1936, 46,236. 

Southern district: Grain and grain products, 2,124 and 1,988; live 
stock, 1,119 and 856; coal, 9,924 and 13,392; coke, 261 and 489; forest 
products, 7,556 and 11,501; ore, 366 and 980; merchandise, L. C. L., 
25,878 and 28,654; miscellaneous, 37,037 and 43,532; total, 1938, 84,265; 
1937, 101,392; 1936, 94,300. 

Northwestern district: Grain and grain products, 7,084 and 5,372: 
live stock, 2,303 and 1,949; coal, 2,901 and 3,790; coke, 673 and 1,853; 
forest products, 6,913 and 11,214; ore, 13,460 and 45,231; merchandise, 
L. C. L., 18,698 and 21,466; miscellaneous, 26,102 and 34,872; total, 
1938, 78,134; 1937, 125,747; 1936, 110,019. 

Central Western district: Grain and grain products, 8,511 and 
7,999; live stock, 4,086 and 4,186; coal, 4,474 and 5,479; coke, 96 and 
202; forest products, 5,725 and 7,396; ore, 3,760 and 5,916; merchandise, 
L. C. L., 24, 554 and 26,757; miscellaneous, 43,645 and 49,798; total, 
1938, 94,851; 1937, 107,733; 1936, 96,712. 

Southwestern district: Grain and grain products, 3,594 and 3,794; 
live stock, 1,857 and 1,569; coal, 1,413 and 1,328; coke, 139 and 106; 
forest products, 2,704 and 4,751; ore, 167 and 283; merchandise, L. C. 
L., 10,876 and 12,539; miscellaneous, 24,351 and 27,075; total, 1938; 
45,101; 1937, 51,445; 1936, 52,883. 





REPLACEMENT OF OLD FREIGHT CARS 


_A proposal that the Public Works Administration under- 
write replacement of obsolete railroad freight cars was sub- 
mitted to Administrator Ickes June 23 by Senator Shipstead, 
of Minnesota. The plan contemplates the selling of obsolete 
cars for scrap and the making of long-term government loans 
for the building of new cars. Money received for the old cars 
would constitute a down payment on the new. The Adminis- 
trator said the proposal would be referred to counsel. 

__ Senator Shipstead, after a conference with the President, 
said the latter indicated great interest in the proposal for re- 
placing obsolete freight cars. 


FREIGHT RATES AND WAGES 
No action was taken by the Senate on S. Res. 296, the 
resolution offered by Senator Pepper, of Florida, requesting 
the Commission to make a study of and to report to the Senate 
on a plan to eliminate discrepancies in the interterritorial rate 
structures of the country (see Traffic World, June 18). 








Revenue Freight Car Loading—Week Ended Saturday, June 11 


Grain and Live 
grain prod. stock Coal 
1938 30,184 11,502 82,279 
ER. oat bons axnee 1937 27,160 10,557 112,105 
| 1936 32,094 10,719 105,332 
Preceding week June 4 .......... 1938 26,332 11,366 86,599 
Per cent increase over ........... 1937 11.1 9.0 
Per cent decrease under ......... 1937 26.6 
Per cent increase over ........... 1936 7.3 
Per cent decrease under ......... 1936 6.0 21.9 
1938 755,635 278,924 2,236,056 
Cumulative 23 weeks to June 11 | 1937 649,593 285,516 3,207,780 
| 1936 723,173 275,705 2,980,327 
Per cent increase over ........... 1937 16.3 
Per cent decrease under ......... 1937 2.3 30.3 
Per cent increase over ........... 1936 4.6 1.2 


Per cent decrease under ......... 1936 25.0 


Per cent to 15 year average, 66.4. 


Forest Mdse. 

Coke products Ore L.C. L. Miscellaneous Total 
3,932 26,035 24,921 147,995 227,006 553,854 
9,968 39,305 72,930 169,724 308,751 750,500 
8,477 33,622 49,954 161,428 285,017 686,643 
4,204 24,503 21,381 130,036 198,203 502,624 
60.6 33.8 65.8 12.8 26.5 26.2 
53.6 22.6 50.1 8.3 20.4 19.3 
113,496 593,684 229,179 3,382,285 4,937,673 12,526,932 
255,417 833,412 757,886 3,822,497 6,902,996 16,715,097 
194,436 690,527 394,280 3,557,990 5,822,275 14,637,713 
55.6 28.8 69.8 11.5 28.5 25.1; 
41.6 14.0 41.9 4.9 15.2 14.4 
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June 25, 1938 


RAIL WAGE CUT MEETING 


The Traffic World Washington Bureau 


“Representatives of nineteen national railroad labor or- 
ganizations have been requested to meet with the carriers 
joint conference committee in Chicago on June 28, for the 
purpose of discussing the proposed reduction in the wage rates 
of railway employes,” H. A. Enochs, chairman of the carriers’ 
committee, announced June 21. 


Mr. Enochs said the committee, composed of fifteen rail- 
way officers from all sections of the country, had been author- 
ized to carry to a conclusion nationally, the negotiations now 
under way locally between railroads and their employes with 
respect to the proposed 15 per cent reduction in wages. 


“The railroads,” said Mr. Enochs, “are seeking a wage 
reduction because today, in a time of general business depres- 
sion, rail wage rates are at the highest average level in history, 
while the railroad industry faces disaster. Neither conditions 
of general business, living conditions, nor the condition of the 
railroads justifies continuance of the present wage levels. 


“A comparison of today’s situation with that at the peak 
of prosperity, in 1929, and with that at the previous depth of 
depression, in 1932, illustrates why railroad wage rates must 
be reduced. 


“Average wages on the railroads are now higher than they 
were in 1929, both in dollars and in real purchasing power as 
measured by the Department of Labor’s cost of living index. 
The purchasing power of the average weekly earnings of regu- 
larly employed railroad workers is now more than 27 per cent 
greater than in 1929. On the other hand, the dollar invested 
in providing the plant and equipment which make railroad jobs 
possible, is now earning only about one-tenth as much as it 
earned in 1929, and even in that year it earned less than five 
per cent, on the average. 


“From the beginning of the depressoin in the fall of 1929, 
railway traffic and earnings suffered sharp declines, but not 
until February, 1932, was there any reduction in railroad wages. 
The ten per cent deduction agreed upon in that year was com- 
pletely restored by April, 1935. In the summer and fall of 
1937, railway employes received an additional wage increase, 
averaging about eight per cent, as a result of negotiations con- 
ducted under the railway labor act. 


“Since this last increase in railway wages, business in 
general and the railroad business have entered upon a new 
phase of depression. The records to date show that railroads 
in 1938 handled 25 per cent less freight business than in the 
same weeks of 1937. Compared with 1932, the railroads are 
now hauling less traffic at lower average revenues per unit 
of traffic, paying higher taxes and prices, and paying wages 
which average, in hourly earnings, twenty per cent more than 
in 1932. 


“The railroads believe that only through restoring a proper 
balance between railroad income and railroad expenses can we 
again have healthy raliroads, able to do their full part in pro- 
viding employment for as many men as possible, not only on 
the railroads but also in the industries from which railroads 
buy materials and supplies. Present wage rates, higher than 
conditions justify, and higher than the industry can afford to 
pay, make that impossible.” 


Members of the carriers’ joint conference committee are: 
Chairman, H. A. Enochs, chief of personnel, Pennsylvania Rail- 
road, Philadelphia; secretary, E. J. McClees, executive secre- 
tary, Bureau of Information of the Eastern Railroads, New 
York City; treasurer, S. H. Schneider, executive secretary, 
Association of Western Railways, Chicago; H. D. Barber, 
general manager, Erie Railroad, New York City; R. W. Brown, 
vice president, Reading-Jersey Central Lines, Philadelphia; J. 
W. Smith, vice president and general manager, Boston & 
Maine, Boston; J. G. Walber, vice president, personnel, New 
York Central, New York City; C. J. Brown, general manager, 
Chicago, Rock Island & Pacific, Kansas City, Mo.; J. Cannon, 
chief operating officer, Missouri Pacific, St. Louis, Mo.; H. M. 
Eicholtz, general manager, Chicago & Northwestern, Chicago; 
H. B. Lautz, general manager, Atchison, Topeka & Santa Fe, 
Amarillo, Tex.; C. McDonough, general manager, Great North- 
ern, Duluth, Minn.; G. E. Bruch, assistant general manager, 
Norfolk and Western, Roanoke, Va.; C. D. Mackay, assistant 
vice president, Southern Railway, Washington; J. B. Parrish, 
assistant vice president, Chesapeake & Ohio, Richmond, Va.; 
R. C. Parsons, assistant vice president, Louisville & Nashville, 
Louisville, Ky., and H. D. Pollard, receiver, Central of Georgia, 
Savannah, Ga. 

Organizations invited to meet in Chicago on June 28 are: 
Brotherhood of Locomotive Engineers, Brotherhood of Loco- 
motive Firemen and Enginemen, Order of Railway Conductors, 
Brotherhood of Railroad Trainmen, Switchmen’s Union of 
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North America, Order of Railroad Telegraphers, International 
Association of Machinists, International Brotherhood of Boiler- 
makers, International Brotherhood of Blacksmiths, Sheet Metal 
Workers’ International Alliance, International Brotherhood of 
Electrical Workers, Brotherhood of Railway Carmen of Amer- 
ica, International Brotherhood of Firemen and Oilers, Brother- 
hood of Maintenance of Way Employes, Brotherhood of Rail- 
way and Steamship Clerks, Brotherhood of Railroad Signalmeri 
of America, National Organization of Masters, Mates & Pilots 
of America, National Marine Engineers Beneficial Association, 
International Longshoremen’s Association. 

The Brotherhood of Railroad Trainmen, which does not 
belong to the Railway Labor Executives’ Association, has asked 
the railroads for a separate conference with it on the wage cut 
proposal. 

Railroad labor leaders, after a meeting June 23, suggested 
that the wage conference asked by the railroads be held July 
20. They said it would require until about that date to conclude 
the handling of local wage negotiations now in progress. They 
said they would meet the carrier committee June 28 if it was 
understood that actuai consideration of the wage cut proposal 
would not begin until July 20. 

George M. Harrison, chairman of the Railway Labor 
Executives’ Association, said that, while labor would confer 
with management on the wage proposal, it would not agree to 
a reduction in wages. With labor taking that attitude the 
indications were that the processes of the railway labor act 
through to appointment finally by the President of an emer- 
gency board to investigate and report on the dispute would be 
utilized and that a crisis in the situation would be deferred 
for a considerable period of time. 

Representative Peterson, of Florida, in “extension of re- 
marks” in the appendix of the Congressional Record of June 
17, opposed reduction of railroad wages or increases in freight 
rates. The problem faced by the railroads, said he, was not 
due to wages “but it is due to overcapitalization, payment 
of high interest rates, bonded indebtedness, the unnecessary 
squandering of millions of dollars, the purchasing of the securi- 
ties of corporations at unwarranted prices, the spending of 
unnecessary millions in the building of large warehouses and 
terminals.” The southeastern rate structure, said he, was such 
as to keep business away from the carriers. 


REPRESENTATION OF EMPLOYES 


The National Mediation Board has certified that the Order 
of Railway Conductors has been designated to represent the 
craft or class of conductor employes of the Norfolk & Western 
in accordance with the provisions of the railway labor act. 

The National Labor Relations Board has certified the In- 
land Boatmen’s Union of the Atlantic and Gulf, Local No. 2 
(C..I. O.), as the exclusive collective bargaining agency for 
unlicensed personnel employed on the coal and oil barges of 
James McWilliams Blue Line, Inc., New York City. 

On the basis of 9,557 membership cards, the International 
Longshoremen and Warehousemen’s Union, District No. 1, 
affiliated with the CIO, has been certified by the National Labor 
Relations Board as the exclusive collective bargaining repre- 
sentative for about 12,860 longshoremen employed by com- 
panies affiliated with five Pacific coast waterfront and ship- 
owner associations. Harry Bridges, the Australian, is presi- 
dent of the I. L. W. U., Pacific coast district. 

The employers had contended that the appropriate bargain- 
ing unit for longshoremen must be one restricted to those 
longshoremen in the employ of a particular employer of a 
particular Pacific coast port. The board, however, found that 
the history of bargaining, of employe organization, and of the 
employer associations, led inevitably to the conclusion that 
the coast-wise unit was the one most appropriate for purposes 
of collective bargaining. 

The board said the five employer associations were the 
Waterfront Employers of Seattle, the Waterfront Employers 
of Portland, the Waterfront Employers Association of San 
Francisco, the Waterfront Employers Association of Southern 
California, and Shipowners’ Association of the Pacific Coast, 
and that almost every Pacific coast longshoreman was included 
in the comprehensive unit established by the board’s decision. 

In a dispute as to who are the representatives of the road 
conductors of the Maine Central the National Mediation Board 
has ordered the taking of a secret ballot with the ruling that 
in addition to the regularly assigned conductors all unassigned 
or part-time conductors who for a representative period prior 
to the election have performed a majority of their service for 
the carrier as conductors are eligible to vote. The board also 
ruled that, with a few exceptions, the so-called unassigned con- 
ductors could not be classed as conductors and could not be 
permitted to participate in selecting representatives for the 
craft or class of conductors. The “unassigned conductors,” said 
the board, were in fact trainmen and the term was a mere name 
given to such trainmen as had passed the required examina- 
tion to qualify for work as a conductor. 
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WATER CARRIER AGREEMENTS 


The following described action has been taken by the Mari- 
time Commission on agreements filed pursuant to the provisions 
of section 15 of the shipping act, 1916, as amended: 

Agreements Approved 


5801 between Kawasaki Kisen* Kaisha (‘‘K’’ Line) and American- 
Hawaiian Steamship Company provides for the transportation of cargo 
under through bills of lading from Japan, Formosa, Hongkong, and 
China to United States Atlantic Coast ports, with transhipment at San 
Francisco, Los Angeles Harbor, or Seattle. 

6282 between Rederi A/B Jamaica (Salen Line), American-Hawaiian 
Steamship Company, Luckenbach Steamship Company, Inc., and Weyer- 
haeuser Steamship Company provides for the transportation of cargo 
under through bills of lading from Japan, Korea, Formosa, Siberia, 
Manchukuo, China, Hongkong, Indo-China, and the Philippine Islands 
to United States Atlantic Coast ports, with transhipment at Los An- 
geles Harbor, San Francisco, Portland, or Seattle. 

6283 between United States of America—United States Martime 
Commission (American Pioneer Line), The New York and Porto Rico 
Steamship Company, Baltimore Insular Line, Inc., and Bull Insular 
Line, Inc., provides for the transportation of cargo under through bills 
of lading from China and Japan to Puerto Rican ports, with tranship- 
ment at New York or Baltimore. 

6286 between Kawasaki Kisen Kaisha, Ltd. (‘‘K’’ Line), The New 
York and Porto Rico Steamship Company, Baltimore Insular Line, Inc., 
and Bull Insular Line, Inc., provides for the transportation of cargo 
under through bills of lading from ports in China and Japan to Puerto 
Rican ports, with transhipment at New York or Baltimore. 

6287 between Mitsui Bussan Kaisha, Ltd. (Mitsui Line), The New 
York and Porto Rico Steamship Company, Baltimore Insular Line, Inc., 
and Bull Insular Line, Inc., provides for the transportation of cargo 
under through bills of lading from China and Japan to Puerto Rican 
ports, with transhipment at New York or Baltimore. 

6288 between Kokusai Kisen-Kabushiki Kaisha (Kokusai Line), The 
New York and Porto Rico Steamship Company, Baltimore Insular Line, 
Inc., and Bull Insular Line, Inc., provides for the transportation of 
eargo under through bills of lading from China and Japan to Puerto 
Rican ports, with transhipment at New York or Baltimore. 

6289 between Osaka Syosen Kaisya, The New York and Porto Rico 
Steamship Company, Baltimore Insular Line, Inc., and Bull Insular 
Line, Inc., provides for the transportation of cargo under through bills 
of lading from China and Japan to Puerto Rican ports, with tranship- 
ment at Baltimore or New York. 

6291 between Wilhelm Wilhelmsen (Barber-Wilhelmsen Line), The 
New York and Porto Rico Steamship Company, Baltimore Insular Line, 
Inc., and Bull Insular Line, Inc., provides for the transportation of 
cargo under through bills of lading from China and Japan to Puerto 
Rican ports, with transhipment at New York or Baltimore. 

6298 between Nippon Yusen Kaisha, The New York and Porto Rico 
Steamship Company, Baltimore Insular Line, Inc., and Bull Insular 
Line, Inc., provides for the transportation of cargo under through bills 
of lading from China and Japan to Puerto Rican ports, with tranship- 
ment at New York or Baltimore. 


6301 between Yamashita Kisen Kabushiki Kaisha (Yamashita Line), 
The New York and Porto Rico Steamship Company, Baltimore Insular 
Line, Inc., and Bull Insular Line, Inc., provides for the transportation 
of cargo under through bills of lading from China and Japan to Puerto 
Rican ports, with transhipment at New York or Baltimore. 


6308 between Luckenbach Gulf Steamship Company, Inc., and Rederi 
A/B Jamaica (Salen Line), provides for the transportation of cargo 
under through bills of lading from United States Gulf of Mexico ports 
to Japan, Korea, Siberia, Formosa, Manchukuo, Dairen, China, Hong- 
kong, French Indo-China, and the Philippine Islands, with transhipment 
at Los Angeles Harbor or San Francisco. 


Agreements Cancelled 


2326, as amended, between Wilhelm Wilhelmsen (Barber-Wilhelmsen 
Line) and Bull Insular Line, Inc., which has been superseded by 6291. 

2327, as amended, between Wilhelm Wilhelmsen (Barber-Wilhelmsen 
Line) and The New York and Porto Rico Steamship Company, which 
has been superseded by 6291. 


2329, as amended, between Osaka Syosen Kaisya and The New York 
and Porto Rico Steamship Company, which has been superseded by 6289. 

2382 between Wilhelm Wilhelmsen (Barber-Wilhelmsen Line) and 
Bull Insular Line, Inc., which has been superseded by 6291. 


2410, as amended, between Wilhelm Wilhelmsen (Barber-Wilhelmsen 
Line) and Bull Insular Line, Inc., which has been superseded by 6291. 

2442 between Wilhelm Wilhelmsen (Barber-Wilhelmsen Line) and 
The New York and Porto Rico Steamship Company, which has been 
superseded by 6291. 


2443, as amended, between Osaka Syosen Kaisya and The New York 
and Porto Rico Steamship Company, which has been superseded by 6289. 

2685, as amended, between Kokusai Kisen Kabushiki Kaisha and 
The New York and Porto Rico Steamship Company, which has been 
superseded by 6288. 

2686, as amended, between Kokusai Kisen Kabushiki Kaisha and 
The New York and Porto Rico Steamship Company, which has been 
superseded by 6288. 

2750, as amended, between Nippon Yusen Kaisha and Bull Insular 
Line, Inc., which has been superseded by 6298. 

2751, as amended, between Nippon Yusen Kaisha and Bull Insular 
Line, Inc., which has been superseded by 6298. 

2768 between Wilhelm Wilhelmsen (Barber-Wilhelmsen Line) and 
Bull Insular Line, Inc., which has been superseded by 6291. 

2769 between Wilhelm Wilhelmsen (Barber-Wilhelmsen Line) and 
Bull Insular Line, Inc., which has been superseded by 6291. 

2948, as amended, between Kokusai Kisen Kabushiki Kaisha (Koku- 
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sai Line) and Bull Insular Line, Inc., which has been superseded by 
6288. 


2996, as amended, between Kokusai Kisen Kabushiki Kaisha (Koku- 


sai Line) and Bull Insular Line, Inc., which has been superseded by 
6288. 


2997, as amended, between Osaka Syosen Kaisya and Bull Insular 
Line, Inc., which has been superseded by 6289. 

2998, as amended, between Osaka Syosen Kaisya and Bull Insular 
Line, Inc., which has been superseded by 6289. 
z 3351, as amended, between Nippon Yusen Kaisha and The New York 
and Porto Rico Steamship Company, which has been superseded by 6298. 

3421, as amended, between Nippon Yusen Kaisha and The New York 
and Porto Rico Steamship Company, which has been superseded by 6298, 

3922, as amended, between Kawasaki Kisen Kaisha, Ltd. (‘‘K’’ Line) 
and Bull Insular Line, Inc., which has been superseded by 6286. 

3923 between Kawasaki Kisen Kaisha, Ltd. (‘‘K’’ Line) and Bull 
Insular Line, Inc., which has been superseded by 6286. 

3930 between Kawasaki Kisen Kabushiki Kaisha, Ltd., and The 
New York and Porto Rico Steamship Company, which has been super- 
seded by 6286. 


3931 between Kawasaki Kisen Kabushiki Kaisha, Ltd., and The 
New York and Porto Rico Steamship Company, which has been super- 
seded by 6286. 


3991 between Kawasaki Kisen Kaisha, Ltd., and The New York 


and Porto Rico Steamship Company, which has been superseded by 
6286. 


4006 between Nippon Yusen Kaisha and Bull Insular Line, Inc., 
which has been superseded by 6298. 


4241 between Osaka Syosen Kaisya and Bull Insular Line, Inc., 
which has been superseded by 6289. 

4255 between Osaka Syosen Kaisya and The New York and Porto 
Rico Steamship Company, which has been superseded by 6289. 

4275 between Kawasaki Kisen Kaisha, Ltd. (‘‘K’’ Line) and Bull 
Insular Line, Inc., which has been superseded by 6286. 

4309 between Wilhelm Wilhelmsen (Barber-Wilhelmsen Line) and 
Bull Insular Line, Inc., which has been superseded by 6291. 

4335 between Kokusai Kisen Kabushiki Kaisha (Kokusai Line) and 
Bull Insular Line, Inc., which has been superseded by 6288. 

4371 between Mitsui Bussan Kaisha, Ltd. (Mitsui Line) and Bull 
Insular Line, Inc., which has been superseded by 6287. 

4372 between Mitsui Bussan Kaisha, Ltd. (Mitsui Line), and Bull 
Insular Line, Inc., which has been superseded by 6287. 

4628 between Kawasaki Kisen Kabushiki Kaisha and American- 
Hawaiian Steamship Company, which has been superseded by 5801. 

5787 between Nippon Yusen Kaisha and The New York and Porto 
Rico Steamship Company, which has been superseded by 6298. 


GRAIN EXPORT RATES 


Rebirth of the American export grain trade, quiescent for 
many years, has caused the railroads to examine the relation- 
ship between the export rates on grain and its products to the 
north Atlantic ports, on the one hand, and to the Gulf ports, 
on the other. A special committee of representatives of the 
Central Freight Association, the Western Trunk Line Com- 
mittee, and the southern ports met at Chicago, June 21, to 
consider the matter which, they said, was one of many com- 
plications. 

Atlantic port grain interests and the eastern railroads 
take the position that the distortion of the relationship of 
their rates in comparison with the Gulf rates has tended to 
direct the flow of export grain through the Gulf ports, on the 
one hand, and through Montreal, on the other. They point out 
that the differentials in their rates over those to the Gulf have 
widened considerably, due principally to blanket increases over 
the years and partially because of the influence of the competi- 
tion of barge line rates on the rates to the Gulf. As typical, 
they cite the rate from Illinois Territory to the north Atlantic 
ports, the spread in which has increased from 4 cents to 10 
cents under these influences. While little or no grain export 
traffic existed, that was not important, they pointed out, but 
the return of the export business made them desirous of par- 
ticipating. 

Although, basically, the traffic under consideration is only 
that from origins at which the two groups of ports compete 
for the traffic, it was pointed out at the meeting that the inter- 
relationship of the grain adjustments would necessitate taking 
into consideration a territory extending from the Missouri River 
on the west to the lake terminals on the east. The interests of 
Buffalo, it was said, could not be ignored, since its rates to the 
north Atlantic ports were related basically to the Chicago 
reshipping rate, which, in turn, would be affected by any change 
in the overhead combinations from the Missouri River and the 
territory between the river and Chicago. 

Nothing definite came out of the Chicago meeting, the 
report being merely that the subject had been “thoroughly dis- 
cussed.” Those present agreed to sound out the sentiments of 
their respective organizations in the matter. Another meeting 
of the joint committee is planned within the next fortnight 
or three weeks. 


RIVER AND HARBOR BILL SIGNED 
President Roosevelt has signed the river and harbor au- 
thorization bill authorizing waterway projects estimated to cost 
approximately $37,000,000. 
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INTERCOASTAL RATE INCREASES 


The Traffic World Washington Bureau 


Special permission to depart from tariff publishing rules 
of the Maritime Commission for the purpose of issuing a 
pamphlet supplement carrying increases of 5 per cent or of 
10 per cent on westbound intercoastal traffic was asked in an 
application filed with the commission June 21 by Joseph A. 
Wells, alternate agent for various carriers, and E. J. Karr, 
traffic manager of the Calmar Steamship Corporation. The 
increased rates, when filed, will be subject to protest and 
suspension. 


The increases have been worked out by the intercoastal 
lines to meet the situation growing out of the increases in rail 
rates permitted by the Interstate Commerce Commission in 
Ex Parte 123. Changes in rates on eastbound intercoastal 
traffic are still under consideration. 


The intercoastal lines hope to make the increased west- 
bound rates effective July 26 on statutory notice. The in- 
creased rates will apply to approximately one thousand items. 
Iron and steel articles will be subjected to an increase of 
10 per cent. 


The special permission application asked authority to de- 
part from the provisions of rules 4(b) and 4(f) of tariff cir- 
cular No. 2, as amended. Applicants said the purpose of the 
application and the reason therefor was to effect in a simple 
form increases in a great number of items in section 2 of 
the tariff as well as the class rates named in section 1 of 
the tariff. 


“The request is made specifically for authority to issue a 
pamphlet supplement,” said the applicants, “the pamphlet 
supplement to show the increased class rates, the present and 
the proposed general commodity rates. The general basis 
for this request is the fact that the tariff to which it is 
sought to issue a pamphlet supplement is a loose leaf tariff 
and to avoid a practical reissue of the tariff at this time, it is 
desired that permission be granted to avoid making the 
changes in the individual pages thereof.” 


The changes, if authorized, said the applicants, would be 
published in Alternate Agent Joseph A. Wells’ tariff, SB-I 
No. 6 and Calmar Steamship Corporation tariff SB-I No. 5. 

The Maritime Commission June 23 granted the applica- 
tion of the intercoastal carriers for permission to depart from 
tariff publishing rules and to establish increases in rates on 
statutory notice. 


INLAND WATERWAYS REPORT 
(By Thomas F. Woodlock, in The Wall Street Journal) 


Some troubles are inherently serious to the degree that 
they no longer merely irritate. On the other hand, some trou- 
bles by no means so serious are vastly more irritating. An 
attack of typhoid fever and a case of pulmonary tuberculosis 
are serious matters, but a synchronous attack of hives is irri- 
tating in the extreme. The state of the railroad industry is 
desperately serious. As there are no votes in it for anyone, 
Washington had no time to devote to it. We are more or less 
used to this sort of thing, so it is not especially irritating. The 
1937 report of the Inland Waterways Corporation, however, 
appeared just prior to the adjournment of Congress and this 
document acts at this time upon one’s nervous system like an 
irruption of hives, because of the effrontery of its pretensions. 

As readers, no doubt, remember, this enterprise is operated 
by the War Department for the United States, which owns it. 
There is invested in it a sum of public money which the cor- 
poration’s report puts at a little over $23,000,000. It has “real 
property and equipment” standing on its books at some $18,601,- 
000, less accrued depreciation, and net working capital and 
investments amounting to some $6,115,000; the difference be- 
tween the sum of these assets and the capital investment being 
represented by a book surplus of $1,665,833 at profit and loss 
account. It operates tugs and barges on the Warrior, Missis- 
sippi, Missouri and Illinois rivers and a railroad switching line 
between Port Birmingham and Ensley, Ala., some 19 miles 
long. The corporation has been in operation since June, 1924, 
that is, thirteen and one-half years. During that time it has 
had free use of the river channels on the above-mentioned 
rivers, which channels have taken several hundred million 
dollars of public money to construct and require several mil- 
lions of dollars annually to maintain. It never has made any 
contribution toward the capital cost of these channels nor 
does it contribute anything to the cost of their maintenance. 
Nor has it so far returned to the United States Treasury a 
single dollar of dividend on the government’s investment in 
its capital stock. 

Let us look at its operations in 1937. 

It took in from transportation services of all kinds gross 
revenues of $7,104,268. It took in from charter revenues $39,342. 
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It had “miscellaneous” operating income (source not stated) of 
$92,635, and rentals of $1,468 (all to nearest integer), making a 
grand total of operating revenues $7,287,713. Operating ex- 
penses proper were $6,974,606 to which should be added taxes 
$10,934 and rentals $134,539, making a total of $7,120,079. De- 
ducting these expenses from operating revenues leaves $117,634. 
To this was added “miscellaneous rental income” $8,037, “net 
income from miscellaneous physical property” $795, and “in- 
come from funded securities” $127,468, these items totaling 
$136,300. Adding this to $117,634 gives a final “net income” for 
the enterprise in 1937 of $253,935. 

The first thing to note is that a shade more than half the 
concern’s final net income came from income on securities. At 
the end of the year the corporation owned no less than $4,437,- 
000 par value of government bonds and $546,917 of other securi- 
ties representing money loaned, these two investments totaling 
almost $5,000,000 par value. In addition, it had in cash, all 
told, almost $1,000,000, and its net “operating capital” at the 
end of the year was, as already stated, almost $5,500,000. Such 
a working capital for an annual gross business of some $7,000,- 
000 is a ridiculous abnormality; $1,000,000 would be wholly 
excessive, and its “investments” may be regarded as pure 
idle money in that the corporation has no need for them in 
its regular business. Yet they produced more than half its 
net income last year, leaving only $126,467 from all other 
sources. : 

At the close of the year the corporation had floating 
equipment, including harbor equipment, standing on its books 
at about $20,000,000 wndepreciated. The amount charged in 
1937 to expenses for depreciation of this equipment was $527,- 
065, viz., 2.63 per cent on ledger value undepreciated. The 
corporation reports to the Interstate Commerce Commission 
that its basis of depreciation charges on “line vessels and 
cargo barges is 3 per cent per annum,” computed on “ledger 
value less estimated residual value.” The privately owned 
Mississippi Valley Barge Line basis of depreciation on float- 
ing equipment is 5 per cent on vessel hulls and 7% per cent 
on machinery. The privately owned American Barge Line 
Company’s basis ranges from 4 to 6.45 per cent on steel hulls 
and 4 to 6.67 per cent on barges. If we take the above $126,- 
467 of net income, apart from income and investments, and 
add it to the corporation’s depreciation charges of $527,065, 
we get $653,532, which would be only 3.26 per cent on the 
ledger value of the floating equipment. 

In other words, it seems that, if the Inland Waterways 
Corporation had applied in 1937 to all its floating equipment 
the same basis of depreciation charges as the lowest basis 
applied by the American Barge Line, i. e., 4 per cent on its 
barges, it would have been “in the red” on operations by some 
$147,000. If it had applied the Mississippi Valley Barge Line’s 
lowest basis, 5 per cent on vessel hulls, it would have been 
“in the red” some $347,000. Which of these bases is most 
likely to be right? 

The thing which makes one reach for the currycomb is 
the opening paragraph of the report of the corporation’s 
president to the Secretary of War, which is as follows: 


In common with other agencies of transportation, the 1937 fiscal 
(calendar) year of the corporation showed a decrease of earnings. 
Nevertheless, an analysis of the year’s operations shows conclusively 
that there is a vital place in the general scheme of transportation 
for inland water transportation and as our interior water arteries of 
commerce approach completion, so do the vast benefits to be derived 
from their utilization impress themselves upon a rapidly increasing 
portion of our population; manifesting itself in demands for extension 
of the services operated by the Inland Waterways Corporation. 


If any reader can think of a characterization for this 
paragraph which is at the same time adequate and polite, he 
may consider it applied; this writer cannot. 


OREGON RAIL-WATER RATES 


The Inland Navigation Co., in Ex Parte 117, its applica- 
tion for a certificate of public convenience and necessity for 
operation on the Willamettee, Columbia and Snake rivers, has 
asked the Commission for reconsideration and modification of 
a proviso in its order of September 19, 1936, so far as it restricts 
differentials. Its asserts that reconsideration and modification 
are necessary in order that it may have the benefits intended 
to be conferred by the Inland Waterways Corporation act and 
in order that the object intended by Congress to be accom- 
plished may be attained. It asks modification so the proviso 
shall not prohibit any differentials to any of the points of 
origin or destination covered by the order. 

The proviso says that no joint rate established under the 
order from or to any given point of origin or destination need 
be lower than the corresponding all-rail rate between such 
point of origin or destination or the point of interchange. 

It is asserted by the petition that the proviso has the effect 
of almost entirely eliminating any differentials in favor of 
water-rail joint rates as against the corresponding all-rail rates. 
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Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Co., 8t. Paul, Minn. Copyright, 
1938, by West Publishing Co.) 





(Circuit Court of Appeals, Fifth Circuit.) A positive and 
unequivocal telegram of vessel owner chartering vessel to char- 
terer created an unconditional contract when acted upon by the 
charterer, and a condition could not be imported into the con- 
tract by a subsequent letter seeking to make the charter 
conditional upon the owner’s communication with vessel. (Put- 
nam Lumber Co. vs. Ashcraft-Wilkinson Co., 96 Fed. Rep. 
(2d) 233.) 

Where vessel owner had breached contract chartering 
vessel for a full cargo of fertilizer at $3 per gross ton and the 
charterer was compelled to charter a much larger ship and in 
an effort to minimize damages purchased other fertilizer which 
it stored at destination until fertilizer could be sold on a fair 
market, the damages recoverable by the charterer were not 
limited to the excess freight paid per ton over the agreed 
rate.—Ibid. } 

Where vessel owner had breached contract chartering 
vessel for a full cargo of fertilizer and the charterer was com- 
pelled to charter a much larger ship and in an effort to min- 
imize damages purchased other fertilizer which it stored at 
destination until fertilizer could be sold on a fair market, 
decree awarding damages in excess of difference between rate 
provided in charter and freight charges the charterer had been 
compelled to pay was not objectionable on ground that it 
awarded “special damages,” since the damages awarded were 
“general damages” in the light of the breach, the damages 
flowing from it, and the successful efforts of the charterer to 
minimize them.—Ibid. 

In allowing damages for breach of a charter party, a court 
is not bound by any fixed or precise measure, but the aim is 
compensation to be assessed on the basis, as near as may be, 
of what the charterer’s situation would have been had the 
charter been carried out.—Ibid. 

In arriving at just compensation for a deliberate breach 
of contract, courts in general refuse to be bound by rigid, 
hampering rules.—Ibid. 

In such cases courts of admiralty administer the broadest 
equity.— Ibid. 


FUNDS FOR MARITIME COMMISSION 
The second deficiency appropriation bill as passed by Con- 
gress carries $75,000 for the Maritime Labor Board created 
by the revised merchant marine act and $500,000 for the fed- 
eral ship mortgage insurance fund created by the same act. 
One hundred thousand dollars had been recommended for the 
board and $1,000,000 for the insurance fund. 


DOLLAR SHIP SUBSIDY 


The Maritime Commission has called for additional infor- 
mation about the Dollar Steamship Line in connection with its 
consideration of a counter proposal made by the line to the 
offer of a subsidy contract made recently by the commission. 
The latter proposed a five-year contract carrying an annual 
subsidy of approximately $3,000,000 (see Traffic World, June 
11, p. 1375). The commission June 21 telegraphed its special 
counsel, R. S. Laughlin, in San Francisco, to obtain the in- 
formation desired. Pending receipt of the information, said 
officials, action on the contract would be deferred. 


M. C. ARGUMENT 


The Maritime Commission has announced that oral argu- 
ment on exceptions to the proposed report in No. 448, Celotex 
Corporation vs. Mooremack Gulf Lines, will be held at 9 o’clock 
a. m., July 6, in room 2062, Department of Commerce building. 


INTERCOASTAL CHARTER INQUIRY 

The Maritime Commission has received a letter from T. J. 
Stevenson, president of the Bulk Carriers Corporation, stat- 
ing that the line is no longer interested in the intercoastal 
trade with respect to chartering or otherwise “except to the 
extent that it will be necessary for us to fulfill our outstand- 
ing obligations in that trade,” and therefore is not interested 
in the commission’s inquiry into intercoastal charter prac- 
tices in No. 488, in the matter of intercoastal charters. 
The commission recently authorized the company to trans- 
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fer its only vessels, the steamships Oregon and Wisconsin, to 
foreign buyers and foreign flag, according to Mr. Stevenson, 
He added the line had commitments which would probably 
obligate it to load cargo up to September, 1938, at the latest, 
and on the fulfillment of these commitments the line would 
withdraw its tariff now on file. 


. SOUTH AFRICAN LINE SUBSIDY 


The Maritime Commission heard argument June 17 on the 
proposed report of Commissioner Wiley recommending that 
operating differential subsidies be granted to both the Amer- 
ican South African Line and the Seas Shipping Co. (Robin 
Line). The American South African Line objected to the 
recommendations (see Traffic World, June 11, p. 1373). On 
the other hand the Robin Line said it would be willing to 
accept the dual subsidy proposed in the report. Cletus Keat- 
ing appeared for the American South African Line and Roscoe 
H. Hupper for the Robin Line. The port of Philadelphia asked 
that provision be made for service from that port to south 
African ports. 


EIGHT-HOUR DAY ON GREAT LAKES 


An eight-hour day for licensed officers or seamen in the 
deck or engine departments of tugs navigating the Great Lakes, 
harbors of the Great Lakes, and connecting and _ tributary 
waters between Gary, Ind., Duluth, Minn., Niagara Falls, N. Y., 
and Ogdensburg, N. Y., has been established by S. 4132, passed 
by Congress. 


MERCHANT MARINE BILL SIGNED 


President Roosevelt June 23 signed the merchant marine 
bill revising the subsidiary provisions of the merchant marine 
act and increasing the regulatory powers of the Maritime Com- 
mission over domestic shipping. The regulatory provisions will 
become effective ninety days from June 23. 


U. S. BARGE VESSEL LAUNCHED 
The towboat “Kansas City,” which will be operated by the 
government barge line between Kansas City and St. Louis on 
the Missouri River, has been launched and will be ready for 
service in about a month, according to Major General T. Q. 
Ashburn, president of the Inland Waterways Corporation. 


WATER CARRIER DEPRECIATION 
The Commission, by division 4, in No. 15780, depreciation 
charges of carriers by water, has further amended its prior 
orders by changing the latest date on which carriers by water 
shall file with the Commission estimates of percentages of rates 
as provided in paragraph (7) thereof, as amended, from August 
1, 1938, to August 1, 1939. 





ROLLING STOCK ADDITIONS 


Class I railroads on June 1 had 4,484 new freight cars on 
order, according to the Association of American Railroads. 
On the same date in 1937 there were 45,176 on order, and on 
June 1, 1936, there were 25,748. On May 1, this year, 4,867 
new freight cars were on order. 

New steam locomotives on order on June 1 totaled 56 
compared with 329 on June 1, last year, and 58 on the same 
date two years ago. The railroads had 61 new steam locomo- 
tives on order on May 1, this year. New electric and Diesel 
locomotives on order on June 1 totaled six compared with 30 
on June 1, 1937, and 30 on June 1, 1936. The railroads on 
May 1, this year, had ten new electric and Diesel locomotives 
on order. 

Class I railroads in the first five months of this year in- 
stalled in service 5,786 new freight cars, compared with 27,807 
in the same period in 1937 and 8,948 in the same period in 1936. 

The railroads in the first five months of 1938 also put in 
service 105 new steam locomotives and 55 new electric and 
Diesel locomotives, compared with 122 steam and twelve elec- 
tric and Diesel locomotives installed in the same period last 
year, and nine steam and eight electric and Diesel locomotives 
installed in the same period in 1936. 

New freight cars and locomotives leased or otherwise ac- 
quired are not included in the above figures. 


PETITION FOR ABANDONMENT 


The St. Louis, San Francisco, and Texas and the Gulf, 
Texas and Western, Frisco Lines in Texas, in Finance No. 
12083, June 24, applied for authority to abandon operation 
over a little more than 129 miles of railroad, from Seymour to 
Weatherford, Tex., on the ground that in recent years, that 
mileage has been operated at a substantial loss, a large por- 
tion of its traffic having been diverted to motor vehicles. 
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CENTRAL STATES MOTOR RATES 


Additional information relative to income statements of 
Class I common carriers of property submitted in response to 
the Commission’s order of April 15 in Ex Parte MC 21, motor 
carrier rates in Central Territory, has been ordered by the 
Commission. Arguments in that case were completed June 11 
(see Traffic World, June 18, p. 1423). The carriers which are 
to furnish additional information are those which have gross 


revenue of $100,000 or over annually from both intrastate and - 


interstate motor carrier operations. The Commission’s order 
requiring submission of additional information, says that in- 
formation is necessary and desirable in the determination of 
matters covered by the proceeding. 

Each Class I carrier, which is a respondent in this pro- 
ceeding, is required to submit to the Commission on or before 
July 1 statements of operations and maintenance expenses for 
1937, and for the two months ending February 28, this year, or 
for the first two periods in 1938 instead of the two months 
ending with February, in the case of those carriers which keep 
their accounts on a four-week period basis. 

A form to be used by carriers is attached to the order. 
The data required are those expenses of operation and main- 
tenance covered by No. 4100, equipment maintenance and 
garage expense; No. 4200, transportation expense; No. 4300, 
terminal expense; No. 4400, sales, tariff and advertising ex- 
pense; No. 4500, insurance and safety expense; and No. 4600, 
administrative and general expense. The figures are to be 
totaled. 

A note to the form says amounts reported for 1937 need 
not be restated to conform exactly to the classification shown 
in the preceding paragraph, but should be grouped as nearly 
as practicable according to the classification of accounts as 
prescribed in the uniform system of accounts for Class I motor 
carriers of property. The total of operation and maintenance 
expenses, says the note, should agree with amounts previously 
reported unless errors had been detected in those figures or 
differences arose as a result of making the above segregation. 
If the figures reported are different from those previously re- 
ported, appropriate explanation should be furnished, says 
the note. 


MOTOR RATES QUESTIONNAIRE 


A special committee, called the “General Rate Committee,” 
has been organized by motor common carriers operating in New 
York, Pennsylvania, New Jersey, Delaware, Maryland, Virginia, 
West Virginia and North Carolina, to determine what rates, 
rules and classifications are to be recommended to the Com- 
mission for prescription in the territory involved in Ex Parte 
MC 20 in which the Commission has instituted a general 
investigation into the lawfulness of the maximum, minimum 
and basis of rates, charges and classifications in the states 
indicated. 

Dabney T. Waring is chairman and Dewey C. Wayne is 
secretary of the special committee, the address of which is 
Earle Building, Washington, D. C. The proceeding is scheduled 
for hearing at Philadelphia before Examiner T. B. Johnston, 
July 18. In a communication, accompanied by a questionnaire, 
sent to common carrier operators, the committee said it was 
anticipated that the Commission “wishes to and undoubtedly 
will prescribe rates, ratings, etc., to be observed as minimum 
by all common carriers by motor vehicle.” 

The questionnaire, said Chairman Waring, was a substitute 
for one previously sent out and referred to in “Motor Rates 
Questionnaire” in the Traffic World of June 18. 

“While a class rate structure has not been definitely decided 
upon,” said the committee, “it seems apparent that the com- 
mittee will recommend rates practically the same as railroad 
rates, with possibly a few exceptions to or from certain points 
or areas. This should be considered in making any commodity 
rate proposals.” 

Operators are asked in the questionnaire as to details 
with respect to rates they desire continued or to new rates. 
The questions follow: 


1. What is the correct description of the commodity, and in what 
quantity does rate or rates apply? (Should conform with Nat. Motor 
Freight Classification description so far as possible.) 2. Is rate pro- 
posed same as now in effect and if so, in what tariff is rate now pub- 
lished? 3. If the commodity rate item applies to T. L. or Volume 
what minimum weight governs? 4. Show below origin(s), destina- 
tion(s) and rate(s). 5. What are class rates from and to the same 
points? 6. Percentage relationship of proposed commodity rate to 
first-class rate? 7. If truckload rates, is the consignor located on a 
railroad siding or building served by railroad siding? 8. Is the con- 
signee located on a railroad siding or building served by railroad 
siding? 9. What is the approximate value of the commodity per 100 
lbs. at destination as packed for shipment? 10. What is its approxi- 
mate density per cubic foot as packed for shipment? 11. In what kind 
of package is the commodity shipped? 12. What is the distance from 
origin to destination over the reasonably direct route from door to 
door? 13. What is the weight of the average shipment of this com- 
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modity? 14. In regard to the commodity rate in which you are in- 
terested as above described, what is the railroad rate and minimum 
weight (if carload) and give the railroad tariff references. 15. If 
L. C..L. does the railroad rate apply from door to door? 16. If not, 
what plussage does the railroad assess over and above the station to 
station rate in order for it to perform door to door service? 17. Is 
(are) rate(s) made to meet competition of: ( ) Railroads. ( ) Con- 
tract carriers. ( ) Shipper owned trucks. ( ) Express Co. 18. Give as 
fully as possible justification for rate(s). 


The general rate committee of motor carriers interested 


in Ex Parte MC 20 has called a mass meeting of operators in 
Washington June 30, at the Hotel Raleigh. 


TRUCK LOADING 


One hundred and thirty-five motor carriers transported 
449,956 tons of freight in May as against 560,059 tons in May 
last year, a decrease of 19.66 per cent, according to compila- 
tions made from carrier reports by American Trucking Associa- 
tions, Inc. The loading for May was slightly under that for 
April this year when the total was 453,343 tons for the 135 
reporting carriers. The monthly loading figures compiled by the 
association are not comparable with the loading figures pub- 
lished for the preceding month because the same carriers do 
not report their tonnage from month to month. The compari- 
sons are based on the tonnage reports of the carriers report- 
ing, such reports giving for each carrier the tonnage for the 
corresponding month last year and the preceding month this 
year. 


TRUCK RACKETEERING CASES 

Judge Libell, in the federal court for the southern district 
of New York, heard argument June 22 on demurrer to the 
indictments charging racketeering in the New York City truck- 
ing industry (see Traffic World, June 11, p. 1365). The de- 
fendants are Local 807 of International Brotherhood of Team- 
sters, Chauffeurs, Stablemen & Helpers of America, officers and 
delegates thereof and others. Senator Wheeler, of Montana, 
and other counsel made arguments in support of the demurrer 
for the defendants while John Harlan Amen argued against 
the demurrer for the government. Judge Libell took the mat- 
ter under advisement. 


MIDWESTERN MOTOR RATES 


Wheelock Brothers, Inc., Kansas City, Mo., has asked the 
Commission to dismiss the petition in Mid-Western Motor 
Freight Tariff Bureau, Inc., vs. Frank Eichholz, doing business 
as Riteway Motor Service et al. Wheelock Brothers, Inc., 
denies the allegation of the petitioner in the case mentioned 
that on July 8 it was subject to the by-laws of the Mid- 
Western Motor Freight Tariff Bureau, Inc. It says that on 
that date it was not a member of that bureau. 

A further denial is that Wheelock Brothers, Inc., is bound 
by any stipulation or stipulations made in November 30, 1936, 
by Agent F. P. Willette for the members of the Mid-Western 
Motor Freight Tariff Bureau, Inc., to Commission Examiner 
C. E. Simmons. The defendant also denies giving to Agent 
Willette power of attorney directly or indirectly to prosecute 
for it any rate case or rate complaints, asserting that all 
powers of attorney given by it to Agent Willette having been 
of a special rather than of a general nature and all spe- 
cifically limited to the publication of rates, direct and joint, 
classification exceptions, rules and regulations. Wheelock 
Brothers, Inc., its petition says, further opposes granting the 
prayer for an investigation in respect of all rates and charges 
in effect, enforced and lawfully filed with the Commission by 
carriers named in appendix “A” of the petition. It asserts 
that its interest would be greatly jeopardized by failure to 
include in such investigation the practices of many common 
carriers whose operations, it says, are directly competitive 
with it but who are not members and have never been mem- 
bers of the Mid-Western Motor Freight Tariff Bureau, Inc. 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC F-492, Leonard J. Russell, purchase, F. C. Calhoun, as 
of June 16; MC 959, Sub. No. 2, Roscoe Sharps, Wichita-Kansas 
City extension, as of June 11; MC 2983, O’Connor Brothers, 
contract carrier application, as of June 10; MC 30123, Sub. No. 
2, Utah-Idaho Central Railroad Co., change of route, Brigham 
City, Logan, as of June 7; MC 40223, Sub. No. 9, Interstate 
Transit Lines, change of route, in South Dakota, as of June 9; 
MC 76032, Kansas City-Los Angeles Flyer Transport Co., com- 
mon carrier application, as of June 10; MC 84785, Be-Mac 
Transport Co., contract carrier application, as of June 9; MC 
86564, Elmer Lohman, common carrier application, as of June 
10; MC 86674, Knud Leo Lorentzen, common carrier applica- 
tion, as of June 10; MC 88035, Kenneth Alcorn, common carrier 
application, as of June 7; MC 88092, Victor Herbst, common 
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carrier application, as of June 7; MC 88163, A. E. Peterson, 
common carrier application, as of June 9; MC 88235, Clarence 
Gustafson, common carrier application, as of June 10; MC 88405, 
William Montgomery, common carrier application, as of June 
9; MC 88422, Harold M. Butler, contract carrier application, 
as of June 9; MC 88454, John Le Brun and Felix Le Brun, 
common carrier application, as of June 6; MC 88507, Herman 
R. Green, common carrier application, as of June 9; MC 88558, 
John L. Blank, common carrier application, as of June 6; MC 
88576, Orville K. Eshelman, common carrier application, as of 
June 9; MC F-307, Jesse L. Riley, purchase, J. I. Mangold, as of 
June 16; MC-F 308, Jesse L. Riley, purchase, William F. Peter- 
son, as of June 16; MC 18133, Sub. No. 1, Arlington and Fairfax 
Motor Transportation Co., extension of operations—Virginia, as 
of June 16; MC F-505, D. J. Thurston, Jr., purchase, J. E. Davis, 
as of June 17; MC 248, Sub. No. 1, H. A. Shoemaker, extension 
Hartington-Bloomfield, as of June 13; MC 627, Maney Mill- 
ing Co., contract carrier application, as of June 14; MC 2984, 
Walter C. McKinsey, contract carrier application, as of June 
11; MC 6895, Sub. No. 1, Meisinger Stages, extension of opera- 
tions, Blackfoot, as of June 14; MC 7009, Sub. No. 1, B. L. 
Austin, extension of operations, Kansas, as of June 13; MC 
7804, Sub. No. 1, V. J. Smith and C. H. Smith, extension of 
operations, Charlotte, as of June 11; MC 8742, Panhandle 
Stages, Inc., common carrier application, as of June 11; MC 
14486, Sub. No. 1, McDuff Turner, extension of operations, 
Shelby, as of June 13; MC 18223, J. C. Be Vier, Inc., common 
carrier application, as of June 13; MC 18223, Sub. No. 1, J. C. 
Be Vier, Inc., extension of operations, as of June 13; MC 22112, 
Sub. No. 1, Motor Convoy, Inc., Florida extension of operations, 
as of June 14; MC 24668, Sub. No. 2, Fred C. Kinsman, ex- 
tension of operations, as of June 13; MC 34325, Sub. No. 1, 
Allmen Transfer & Moving Co., extension of operations, as of 
June 13; MC 50290, Albert J. Huff, contract carrier application, 
as of June 11; MC 50587, Earl A. Venherm, common carrier 
application, as of June 11; MC 50826, Ed Chase, contract car- 
rier application, as of June 14; MC 50968, Sam J. Girmonde, 
common carrier application, as of May 24; MC 53694, Sub. No. 
1, Highway Oil Co., extension of operations, as of June 13; 
MC 61443, J. H. Huffman and R. G. Stevens, common carrier 
application, as of June 14; MC 61599, Sub. No. 11, Queen City 
Coach Co., extension of operations, Lancaster, as of June 13; 
MC 68375, Millard Edward Mabb, common carrier application, 
as of June 13; MC 68375, Sub. No. 1, Millard Edward Mabb, 
extension of operations, as of June 13; MC 74722, Sub. No. 2, 
Alabama Coaches Co., Inc., extension of operations, Mont- 
gomery, as of June 13; MC 80571, Paul Oliver, contract car- 
rier application, as of June 13; MC 80571, Sub. No. 1, Paul 
Oliver, contract carrier application, new operation, as of June 
13; MC 81818, Sub. No. 1, Charles B. Trotter, extension of 
operations, as of June 14; MC 84478, Frank Jess Patterson, con- 
tract carrier application, as of June 7; MC 86099, Harvey 
Francis, common carrier application, as of June 13; MC 86510, 
Leonard Taylor, common carrier application, as of June 13; 
MC 86749, L. J. O’Laughlin, contract carrier application, as of 
June 13; MC 86844, John Szabo, contract carrier application, 
as of June 11; MC 86896, J. H. Bartel, common carrier appli- 
cation, as of June 11; MC 86871, Alfred R. Mercer, common 
carrier application, as of June 14; MC 86988, Joe F. Hickey, 
common carrier application, as of June 14; MC 88018, James A. 
Jameson, contract carrier application, as of June 14; MC 88535, 
Osmer Gray, common carrier application, as of June 14; MC 
88579, Edmund P. Perry, contract carrier application, as of 
June 14; MC 88704, E. L. Cagle, contract carrier application, as 
of June 13; MC 88814, Llyod Ramsey, common carrier appli- 
cation, as of June 14; MC 91020, Clarence Gustafson, broker 
application, as of June 13; MC 93312, Paul Suresky, common 
carrier application, as of June 11; MC F-187, Santa Fe Trail 
Transportation Co., purchase, H. L. Evans, as of June 20; MC 
F-461, Joe Duffey, purchase, Sarah E. Shawley, as of June 20; 
MC F-468, Rock Island Motor Transit Co., purchase, Burlington 
Transportation Co., as of June 20. 


EXCEPTIONS TO MOTOR REPORTS 


MC 86970, V. D. Hawley, common carrier application. 
Time for filing exceptions to recommended order indefinitely 
postponed. 


PRIVATE OPERATORS ORGANIZE 


The organization committee of private motor truck opera- 
tors has announced the selection of R. J. O’Hare, of the Inter- 
national Association of Milk Dealers, as temporary chairman. 
Arthur C. Butler, secretary of the motor truck committee of 
the Automobile Manufacturers Association, has obtained leave 
of absence from the association to act as organizing secretary 
for the private operators. The organization committee said the 
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organization would be devoted to promoting the highway 
transportation interests of agriculture and industry that useq 
and employed private commercial automotive vehicles on the 
highways. 


MOTOR SHOW CAUSE ORDER 


The Commission, by division 5, in MC 51972, Hale Brothers 
Transportation Co., Inc., common carrier application, has di- 
rected that applicant to show cause, if any there be, on or be- 
fore July 1, why its application in this matter should not be 
dismissed on the ground of abandonment of operation. 

The show cause order was issued in connection with an 
order permitting Nevada Consolidated Shippers and Las Vegas 
Fast Freight, Inc., to intervene in the case. They were granted 
leave to intervene for the purpose of appearing in further pro- 
ceedings, if further proceedings were held. 


CONTRACT PERMIT QUESTIONS 


The Commission, by division 5, has reassigned MC 1898, 
Keystone Transportation Co., Youngstown, O., contract carrier 
application, and related cases, for argument before that divi- 
sion at Washington, July 28-29. (See Traffic World, June 18, 
p. 1427.) It was originally set for June 20-21. The argument, 
in addition to dealing with the Keystone case, and those joined 
with it, is to cover questions pertaining to the scope of permits 
issued to contract carriers and the limitations that might be 
placed in such permits. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 29906, Mobile Express, Inc., common carrier applica- 
tion; MC 50324, Floyd Lehman, common carrier application; 
MC 50818, Howard Gramlich, common carrier application; MC 
70380, Warren G. Shayler, common carrier application; MC 
86466, William L. Nicholson, common carrier application; MC 
86678, Transport, Inc., contract carrier application; I. & S. M- 
197, proportional rate on drugs, Memphis to St. Louis; MC 
86515, Robert S. Reed, contract carrier application; MC 86721, 
Elwood Braunbeck, common carrier application. 


INCREASE IN AUTO TOURING 


Vacation travel by automobile was 10.5 per cent greater 
in 1937 than in 1936, according to studies made by the American 
Automobile Association. Touring expenditures, the studies 
showed, increased in the same proportion. 

Reports from 16 states showed a total count of 36,283,000 
touring visitors in 1937 as compared with 32,817,000 in 1936, 
the association said, while the comparable expenditures by 
tourists in those states were $1,511,141,000 in 1937 and $1,344.,- 
684,000 in 1936. Estimates for the year 1938 are for a slight 
increase in automobile tourists over 1937, the association says, 
but “it is generally predicted that there will be a drop in per 
capita expenditures which, for the past several years, has been 
in the neighborhood of $100. 


GRADE CROSSING ACCIDENTS 


Fatalities resulting from highway-railroad grade crossing 
accidents in the first three months of this year totaled 362, a 
decrease of 133 compared with the corresponding period last 
year, according to the safety section of the Association of 
American Railroads. 

In the first three months this year, 1,145 persons were 
injured in such accidents compared with 1,497 in the corre- 
sponding period in 1937. Accidents at highway-railroad grade 
crossings in the three months’ period this year totaled 933, a 
decrease of 366 compared with the first three months in the 
preceding year. 

In the month of March alone, there were 105 fatalities 
resulting from highway-railroad grade crossing accidents, a 
decrease of 58 below the number in March, last year. Persons 
injured totaled 275 compared with 480 one year ago. Highway 
grade crossing accidents in March, this year, totaled 261 com- 
pared with 425 in March, last year. 

Reports filed with the Interstate Commerce Commission 
show that in 1937, of the total number of motor vehicles in- 
volved in accidents at highway-railroad grade crossings, 7.13 
per cent were passenger automobiles and 22.03 per cent were 
motor trucks. 


The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 
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Doings of the Traffic Clubs 





The Women’s Traffic Club of Greater New York has 
elected a nominating committee to recommend a slate of officers 
for election at its September meeting. The following are the 
members of the committee: Beatrice Sadowsky, Acme Fast 
Freight, Inc.; Anne K. Miller, Moore and McCormack, Inc.; 
Margaret McNulty; Margaret Roan, American Newspaper Pub- 
lishers’ Association, and Mary McQuillen, F. M. Murphy Truck- 
ing and Storage Company. 





Harry Worcester Smith, inventor, financier, sportsman and 
author, spoke on “Romance in Racing” and showed motion 
pictures at a dinner meeting of the Traffic Club of Wilming- 
ton, Del., at the Hotel Du Pont June 23. Harry M. Fisher, 
chdirman of the club’s program committee, made the arrange- 
ments. 

—— 


Philip C. Hall, Redwood Empire Association, delivered a 
lecture and showed motion pictures on the Redwood Empire 
at an educational luncheon meeting of the Los Angeles Trans- 
portation Club at the Pacific Electric Building June 20. 


Clifton C. Gray, new president of the Traffic Club of Pitts- 
burgh, elected at a meeting at the Edgewood Country Club 
June 13, is general agent of the West- 
ern Maryland. The following other 
officers were elected: First vice-presi- 
dent, Clyde F. Farmer, freight traffic 
manager, Baltimore and Ohio; second 
vice-president, Warner B. Shebherd, 
assistant general traffic manager, 
Aluminum Company of America; third 
vice-president, John I. Mulvey, traffic 
manager, Hubbard and Company; sec- 
retary, David F. Woods, general agent, 
Chicago and Eastern Illinois; treas- 
urer, A. O. Olson, general agent, Chi- 
cago and North Western; chairman of 
the board of governors, Walter C. 
Trust, traffic manager, United States 
Steel Corporation Subsidiaries; mem- 
bers of the board of governors, Charles F. McBride, traffic 
manager, Pittsburgh Steel Company; James J. Reilly, travel- 
ing freight agent, Canadian National-Grand Trunk; Arthur 
N. Gustafson, general agent, Northern Pacific; Harry W. Von 
Willer, assistant general freight agent, Erie Railroad; Carl W. 
Sunderbrink, division freight agent, Pittsburgh and Lake Erie. 








P. H. Banks, traffic manager, Ashland Oil and Refining 
Company, Ashland, Ky., president of the Ky-O-Va Traffic Club, 
has appointed C. G. Adams chairman of the club’s membership 
committee; R. A. Bond chairman of its program committee, 
and M. J. Iuler chairman of its educational committee. 





The Traffic Club of Houston held its luncheon meeting 
June 21 at the Gulf Brewing Company. There was a program 
of entertainment and a horseshoe pitching contest. 





The annual outing of the Birmingham Traffic and Trans- 
portation Club will be held at Pineview Beach June 28. Bill 
Califf is chairman of the outing committee. There will be a 
shipper-carrier baseball game, tennis, horseshoe pitching, bowl- 
ing and a beauty contest. A barbecue dinner will be served 
after which there will be dancing. 





The Traffic Club of the New Haven, Conn., Chamber of 
Commerce held its annual outing at Racebrook Country Club 
June 23. There was a golf tournament and other sports and 
games. Luncheon was served. 





Commencement exercises of the Oakland, Cal., Traffic Club 
Course at the Merritt School were held at the Athens Athletic 
Club June 21. Dr. R. E. Rutledge, principal, Merritt Business 
School, awarded the diplomas. John Coupin presided. Motion 
pictures furnished by the Canadian Pacific were shown. 





More than 100 members and guests took part in the out- 
ing of the Rock River Valley Traffic Club held at Svithiod Park, 
Rockford, Ill., June 16. Roger Ryden, traffic manager, Land- 
strom Furniture Corporation, was general chairman of the out- 
ing committees, and L. M. Schukei, representative Erie Rail- 
road, chairman of the games committee. Elmer A. Rightor, for- 
mer rate clerk for the Illinois Central at Rockford, recently 
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retired after 50 years of service and now residing in Texas, 
has been elected an honorary life member of the club. 





A. H. Kraft, manager, National Carloading Company, vice- 
chairman of the educational committee of the Traffic Club of 
Denver, presided at an educational. meeting of the club at the 
Oxford Hotel June 21 at which H. W. Steinmetz, Western 
Weighing and Inspection Bureau, discussed the rules of the 
Consolidated Classification, and A. M. Hays, traffic manager, 
Hendrie and Bolthoff Manufacturing and Supply Company, 
spoke on “Shippers’ Load and Count.” Jack Fitzpatrick, sports 
commentator, Radio Station KLZ, spoke on broadcasting. S. F. 
Kirby, assistant general traffic manager, Montgomery Ward and 
Company, and F. P. McInerney, general manager, National 
Carloading Company, both of Chicago, were guests. 

The annual picnic of the Transportation Club of Des 
Moines was held at Riverview Park June 25. 


The Women’s Traffic Club of Los Angeles and the Los 
Angeles Transportation Club will hold a picnic and dinner 
dance at the Altadena Country Club July 9. There will be a 
golf tournament in the morning and a program of sports events, 
including a soft ball game between members of the two clubs, 
in the afternoon. Dancing will follow dinner in the evening. 
Stanley F. Mattoon is chairman of the entertainment commit- 
tee; W. A. Plotner chairman of the sports committee, and 
Edna Ebright chairman of the program committee. 








Dave De Villeries, General Brewing Company, spoke on 
“How to Make Enemies” at the Tuesday forum of the Pacific 
Traffic Association of San Francisco June 21. 





The annual outing and dinner of the Winston-Salem Traffic 
Club was held at Graystone Inn, Roaring Gap, N. C., June 25. 
The affair was sponsored by the St. Louis-Southwestern Rail- 
way. There was a golf tournament in the morning and sports 
and games after a buffet luncheon. At the dinner in the eve- 
ning, Galloway Calhoun, counsel for the St. Louis-Southwestern 
was the speaker, and William F. Murray, its general traffic 
manager, toastmaster. The club’s board of directors has rati- 
fied the resolution recommending abolition of land grant rates 
as adopted at the Dallas meeting of the Associated Traffic 
Clubs of America. 





The Junior Traffic Club of Chicago will hold a nicnic and 
barbecue at Culver, Ind., July 17. It will hold a golf tourna- 
ment at the Southmoor Country Club June 30. L. T. Swanson, 
city freight agent, Chicago, Burlington and Quincy, is chair- 
man of the elub’s golf committee. 





J. M. Fitzgerald, vice-chairman, Committee on Public 
Relations of the Eastern Railroads, will speak on “What about 
the Railroads?” at a joint educational dinner meeting of the 
Los Angeles Transportation Club and the Women’s Traffic 
Club of Los Angeles at the Pacific Electric Building June 27. 
Philip C. Hall, Redwood Empire Association, spoke on the Red- 
wood Empire and showed motion pictures at a meeting of the 
Los Angeles Transportation Club June 20. 





The Oakland, Cal., Traffic Club will hold a discussion 
group meeting at the Athens Athletic Club June 28. Bill Day 
will lead the discussion on “The Liability of a Carrier for 
Injury to Containers’; W. J. Kane on “Saturday as a Demur- 
rage Holiday,” and Bill Hart on Pacific Freight Tariff Bureau’s 
Tariff 255. Harvey Mulder, chairman of the club’s educational 
committee, will preside. Students who had completed the club’s 
course at the Merritt Business School, received diplomas from 
Dr. R. E. Rutledge, principal of the school, at exercises held 
at the Athens Athletic Club June 21. 


AUTOMOBILE TRAFFIC MANAGERS MEET 


At a meeting of the traffic managers of members of the 
Automobile Manufacturers’ Association at Detroit June 23, 
J. S. Marvin, chairman, reported that the railroads had handled 
1,361,848 carloads of refined petroleum oils and gasoline in 
1937 on which the earnings were $169,292,514, or 12.4 per cent 
of the total railroad earnings from manufactured articles. Of 
the total gasoline consumption in the United States, 89 per cent 
is by motor vehicles, he said. 


The meeting considered proposed rate revisions by the 
railroads, especially proposals to increase fifth class rates 
under which many of the automobile parts and materials used 
by manufacturers move. There was also a discussion of the 
abolition of car spotting allowances and the rulings made in 
connection therewith by the courts and by the Commission 
in Ex Parte 104 part 2. 
















































































































































































PAGE 1482 





Questions and Answers 


N this column will be answered questions of both legal and practical 

nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 


The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column. the department will answer it by letter for a reasonable charge. 


No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


I DI AO A A A A ne ee Oe eee en 


Liability of Motor Carrier for Concealed Loss or Damage 


Missouri.—Question: Here is a pertinent question which is 
now in dispute and we would appreciate your interpretation as 
to whether the carrier should pay a claim or not. Note the 
following conditions pertaining thereto. 

Carrier A receives a shipment at Kansas City, Missouri. 
The shipment is destined to,.Mount Vernon, Missouri, and the 
delivering carrier B both gave a clear receipt and received a 
clear receipt upon delivering the shipment of bath tubs wh'ch 
were crated and apparently in good condition when the truck 
line delivered it. Several months later Carrier B received a letter 
requesting a man to look at the damage which was described 
as a concealed damage and found the following facts upon the 
investigation of said alleged damage. That the tubs were under 
debris and that they had been taken out of the original crates 
and in different crates than when shipped. That the damage if 
done by the carriers must have been very well concealed and 
in a place not likely to sustain damage in transit. 


Now within seven months a damage claim was filed with 
the original carrier and not with the destination line, since the 
investigation did not seem to disclose any damage done by the 
shipping. Truck lines have not paid same but are being vig- 
orously traced and same may come up for court action. Have 
you any previous rulings, or can you secure some definite 
information which will help the truck lines to do justice to both 
the shipper and themselves? 


Answer: From a legal standpoint, claims for concealed 
loss or damage are as valid as any other claim; the only differ- 
ence is that in the case of concealed loss or damage it is more 
difficult to establish the proof necessary to prosecute the claim. 
In order to recover the value of goods lost or damaged under 
circumstances which bring the case within the category of a 
concealed loss or damage, the plaintiff must prove by a pre- 
ponderance of evidence that the loss or damage occurred while 
the goods were in the carrier’s possession. 


If the shipper sustains the burden of proof resting upon 
him of showing delivery to the carrier in good condition and of 
proof that the damage did not occur while the shipment was in 
the hands of the drayman or in the consignee’s warehouse, re- 
covery may be had, unless the carrier can show that the damage 
resulted from a cause for the consequences of which it is not 
liable. See the following cases relating to concealed loss or 
damage which indicate what evidence is essential to a recovery 
in such cases: Shore vs. N. Y. N. H. & H. R. R. Co., 121 Atl. 
345; John Deere Plow Co. vs. American Express Co., 223 S. W. 
488; Canfield vs. B. & O., 75 N. Y. 144; Hirsch vs. Hudson R. 
Line, 57 N. Y. S. 272; Baer vs. N. Y. C. & H. R. R., 144 N. Y. S. 
682; Silverman vs. C. C. C. & St. L, 157 N. Y. S. 876; Wallers 
vs. N. Y. C. & H. R. R. Co., 166 N. Y. S. 1083; Openhym vs. 
Maine S. S. Co., 127 N. Y. S. 463; Miller vs. R. R. Co., 90 N. Y. 
420, 43 Am. Rep. 179; Jean Garrison & Co. vs. Flagg, 90 N. Y. S. 
289; Thyll vs. R. R. Co., 84 N. Y. S. 175; Ragan vs. N. Y. R. Co., 
98 S. E. 860 (S. C. 1917); Edwin B. Simpson Co. vs. C. B. & Q., 
164 N. Y. S. 68. 

It is a matter for your company to determine whether you 
will assume the expense of the claim or require the shipper or 
owner of the goods to bring suit, in which latter event your 
liability will be judicially determined. 

Section 219 of the Motor Carrier Act, 1935, states that the 
provisions of Section 20, paragraph 11, of part 1, shall apply 
with like force and effect to receipts or bills of lading of com- 
mon carriers by motor vehicle. Under the provisions of para- 
graph 11, of Section 20 of the Interstate Commerce Act the 
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initial carrier is required to issue a receipt or bill of lading for 
property received by it for transportation, and is liable to the 
lawful holder thereof for any loss, damage or injury to such 
property caused by it or by any common carrier to which such 
property may be delivered or over whose line or lines such 
property may pass when transported on a through bill of lading. 
Likewise, a carrier delivering property so received and trans- 
ported is also liable to the lawful holder of the receipt or bill 
of lading for the full actual loss, damage or injury to such 
property caused by it or by any common carrier to which such 
property may be delivered or over whose line or lines such 
property may pass when transported on a through bill of lading. 


Routing and Misrouting—Conflict Between Rate and Route 
Where Rate Shown Does Not Include Switch Delivery by 
Delivering Carrier Specified in Bill of Lading 


Texas.—Question: I have in controversy the following: 

A bill of lading carried the correct rate from origin to 
destination but the route shown therein did not permit of team 
track placement at destination on another line. 

A route is provided for the destination line owning the team 
track and had the car so moved switching would have been 
absorbed out of the through rate. 

It is my contention that the initial line accepting the car 
should have pointed out to the shipper the fact that at the rate 
shown in the lading it would be impossible to comply with the 
routing shown. 

Will you please cite me to any Interstate Commerce Com- 
mission ruling that might cover the instant case? 

Answer: If, as we understand, the rate shown in the bill 
of lading is not applicable via the route specified in the bill of 
lading, which routing includes delivery by the carrier shown in 
the space following the notation “Delivering Carrier” in the bill 
of lading and an additional charge must be paid for obtaining 
delivery on that carrier via the route specified in the bill of 
lading, there was misrouting on the part of the initial carrier 
in forwarding the shipment via that route, instead of obtaining 
from the shipper instructions as to whether the rate or the route 
should be followed. See McCoach & Co. vs. New York, P. & N. 
R. On, SS EC CY Bet. 


Tariff Interpretation—Application of Ex Parte 123 Increases to 
Percentage Column Ratings 


Ohio.—Question: We had a question on a rate covering 
iron and steel articles, including iron and steel pipe and tubing 
from Shelby, Ohio, to Chicago. 

The first-class rate before the recent 10% increase was 87c 
and the iron and steel articles as included in the Exception 
Tariffs as authorized by the interstate Commerce Commission 
carried a Column rating of 40% of first class. This made a 
rate of 34.8 or a 35c rate from Shelby to Chicago. The 10% 
increase made the first-class rate 96c but did not change the 
column rating of 40% including iron and steel pipe and tubing. 

My contention is that the proper rate now to apply is still 
column 40 or 40% of the first-class rate which would be 38c 
from Shelby, Ohio, to Chicago. A number of our lines have 
worked this out on a different method. Instead of using 40% 
or 40 column rating on the first-class rate they have added 
10% to the 40% column rating effective before the increase 
making an increase of 3.5% in the rating, making the through 
rate from Shelby to Chicago 39c. My contention is that this 
changing of the first-class rate from 87c to 96c due to the 
increase does not change our method of arriving at the column 
40 or 40% of the first-class rate on iron and steel articles, 
including iron and steel pipe and tubing, to Chicago. 


I will be pleased if you will furnish me with your inter- 
pretation on this. 


Answer: In our opinion the proper manner for arriving at 
the Ex Parte 123 increase on a commodity taking 40% of the 
first-class rate is to increase the first-class rate, in the instance 
cited 87c, which results in a rate of 96c, and then to take 40% 
of that factor resulting in a rate of 38.4 or 38c after applying 
the rule for the disposition of fractions. 


Tariff Interpretation—Rail Haul Following Movement by Inter- 
coastal Water Carrier—Rate Applicable 


Pennsylvania.—Question: This refers further to our letter 
of April 13 wherein we asked for your opinion on a rate matter 
and to which you made your reply in the Traffic World of May 
7th, under the caption “Tariff Interpretation—Import Traffic— 
Rate Applicable.” 

Your reply deals with a case involving traffic originating in 
a foreign country, while the instance we cite concerns traffic 
originating on the Pacific Coast and moving via the Panama 
Canal to Baltimore, Maryland, for rail movement beyond. We 
feel that the case you cite differs fundamentally from the one 
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we have in mind, in that, origin of the traffic was in a foreign 
country and definitely did not fall within the jurisdiction of the 
Interstate Commerce Commission. It seems to us that the 
point to be determined here is whether or not the Interstate 
Commerce Commission has jurisdiction. We have here several 
shipments originating in California moving via the Panama 
Canal and billed through to the destination at Beaver Falls, 
Pennsylvania. It is true that through rates are not published, 
however, the fact that the shipments moved under a through 
pill of lading points to the existence of through rates, even 
though they are published as individual factors. 

We will appreciate your further investigation of this mat- 
ter, and trust you will be able to locate something with a more 
definite bearing on this case. 

Answer: We are unable to locate further decisions of the 
Commission which definitely determine the question of the 
applicable rate to apply for a rail haul which follows a move- 
ment by an intercoastal water carrier, where the rail rate has 
been. increased subsequent to the time the shipment was re- 
ceived by the intercoastal carrier at point of origin. 


The general rule which is applied by the Interstate Com- 
merce Commission, insofar as movements by carriers subject 
to its jurisdiction is concerned, is that the rate in effect at the 
time the shipment originated is the rate to apply from point of 
origin to final destination. It appears from the decisions cited in 
our answer to which you refer, that this rule is not applied by the 
Commission insofar as import traffic is concerned, and we are 
inclined to the opinion that it would not be applied in the case 
of intercoastal traffic, notwithstanding the fact that the ship- 
ment moved on a through bill of lading. See, in that connec- 
tion, the decision of the Commission in Pacific Lumber Co. vs. 
North Western Pacific R. R. Co., 51 I. C. C. 738, on page 746, of 
which the Commission said: 

The so-called proportional rates from Pittsburgh and San Pedro 
are applicable on lumber and shingles manufactured from logs brought 
in by boats. As the boat lines which bring the logs to the ports are not 
subject to the act to regulate commerce and have no tariffs on file 
with us, the rates shown in the above table from the ports are not, 
properly speaking, proportional rates. Conf. Ruling 304b; St. Paul 
Board of Trade vs. M. St. P. & S. Ste. M. Ry. Co., 19 I. C. C. 285; 
Bascom Co. vs. A. T. & S. F. Ry. Co., 17 I. C. C. 354; Crescent Coal & 
Mining Co. vs. C. & E. I. R. R. Co., 24 I. C. C. 149, 155. 


Routing and Misrouting—Balances from Transit Points—Failure 
to Surrender Tonnage 

Wisconsin.—Question: We would be pleased to receive 
your opinion on the following rate situation. 

Our company operates a malt house at Manitowoc, Wis., 
and we purchase barley in Minneapolis. This barley moves 
from Minneapolis to Manitowoc on a rate of 12c per cwt. We 
enjoy a transit privilege at Manitowoc that permits us to move 
this malt to Chicago free, inasmuch as the rate to Manitowoc 
and Chicago is the same. 

Some time back, we billed a car of malt to Pueblo, Colo- 
rado, routed via Chicago-Santa Fe. The party billing the car 
neglected to surrender tonnage that would permit him to get to 
Chicago free. However, when billing the car, he inserted on the 
bill of lading the rate that would have applied had he sur- 
rendered tonnage. 

The Santa Fe Railroad has disregarded the fact that there 
was a rate shown on the bill of lading and is attempting to 
collect the local rate from Manitowoc to Chicago, plus the pro- 
portional rate from Chicago to Pueblo. 

We are of the opinion that inasmuch as the rate is shown 
on the bill of lading, it is the duty of the billing agent to notify 
the shipper before car is billed. In this case the railroad com- 
pany did not notify the party billing the car and signed for the 
bill of lading with the rate that would have applied had he 
surrendered tonnage. 

We are under the impression that the Interstate Commerce 
Commission has ruled that where a rate is shown on a bill of 
lading the shipper is protected. 

We would appreciate any information you might have on a 
situation of this kind. 

Answer: In Rea-Patterson Milling Co. vs. Missouri Pac. 
R. Co., 203 I. C. C. 425, the Commission held that a balance 
shown in a bill of lading covering a shipment from a transit 
point constituted routing and that a carrier was liable for mis- 
routing in not forwarding a shipment via the route over which 
the balance shown in the bill of lading applied. 

The extension of this principle to holding a carrier liable 
for the loss of transit by reason of the shipper’s failure to sur- 
render tonnage to entitle the shipper to transit would seem to 
be but another step. We are unable to locate a decision of the 
Commission in point, however. 


Routing and Misrouting—Clearances 
Ohio.—Question: There was recently loaded at Lorain, 
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Ohio, a power shovei on a flat car destined to Napanoch, N. Y., 
routed NKP-Buffalo-NYC-Oneida-NYO&W, and for clear- 
ance reasons it could not be handled via the normal route, and 
the railroads advise me that the only way in which we could 
effect delivery to our customer at destination would be to 
handle out of route via NKP-Buffalo-NYC-Kingston, N. Y., 
thence to NYO&W to destination. 

It is my contention that the railroads involved must protect 
the shipper on the through rate on the consignment, irrespect:. 
of the fact that it is necessary to handle via junctions other than 
the normal set-up route. I was advised that. the final settle- 
ment would be made on the basis of combination of rates. 

I should very much appreciate an expression from you as 
to whether or not my views in this particular case are correct. 

Answer: In Bucyrus-Erie Co. vs. New York Central R. 
Co., 196 I. C. C. 1, the Commission held that there was no mis- 
routing on the part of a carrier in forwarding a shipment, 
because of clearances, via a route other than that over which 
the cheapest rate applied. The Commission held that the so- 
called emergency clause reading “If for any cause arising from 
the exigencies of carriers, shiprnents are sent via junction points 
other than provided for herein, but over the lines of carriers 
parties to this tariff, and agreed to by the interested roads, the 
rates will apply,” did not apply; that an emergency within the 
meaning of this provision is a temporary and unusual impedi- 
ment to movement and may not be applied to a permanent 
physical condition which makes movement impossible. 

However, the rate via the route over which the shipment 
moved was held to be unreasonable. 


Connecting Carriers—Motor Carriers 

Indiana.—Question: We ask your interpretation of the 
following situation. 

We, as the delivering carrier of a shipment received from 
another carrier, are presented with an overcharge or concealed 
damage claim. We, of course, have to go back to the originat- 
ing carrier for their share of the claim, but in the meantime 
the originating carrier has gone into the hands of receivers. 
Therefore, would appreciate your advising if we are liable for 
the entire amount of claim or for just our proportion. Also, 
would appreciate your advising if in the case we are liable for 
just our proportion if claimant would have to file a separate 
claim against the receivers of the originating carrier. Also 
would appreciate your advising how this would work if we were 
the originating carrier and the delivering company the bankrupt 
carrier. 

Answer: So far as claims for loss, damage or delay are con- 
cerned the provisions of Section 219 of the Motor Carrier Act, 
1935, govern the liability of connecting carriers. Section 219 
states that the provisions of Section 20, paragraph 11, of Part 1 
of the Interstate Commerce Act shall apply with like force and 
effect to receipts or bills of lading of common carriers by 
motor vehicle. 

Under paragraph 11 of Section 20 of Part 1, a carrier 
receiving property for transportation must issue a receipt of bill 
of lading and is liable to the lawful holder thereof for any loss, 
damage or injury to such property caused by it or by any 
common carrier to which such property may be delivered or 
over whose line or lines such property may pass. It is further 
provided that any common carrier receiving or delivering prop- 
erty shall be liable for the full actual loss, damage or injury 
to such property caused by it or by any common carrier over 
whose line or lines such property may pass when transported 
on a through bill of lading. 

Under the above provisions of the act your line, whether 
the initial carrier or the delivering carrier, would be liable 
for the entire amount of the claim. 

With respect to claims for overcharge, as, in our opinion, 
the Interstate Commerce Commission has no jurisdiction to 
award reparation for an overcharge, recovery must be had in 
a court of law. Following is a statement of the law with re- 
spect to the liability of connecting carriers for an overcharge: 

A delivering carrier who is a party to a contract of through 
shipment, made by the initial carrier having authority to make 
such contract, is bound to pay back to the shipper any excess, 
of freight charges received, and it cannot escape liability for 
excess charges collected, because the railroad commission. did 
not apportion the rates fixed by it between the initial and the 
delivering carrier, nor because when it received the cars from 
the initial carrier it also received statements of the freight 
charges at the unlawful rates and paid to the initial carrier a 
part or all of the excess freight collected. Where by statute 
recovery of excessive charges is by way of damages as for tort, 
the last connecting carrier is liable for the entire damage, 
although the freight charged was for transportation over dif- 
ferent lines. But a carrier which contracts to transport goods 
for a certain sum is not liable for the excess over that amount 
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paid by the consignee to the delivering carrier on its refusal 
to deliver the goods on other terms, where it is not shown that 
defendant received any part of the sum so collected. Where 
no freight charges were paid in advance, but each succeeding 
carrier advanced to its predecessor the charges up to its own 
lines, so that the terminal carrier collected all charges at 
destination, plaintiff, in order to recover for an overcharge from 
the initial carrier, must show that parts of the alleged over- 
charge by the terminal carrier reached the initial carrier. 


Tariff Interpretation—Application of Intermediate Rule Where 
State in Which Point of Destination Is Located Is Not 
Shown on Title Page 


Louisiana.—Question: Southwestern Lines Tariff 21-W, 
I. C. C. No. 2662, publishes various rates made subject to the 
intermediate rule under Items 260 and 280. Please advise, 
quoting court or Interstate Commerce Commission decisions, 
whether or not said rates would apply at points of destination 
in Louisiana on westbound rates published from New Orleans 
to various points in Texas and made subject to the intermediate 
rule under Item 280. The title page of the tariff may be inter- 
preted to mean that the rates are not applicable from a point in 
Louisiana to a point in Louisiana, however, there are no re- 
strictions within the tariff, so far as I can see, that would 
prohibit the use of, for an example, a rate from New Orleans 
to Beaumont, Texas, to be used as a factor in making a through 
combination rate on interstate traffic destined to a point in 
Louisiana. 

Answer: In its decision in Armour & Co. vs. Chicago, B. 
& Q. R. Co., 215 I. C. C. 537, the Commission had before it the 
question of whether the territorial description on the title page 
restricts the application of an intermediate rule contained in 
the tariff. The Commission held that the fact that the State 
of Illinois was not named on the title page of the tariff did not 
preclude the application of the rates from in intermediate point 
in the State of Illinois. 

The decision in the above referred to case would seem to be 
applicable to the facts in the instant case. 


Through Routes and Joint Rates 


New York.—Question: There are no joint rates on ship- 
ments from Syracuse, N. Y., to Bronx Terminal (New York 
City), N. Y. (via interstate routes), because Bronx Terminal is 
served by the C. R. R. of N. J. only, which line does not reach 
Syracuse, and because it has been the policy of the carriers 
operating out of Syracuse not to establish through rates from 
~ point to New York City stations, in connection with other 
ines. 

Will you please advise reference to any formal cases which 
may have been before the Commission, which dwell or throw 
some light on this subject concerning the non-application of 
joint rates on the traffic above described. 

Answer: Paragraph 3, of Section 15 of the Interstate Com- 
merce Act states that the Commission may, and it shall when- 
ever deemed by it to be necessary or desirable in the public 
interest, after full hearing upon complaint or upon its own 
initiative, without a complaint, establish through routes, * * * 
and joint rates * * * applicable to the transportation of * * * 
property * * *. 

Whether joint rates must be ordered established and main- 
tained depends upon such matters as public demand or neces- 
sity and whether or not the absence of joint rates is detrimen- 
tal or obstructive to the public interest and the needs of justice 
to all parties. Empire Steel & Iron Co. vs. Director-General, 65 
I. C. C. 158; Beaver Sand Co. vs. Director-General, 66 I. C. C. 
285; Camp Mfg. Co. vs. Carolina W. R. Co., 136 I. C. C. 33. 

Each case must be tested by the needs and convenience of 
the community served and the peculiar facts of the case. New 
York Dock Ry. vs. Baltimore & O. R. Co., 32 I. C. C. 568; Chi- 


cago, M. & St. P. Ry. Co. vs. Union Pacific R. Co., 88 I. C. C. 


The law contemplates exercise of the commission’s judg- 
ment upon the facts and implies the right or duty to require or 
decline to require the publication of joint rates. Chicago, O. 
& P. Ry. Co. vs. Chicago & N. W. Ry. Co., 33 I. C. C. 573. 


Freight Charges—Demurrage—Liability of Order Notify Party 
—Company Material 

Ohio.—Question: I will appreciate your views on the fol- 
lowing: 

A scrap iron company gives our railroad a purchase order 
for scrap rail—the terms of the purchase being f. o. b. destina- 
tion. The rail is loaded on car and moved on order bill of 
lading with draft attached, consigned by the railroad to itself, 
order notify the scrap iron company. Notice of arrival of the 
car is given within 24 hours. Bill of lading with draft attached 
is deposited in the bank. The bill of lading is taken up and the 
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draft paid about 30 days later. Demurrage is assessed, com- 
puted from the time arrival notice is given and draft deposited 
in the bank. Consignee accepted the shipment 30 days after 
arrival when draft was paid, but contends demurrage is im- 
eeenr assessed because title did not pass until the draft was 
paid. 

In your opinion, does the consignee, by acceptance of the 
godds, become bound by the transportation contract and the 
demurrage rules to the extent that he is liable for demurrage 
regardless of the fact that the shipment was railroad material. 

Answer: We are unable to locate decisions of the courts 
which are specifically in point, that is, decisions which relate 
to company material. However, see the following cases: 
Wabash Ry. Co. vs. Bloomgarden, 180 N. W. 443; Atchison, 
T. & S. F. Ry. Co. vs. Johnson, 225 Pa. 939; N. Y. C. R. Co. vs. 
Hendel, 207 N. Y. S. 234, and Vanderbilt vs. Planters Oil Mill 
& Gin Co., 106 Sou. 146. These cases, in general, hold that 
the party who accepts delivery of the shipment is liable for 
demurrage. In the latter case it is held that as between the 
shipper and the consignee, the one liable for the payment of 
the demurrage is the one through whose fault the demurrage 
was incurred. See also Cincinnati, etc., Traction Co. vs. Nor- 
folk, etc., R. Co., 28 Oh. Cir. Ct. 543. 


NEW COMPLAINTS FILED 


No. 28024, Sub. No. 1, Traffic Bureau, Lynchburg, Pa., Chamber of 
Commerce for Lynchburg Iron & Metal Co., vs. C. & O. et al. 

Rates, scrap iron, points in Virginia to Norfolk and Newport 
News, Va., for export, in violation of sections 1, 4 and 6. Asks 
rates and reparation. (W. G. Burnette, 209 Lynch Building, Lynch- 
burg, Va.) 

No. 28039, Traffic Bureau, Lynchburg, Pa., Chamber of Commerce for 
Suhling & Co., Inc., vs. N. & W. et al. 

Refusal of carriers to grant transit privileges on leaf tobacco 
at Lynchburg, Va., coming from points in Kentucky, Tennessee, 
Ohio, Indiana, Virginia, in violation of sections 1 and 3, the undue 
preference alleged being for points named in Southern Railway 
I. C. C. A-10492, at which points transit privileges are allowed. 
Asks establishment of transit privilege on leaf tobacco at Lynch- 
burg. (W. G. Burnette, 209 Lynch Building, Lynchburg, Va.) 

No. 28040, Phillip Brothers, Inc., New York City, vs. N. Y. C. 

Rates and charges, soot residue, Willoughby, O., to New York 
City, for export, unjust and unreasonable. Rates of 32 cents on 
2 shipments and 31 cents on 8 shipments were charged. Shipments 
were made between June 12 and July 10, 1937. Asks new rates and 
reparation. (Ernie Adamson, III, John Street, Borough of Man- 
hattan, New York City.) 

No. 28042, Pine Grove Tanning Co., Pine Grove, Pa., vs. Reading et al. 

Rates, 38 cents, sole leather, Pine Grove, Pa., to destination 
points, Boston, Brockton, Worcester, Campello and Clicquot-Millis, 
Mass., in the period February 16, 1935, to December 19, 1936, un- 
reasonable to the extent it exceeded 32% cents, in violation of 
sections 1, 3 and 4, the undue preference alleged being for ship- 
pers at Newberry, Pa., and Endicott, N. Y. Asks reparation. 
(Robert Comloquoy, Integrity Bldg., Philadelphia, Pa.) 

No. 28043, Narrow Fabric Manufacturers’ Committee, Philadelphia, Pa., 
Pa., ve. A. C. @& FT. 

Alleges that the rates assessed and the classification rating 
applied on cotton narrow fabrics in official territory are unjust 
and unreasonable. Asks new rates. (John F. Lent, Public Ledger 
Building, Philadelphia, Pa.) 

No. 28044, Coal Processing Co., Chicago, Ill., vs. C. B. & Q. et al. 

Rate, second hand coal processing machinery, Howe (Lincoln), 
Okla., to Superior, Wis., in violation of section 1. Asks new rate 
and reparation. (Charles W. Stadell, 307 North Michigan Ave., 
Chicago, Ill.) 


No. 28045, Board of Trade of the City of Chicago, Chicago, IIl., vs. 
Alton et al. 

Rates, charges, regulations and practices governing the furnish- 
ing and installation of grain doors or lumber for bulk grain, grain 
products, seeds and other farm products, between points in Illinois 
and Indiana (Chicago and Chicago Heights districts) in violation 
of sections 1, 2 and 3, the undue preference alleged being for 
shippers east and west of Chicago, Ill. Asks reasonable rates, 
charges, regulations and practices. (Herbert J. Campbell, 33 No. 
La Salle Street, Chicago, Il.) 

No. 28046, Peyton Packing Co., Inc., El Paso, Tex., vs. A. T. & S. F. 

Rates and charges, fresh meats and packing house products, less 
than carload, El Paso, Tex., to points in New Mexico, in violation 
of section 1. Asks reparation. (L. F. Miles, P. O. Box 106, El 
Paso, Tex.) 

No. 28047, Swift & Co. and Swift & Co. Fertilizer Works, Chicago, IIl., 
vs. Alton & Southern et al. 

Rate, $7.20 a net ton, earth soil, Manito, Ill., to Harvey, La., 
on shipments in a period two years prior to June 20, 1938, un- 
reasonable to the extent that it exceeded $6.40 a net ton. Asks 
reparation. (Ross Dean Rynder, 4115 Packers Ave., Chicago, IIl.) 

No. 28048, Independent Refining Co. and Yale Oil Corporation, Billings, 
Mont., vs. Camas Prairie et al. 

Rates, refined petroleum products, Billings, Laurel and Kalispell, 
Mont., to destinations in Idaho, Oregon and Washington, in viola- 
tion of sections 1, 2 and 3, the undue preference alleged being 
for shippers, producers and localities in California, Oregon, Utah 
and Washington. Asks reasonable rates. (D. C. Stone, 324 U. S. 
National Bank Bldg., Denver, Colo.) 
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GARDEN CITY 


Missoula, “The Garden City,” is the hub of a rich farm and 
ranch region in the “sparkling water” area of the Montana 
Rockies. Among the city’s main industries are a sugar beet 
factory, several large creameries, oil refinery, packing plant, 
and one of the biggest lumber mills west of the Mississippi 
River. Here is the State University of Montana and nearby 
the military post, Fort Missoula. Five fertile valleys meeting 
at Missoula—Blackfoot, Bitter Root, Hellgate, Clarks Fork 
and Flathead — market abundant crops of livestock and 
dairy products, small grains and vegetables, sugar beets 
and seed peas, tree and bush fruits, potatoes and alfalfa. 
Manufacturing industries and public institutions in and 
near Missoula provide steady employment to the popula- 
tion. You'll find Missoula a wholesome, scenic, inviting city. 
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Docket of the Commission 





NOTE—liItems In the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancei- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


June 27—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 
MC 70535—Application of The Transportation, Inc., Charlotte, N. C., 
for certificate. 


June 27—Chicago, II1.—Hotel Sherman—Examiner Aplin: 
Ex Parte MC 19—Practices of motor common carriers of household 
goods. 
June 27—Chicago, I!1.—Morrison Hotel—Special Examiner King: 


€x Parte 104, Part 2—Practices of carriers affecting operating reve- 
nues or expenses, terminal services, A. E. Staley Manufacturing 
Co. terminal allowance. 


June 27—Denver, Colo.—State Com.—Examiner Corcoran and Jt. Bd. 197: 
MC 20 and MC 23954—Barnes Truck Co., Inc. 


June 27—Dublin, Ga.—Federal Bldg.—Examiner Schutrumpf: 
Finance 11960—Application Central of Georgia for permission to aban- 
don line between Metter and Brewton, Ga. 


June 27—Jackson, Tenn.—City Hall—Examiner Armes: 
27959—B. C. Jarrell & Co. vs. A. C. L. et al. 


June 27—McAlester, Okla.—U. S. Court Room—Examiner Hendon: 
MC-F 579—Obbie Lorn Harvey; purchase, J. L. Hays. 
MC-F 591—E. W. Lyman, purchase, W. A. Johnson. 


June 27—New Haven, Conn.—U. S. Court Room—Joint Board 159: 
MC 29110—Application of Ruscoe Motor Lines, Stamford, Conn., for 
certificate or permit. 


June 27—New Haven, Conn.—U. S. Court Rooms—Examiner Maidens: 
MC 91030—Application of H. & S. Trucking, Inc., Milford, Conn., 
for certificate or permit. 


June 27—New York, N. Y.—Hotel New Yorker—Examiner Tyers: 
MC 19696—Application of Moeller’s Shippers Carriers Service, New 
York, N. Y., for license. 
MC 30027 and MC 30028—Applications of Askin Trucking Co., Inc., 
Brooklyn, N. Y., for certificate or permit. 


June 27—Portland, Ore.—Multnomah Hotel—Joint Board 45: 
MC 70393, Sub. 2—Smart’s Auto Freight Co., Inc. 


June 27—Portland, Ore.—Multnomah Hotel—Joint Board 172: 
MC 5205—Application of Independent Transfer Co., Corvallis, Ore., 
for certificate or permit. 


June 27—Savannah, Ga.—U. S. Court Rooms—Examiner Yardley: 
MC 88772—Application of Givens Transfer Co., Savannah, Ga., for 
permit. 


June 27—Sioux City, la.—Warrior Hotel—Joint Board 138: 
MC 88305—Application of Leo G. Miller, Decatur, Neb., for certificate. 
MC 88384—Application of Ed Kurrelmeyer, Wayne, Neb., for cer- 
tificate. 


MC 93156—Application of John E. Bergerson, Concord, Neb., for 
certificate. 


June 27—Washington, D. C.—Argument: 
MC 29649—Sullivan County Highway Line, Inc., common carrier ap- 
plication. 
June 27—Washington, D. C.—Division 7: 
Ex Parte 123—Eastern passenger fares in coaches. 


June 28—Denver, Colo.—State Com.—Joint Board 265: 
MC 44361 and MC 44362—Applications of R. E. Larsen, Denver, Colo., 
for certificate or permit. 
June 28—Camden, Ark.—Federal Bldg.—Examiner Bradford: 
1. & S. M-359—River Terminals Corp., classes and commodities over. 
June 28—Denver, Colo.—State Com.—Examiner Steer: 
Ex Parte 72, Sub. 1—In the matter of regulations concerning class 
of employes and subordinate officials to be included within the 
term ‘‘employes’’ under the railway labor act. 


June 28—New Haven, Conn.—U. S. Court Rooms—Examiner Maidens: 
MC 14183—Application of Barringham’s Express, West Haven, Conn., 
for certificate or permit. 
MC 93289—Application of Angelo Bonzi, Jr., Guilford, Conn., for cer- 
tificate. 


June 28—New York, N. Y.—Hotel New Yorker—Examiner Tyers: 
MC 46875 and MC 52333—Application of Centre Trucking Co., Inc., 
New York, N. Y., for certificate and permit. 
MC 42291—Application of Anthony Luth, Brooklyn, N. Y., for cer- 
tificate or permit. 
June 28—Portland, Ore.—Multnomah Hotel—Joint Board 45: 
MC 5152 and Sub. 1—Application of Vancouver Fast Freight, Van- 
couver, Wash., for certificate or permit and to extend operations. 
MC 65699, Sub. 1—Application of Thelen & Olswang, Tacoma, Wash., 
for permit to extend operations. 
June 28—Sioux City, la.—Warrior Hotel—Joint Board 138: 
MC 88567—Application of Lambrecht Bros., Pierce, Neb., for cer- 
tificate. 
MC 88677—Application T. A. Greene, O’Neill, Neb., for certificate. 
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June 28—Washington, D. C.—Examiner Cheseldine: 
Fourth section applications 16455 and 16664—Tin and tin articles to 
gulf ports—Filed by J. E. Tilford and J. G. Kerr. 
June 28—Washington, D. C.—Argument: 
MC 2890—All American Bus Lines, Inc., common carrier application, 
MC 2891—Ni Sun Lines, Ltd., common carrier application. 
Finance 11847—Application of trustees of Chicago, Rock Island & 
Pacific to lease property of Chicago, Rock Island & Gulf. 
Finance 11844—Louisiana & Arkansas et al., merger, etc. 
June 29—Denver, Colo.—State Com.—Joint Board 50: 
MC 88165—Ralph Zuschlag. 
MC 86661, Sub. 1—Application of Greely Truck Line, Walden, Colo., 
for certificate to extend operations. 
June 29—Louisville, Ky.—U. S. Court—Examiner Armes: 
27961—Glidden Co. vs. C. & O. et al. 
June 29—Miles City, Mont.—Federal Bldg.—Joint Board 84: 
MC 82806 and Sub. 1—Frank Fessenden. 


June 29—New Haven, Conn.—U. S. Court Rooms—Examiner Maidens: 
MC 44527—Application of Reliable Motor Lines, Inc., Norwalk, Conn., 
for certificate or permit. 
MC 92717—Application of East Side Van Co., Bridgeport, Conn., for 
certificate or permit. 
June 29—New York, N. Y.—Hotel New Yorker—Examiner Tyers: 
MC 60428, Sub. 1—Application of Foley & Sheldon, Newark, N. J., 
for permit to extend operations. 
June 29-—-New York, N. Y.—Hotel New Yorker—Examiner Bardwell: 
27994—-Jeddo-Highland Coal Co. vs. Lehigh Valley et al. 
June 29—Sioux City, la.—Warrior Hotel—Joint Board 185: 
MC 88302—Application of Harry Smyth, Springview, Neb., for cer- 
tificate. 
MC 88480—Application E. Hegge, Crofton, Neb., for certificate. 
MC 88557—Application A. Dietsch, Fordyce, Neb., certificate. 
June 29—Washington, D. C.—Examiner Glover: 
Fourth Section Ap. 17301—Petroleum coke from Lockport, Il. 
Fourth Section Application 17330—Petroleum coke to Welland, Ont. 
Fourth section application 17341—Aluminum from Quebec, Can. 
June 29—Washington, D. C.—Argument: 
MC 33634—Gilliam Calvin, contract carrier application. 
MC 37051—Blinn, Morrill Co., contract carrier application. 
MC 88300—Brooks-Gillespie Motors, Inc., common carrier application. 


June 30—Atlanta, Ga.—Henry Grady Hotel—Jt. Bds. 157 and 101: 
MC 88437—Application of J. B. Reagin Transfer, Carrollton, Ga., for 
permit. 
MC 88629—Application of Cent. Transfer Co., Atlanta, Ga., for permit. 
June 30—Denver, Colo.—State Com.—Joint Board 125: 
MC 11749—Application of Denver-Albuquerque Motor Transport, Den- 
ver, Colo., for certificate. 


MC 88821—Application of Labart Transfer, Denver, Colo., for cer- 
tificate. 


June 30—Miles City, Mont.—Federal Bldg.—Joint Board 84: 
MC 42487, Sub. 5—Application of Consolidated Freight Lines, Inc., 
Portland, Ore., for certificate to extend operations. 
June 30—New York, N. Y.—Hotel New Yorker—Examiner Tyers: 
MC 55421, Sub. 1—Application of F. & F. Motor Transportation Co., 
Jersey City, N. J., for certificate to extend operations. 
MC 87009—Application of John Roth, Bound Brook, N. J., for cer- 
tificate. 
June 30—Phoenix, Ariz.—Westward Ho Hotel—Examiner Hendon: 


* MC-F 585—System Freight Service, purchase, Phoenix-El Paso Ex- 
press, Inc. 


June 30—Sioux City, la.—Warrior Hotel—Jt. Bds. 185 and 182: 


MC 88303—Application of Cecil Haun, Springview, Neb., for cer- 
tificate. 

MC 88775—Application of J. E. Gatewood, Decatur, Neb., for cer- 
tificate. 


June 30—Washington, D. C.—Examiner Glover: 
Fourth Section Aps. 15340 and 17277—Crude sulphur to Erie, Pa. 
Fourth Section Application 15762—Sulphur from north Atlantic ports. 
Fourth Section Aps. 17068 and 17286—Sulphur to central territory. 
Fourth Section Application 17321—Crude sulphur to Johnsonburg, Pa. 
Fourth section application 16234—Crude sulphur to points in N. Y. 
Fourth section application 16679—Crude sulphur to Rochester, N. Y. 

June 30—Washington, D. C.—Examiner Conway: 

* Finance 9918—Missouri Pacific reorganization. 


July 1—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
1. & S. M-362—Phenol and bakelite, N. J. and Pa. to Hartsville, S. C. 
July 1—Billings, Mont.—Federal Bldg.—Joint Board 123 and Examiner 
Olentine: 
MC 26396—Application of Star Transfer Co., Bridger, Mont., for cer- 
tificate or permit. 
MC 63642—Application of Stendal Transportation Co., 
Mont., for certificate or permit. 
MC 86852—John L. Cassel. 


July 1—Houston, Tex.—Ben Milam Hotel—Examiner Schutrumpf: 
Finance 10894—Ap. of Brownsville Switching & Terminal R. R. Co. 
Finance 11128—Application of Port Isabel & Rio Grande Valley Ry. 

July 1—Denver, Colo.—State Com.—Joint Board 43: 

MC 29991, Sub. 1—Application of Arthur Newell Barlow, Denver, 
Colo., for certificate to extend operations. 

July 1—New York, N. Y.—Hotel New Yorker—Examiner Tyers: 

MC 11163—Application of Seaboard Associated Carriers, Inc., New 
York, N. Y., for certificate. 

MC 34483—Application of Morris Brenner, New York, N. Y., for cer- 
tificate or permit. 
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HIS “one-piece” shipment of 465,200 lbs.—ihe 

largest and heaviest unit ever to move by rail— 

has just been transported by the Kansas City 
Southern from Neosho, Mo., to the Pure Oil Com- 
pany’s refinery at Smith’s Bluff, Tex.—a distance of 
605 miles. 


Known as a “bubble tower,” for use in “crack- 
ing” oil, the cylindrical giant was manufactured by 
the Heine Boiler Division (St. Louis) of the Com- 
bustion Engineering Co., Inc. It is 92 ft. 4 in. long, 
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The LARGEST-HEAvViesT UNIT 
EVER SHIPPED by Rat! 


more than 13 ft. in diameter and made of 24-in. 
plate steel, electrically welded into one piece. 


Resting on pivoted “cradles” to compensate for 
curves, the great tower was carried on two heavy- 
duty flat cars, equipped with sixteen wheels each, 
and built for a combined load of 800,000 lbs. 

Although the 232-ton unit presented one of the 
toughest rail transportation jobs of all time, it was 
no problem for the K. C. S. Quickly, smoothly, 
safely it rolled the 605 miles for on-time delivery! 


Your shipments, too—whether large or small—will receive the same careful, efficient 
handling on the Kansas City Southern. Our entire organization is at your service! 


Cc. P. HOCH G. B. WOOD J. R. MILLS 
Asst. Freight Traffic Manager Vice-Pres. in Charge of Traffic Freight Traffic Manager 
KANSAS ct F te MISSOURI 


KANSAS City SOUTHERN 
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STRAIGHT ACROSS 
“THE CENTER” 


ToGETHER with its affiliated lines, 
Western Pacific affords Eastern passen- 
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tion with all parts of the Pacific Coast. 















Passengers who know the West make 
SCENIC LIMITED their first choice for 
Rocky Mountain and Sierra scenery; ship- 







pers specify Western Pacific for service. 
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Personal Notes 


Frederick I. Thompson, Montgomery, Ala., newspaper 
publisher, formerly a member of the United States Shipping 
Board and more recently a member of the Alabama State Docks 
Commission, has been appointed director of the Mobile free 
trade zone. Frank P. Folmer, Mobile, has been appointed to 
succeed him on the docks commission. 

Senator Copeland, New York, chairman of the Senate 
commerce committee, died at Washington, D. C., June 17. 

J. B. Orth has been appointed manager for the U. S. Truck 
Company, Inc., at Grand Rapids, Mich. 

The newly appointed traveling freight agent for the New 
York Central at New Orleans is Ralph Barnett, not Ralph 
Burnett as reported in this column last week. 

The Atchison, Topeka and Santa Fe has announced the 
following appointments: J. A. Gillies, assistant general man- 


' ager, eastern lines, at Topeka, Kan., to succeed D. S. Fraley, 


who will retire July 1 after nearly 52 years with the Santa 
Fe; G. C. Jefferies, assistant general manager, western lines, 
La Junta, Col., to succeed Mr. Gillies; P. O’Sullivan, super- 
intendent, Oklahoma Division, Arkansas City, Kan., to succeed 
Mr. Jefferies; C. D. Notgrass, superintendent, Chanute, Kan., 
to succeed Mr. O’Sullivan, and R. J. Yost, superintendent, 
Illinois Division, Chillicothe, Ill., to succeed Mr. Notgrass. 

George R. Martin, retired executive vice-president, Great 
Northern Railroad, died at Minneapolis, Minn., June 20. He 
was a past president of the Traffic Club of Minneapolis. 

N. L. Rankin has been appointed assistant traffic manager 
for the Texas and Pacific at Los Angeles, Cal. W. D. Braggins 
has been appointed general agent for the Texas and Pacific at 
Dallas, Texas. 

At ceremonies held in the board room of the Illinois Cen- 
tral, at the Central Station, Chicago, June 21, L. A. Downs, 
president of the railroad presented engraved gold cards, sym- 
bolic of a half-century of service, to John G. Stach, retired 
timekeeper, Chicago; John Doheny, retired agent, Harvey, IIl., 
and H. R. Carter, retired agent, Jonesdale, Wis. 

Benjamin Le Roy Birkholz, recently retired as general 
agent, freight department, Southern Pacific, at New York City, 
died June 23 at his home in Colonia, N. J. He was the first 
secretary of the Associated Traffic Clubs of America and an 
honorary life member of the New York Traffic Club and the 
Newark Traffic Club. 

J. J. Muir has been appointed traveling freight agent for 
the Louisiana and Arkansas Lines at New York City. 

James M. Bann has been appointed general agent for the 
Chicago, Rock Island and Pacific at Duluth, Minn. 

Charles F. Koch has been appointed traffic manager for 
the Firth Carpet Company, Firthcliffe, N. Y. 


R. Walton Herpich has been appointed sales manager, 
southeastern district, Acme Fast Freight, Inc., at Atlanta, Ga. 
H. M. Wilkomm has been appointed assistant general freight 
agent for Acme at New Orleans, to succeed Mr. Herpich. 







July 1—Portland, Ore.—Multnomah Hotel—Examiner Stephan: 
MC 32882 and Sub. 1—Application of Western Auto Express, Portland, 
Ore., for certificate and to extend operations. 
MC 12110—Application of Washington Transportation Co., Inc., Yak- 
ima, Wash., for license. 


July 1—Washington, D. C.—Argument: 
27510—Weyerhaeuser Timber Co. vs. Pennsylvania et al. 
27511—Weyerhaeuser Steamship Co. et al. vs. Pennsylvania et al. 


July 1—Washington, D. C.—Examiner Cheseldine: 
Fourth Section Application 17360—Salt from Retsof and Ludlow- 
ville, N. Y., to Great Works, Me. 
July 2—Denver, Colo.—State Com.—Joint Boards 56 and 43: 
MC 40091, Sub. 1—Application of Denver Transport, Denver, Colo., 
for certificate to extend operations. 
July 2—Des Moines, la.—State Comm.—Examiner Cunningham: 
MC 90989 and Sub. 1—Application of Raymond Green, Trucker, Ells- 
ton, Ia., for certificate or permit and to extend operations. 
July 5—Binghamton, N. Y.—U. S. Court Rooms—Examiner Tyers: 
MC 93148—Application of Catskill Mountain Express, Fleischmanns, 
N. Y., for certificate. 
MC 41012—Application of Jack Walsh Motor Lines, Inc., Binghamton, 
N. Y., for certificate or permit. 
MC 86391—Bessie Skojec, common carrier application. 
July 5—Boston, Mass.—Hotel Manger—Examiner Naefe: 
MC 2800—Quaker Stages, Inc. 
MC 11918 and MC 11919—Application of Bowen Bros., Revere, Mass., 
for certificate and permit. 
July 5—Denver, Colo.—State Com.—Examiner Corcoran: 
MC 88413—Ap. Melton & Markley, Denver, Colo., certificate. 
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PORT 
ALBANY 





Under the decision of the Interstate 
Commerce Commission in Docket 
26860, Export, Import, Coastwise and 
Intercoastal Class Rates to and from 
the Port of Albany, N. Y., are lower 
than to and from any other North 
Atlantic Port to New York State Points 
in Trunk Line Territory, and lower or 
on a parity with Baltimore, to the State 
of Michigan, and certain points in Ohio, 
Illinois and Wisconsin, in C. F. A. 
Territory, and lower to Northern, 
Western Trunk Line Territory. 


Terminal charges are absorbed as 


provided in D&H I. C. C. 13870 and 
NYC I. C. C. 16688 and 16914. 


For further information, 


Address: 


Albany Port District Commission 


ADMINISTRATION BUILDING 
PORT OF ALBANY 
ALBANY, N. Y. 








PRACTITIONER REINSTATEMENT 


Earle Herbert Bogardus, a practitioner who was disbarred 
from practice before the Commission July 29, 1937, has filed a 
petition in Ex Parte No. 120, the disbarment proceeding, ask- 
ing the Commission to give further consideration to that case 
with a view to his reinstatement on the register of practitioners, 
In that petition he expresses the hope that he will be permitted 
to practice before the Commission to handle small matters, as 
hé calls them, that will arise in connection with traffic work 
of the Schenectady County, N. Y., Motor Trucking Association 
recently organized, of which he says he is the traffic manager, 

Bogardus said that since the Commission had dealt with his 
case he had reviewed text books and the code of ethics of the 
practitioners and admitted that in the past he had been at fault 
and that he was wrong in approaching some of the truckers. 
He asked the Commission to accept a pledge that, if reinstated, 
he would carry on his work faithfully and uprightly as a prac- 
titioner and asked for a chance to fulfill that pledge. 


CHANGES IN DOCKET 
Hearing in MC 88769, assigned for June 24, at Jacksonville, Fla., 
was postponed to a date to be fixed. 
Hearing in 27338, assigned for June 24, at Cleveland, O., before 
Special Examiner King, was postponed to a date to be fixed. 
Hearing in I. & S. M-357, assigned for June 25, at Sioux City, Ia., 
was canceled. 


ZEPHYRS OPERATE 5,000,000 MILES 

Mileage of diesel-powered Zephyr trains of the Chicago, 
Burlington and Quincy reached a total of 5,000,000 at 6:07 p. m., 
central standard time, June 21. At that moment, the exact 
position of the eight trains was flashed on a large electrically 
lighted map in the Union Station, Chicago, and the engineers 
of the trains en route announced the fact with whistle blasts. 
According to the railroad, the availability for service of the 
trains up to the present has been 95 per cent, and the on-time 
performance has been more than satisfactroy. The Denver 
Zephyr, cited as an example, has an on-time record of better 
than 90 per cent and has seldom been more than a few minutes 
late. 

Of the eight trains, top mileage is claimed by the Twin 
Cities Zephyrs, two trains, which have accumulated 2,007,743 
miles. The Denver Zephyrs, also two trains, have run 1,512,549 
miles; the Lincoln-Omaha-Kansas City Zephyrs, 547,701; the 
Houston-Dallas-Fort Worth Zephyr, 353,040; the St. Louis- 
Kansas City Zephyr, 308,673, and the St. Louis-Burlington 
Zephyr, 270,294. The combined schedules of the eight trains 
now call for 5,903 miles daily, more than 2,000,000 miles a year. 


1. C. C. APPOINTMENT 

Commissioner McManamy, whose term expired December 
31, 1937, is continuing to serve as a member of the Commission 
under the provision in the interstate commerce act providing 
that members of that body shall continue to serve after the 
expiration of their terms until their successors have qualified 
for office. 

President Roosevelt, it is understood, did not wish to reap- 
point Mr. McManamy because the commissioner was nearly 
68 years old when his term expired and, if he were reappointed, 
his term would not end until he was 74 years old. 

Friends of the commissioner, including railway brotherhood 
leaders, urged the President to retain Mr. McManamy, at least 
for about two years, so that the commissioner might serve until 
he was 70 years old and be eligible for retirement and a gov- 
ernment pension. Mr. McManamy obtained civil service status 
and became a contributor to the government employe pension 
fund when he entered the service of the Commission in 1907 
He became chief inspector of the Bureau of Locomotive Inspec- 
ag Bd 1913. He was originally appointed to the Commission 
in , 

The President, under the law, may permit Mr. McManamy 
to continue in office indefinitely. 


RAILWAY EDITORS’ MEETING 

M. W. Lyles, assistant to the president, Atchison, Topeka 
and Santa Fe, and Edward Hungerford, producer of the New 
York World’s Fair spectable, “Railroads on Parade,’”’ were the 
speakers at a luncheon held incident to the recent ‘Spring meet- 
ing of the American Railway Magazine Editors’ Association at 
the Netherland Plaza Hotel, Cincinnati. 

Mr. Lyles spoke of the importance of railroad employe 
magazines as mediums of contact between workers and man- 
agements at the present time when a thorough understanding 
of the railroad problem by the workers was essential. Mr. 
Hungerford described the railroads’ part in the coming New 
Yorkgfair as one of the outstanding features of the exhibition. 

t the business sessions, at which Martha Moore, St. Louis- 
San Francisco, association president, presided, Ruth Neely, 
executive secretary, Federated Council of Cincinnati Teachers’ 
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PORT 
HOUSTON 


THE ANSWER TO 
YOUR GROWING DEMANDS 


— FOR — 
Rapid Dispatch 
Dependable Schedules 


Low Transportation Costs 
Modern Facilities 


Efficient Personnel 


J. RUSSELL WAIT 
DIRECTOR OF THE PORT 


Southern Steamship Company 


(Pioneer Steamship Line to Houston) 
OPERATING FAST FREIGHT SERVICE BETWEEN 
Philadelphia, Penna. and 
Houston, Texas 
SAILINGS: 


From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 


Low Rates 









Quick Dispatch 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 


Thru Package Cars 
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BUILDING 





Outstanding as its dominance over New York’s West Side 
midtown skyline, the STARRETT-LEHIGH BUILDING offers the 
manufacturer and distributor superior advantages: 


eLehigh Valley R. R. freight terminal on street level; 
elevators direct to rail yard platform 

e Truck elevators to all floors, affording street floor facilities 
throughout 

e@ Floor areas, 52,000 to 124,000 sq. feet. 
be leased 


Smaller units may 


eHigh safety standards—low insurance rates 
eLive steam for manufacturing purposes 
eFast passenger elevators; restaurant; barber shop 


INVEST IG ATE — learn what satisfied, nationally-known occupants are 


doing at the 


Starrett-Lehigh Building 


West 26th—West 27th Sts.—11th to 13th Avenues 


D. R. CROTSLEY, Manager, 601 West 26th Street 
Telephone: CHickering 4-5520 


































Automatic Tariff Files 


—Ease up the tightest place 
in the traffic department 








@ There never has been a traffic de- 
partment where the tariff files did not 
fill up and jam at times. The result is 
tariffs that are hard to take out, still 
harder to put back. Tariffs become torn 
and mussed—have to have new jackets. 


q All that inconvenience, loss of time 
and expense can be avoided. There is 
one file that you can fill 
to the absolute limit and 
yet, from which you can 
take tariffs and into which 
you can put tariffs as easily 
as in a half-filled drawer! 
That file is the AUTOMATIC. 
The device is patented and 
exclusive. Per filing inch, the 
AUTOMATIC is the cheapest 
—and easiest to use—on the 
market. 





@ Some day you will need files, so write 
us now for complete information on this 
most satisfactory tariff file—then you will be 
sure to have it when you need it. 


AUTOMATIC FILE & INDEX CO, 


Traffic Department 
629 W. WASHINGTON BLVD. 





CHICAGO, ILL. 
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UNITED FRUIT 


between 


NEW YORK, 


NEW ORLEANS, 
BOSTON AND 


ST. JOHN, N. B. 
—————_ and —————_- 
CUBA, JAMAICA, PANAMA, COLOMBIA, COSTA 
RICA, GUATEMALA, HONDURAS, BRITISH 
HONDURAS, NICARAGUA, EL SALV~.DOR 


also 


WEST COAST PORTS of CENTRAL and SOUTH AMERICA 
and MEXICO (transshipment at CRISTOBAL) 


FREIGHT TRAFFIC DEPARTMENT 


New York........ Pier 3, North River New Orleans...... 321 St. Charles St. 
Chicago....... itt W. Washington St. St. John, N. B.... E. Kane & 

San Francisco..... 100i Fourth Street London, ‘Eng . Caribbean §.S. Agency 
I 605660600 bsr0sencbe Long Wharf Adelaide Nenes, King William Street 


Also regular woslhy genase service and “Guest Cruises” 
est Indies and Caribbean. 
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HORDER’S, Inc. 


Forms and Office Equipment 
Main Offices —Jefferson & Quincy Sts., Chicago 
All Telephones — FRAnklin 6760 
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Organizations, spoke on, “What Is Railroad News,” and B. EF. 
Olsen, traffic manager, The McCall Corporation, Dayton, 0O., 
spoke on, “What the Railroad Magazine Means to Me.” Laura 
Armitage, Chesapeake and Ohio, discussed, “The Family Side of 
Our Magazine,” from the editorial viewpoint, and George J. 
Flautz, chief clerk to the general foreman, Norfolk and West- 
ern, from the viewpoint of the employe. 

. The fall meeting of the association will be held at the La 
Salle Hotel, Chicago, October 14 and 15. The keynote of the 
meeting will be: “National Prosperity Is Geared to Railroad 
Welfare.” Plans for the meeting include railway exhibits, 
radio addresses and a dinner at the La Salle Hotel. 


NEW STEEL STRAPPING TOOL 

The Acme Steel Company has developed a new automatic 
seal-feed tool for the rapid application of %-inch and %-inch 
steel strapping. It may be used on heavy shipments, including 
skid loads. One lever applies tension to the strap while the 
other seals the joint and cuts the strap from the coil without 
waste. Seals for use with the tool are furnished in clips of 50. 
The new tool, designated Acme No. 2 Steelstrapper, is a com- 
panion to Acme No. 1 which is designed for use with narrower 
steel strapping. 


LEAGUE TOWN MEETINGS 


A special “town meeting” of the classification committee 
of the National Industrial Traffic League will be held in the 
directors’ room of the Merchants’ Association of New York, 942 
Woolworth building, New York City, June 27, to consider Rail- 
road Consolidated Classification Committee docket No. 74 and 
Railroad Official Classification Committee special docket. 

“Regular town meetings hereafter will be discontinued,” 
said E. F. Lacey, executive secretary of the League. “Future 
meetings will be called only when something unusual comes up 
requiring the attention of the League’s committee.” 


RATE SITUATION TO BE CONSIDERED 


The rate situation growing out of Ex Parte 123 would be 
considered further at a meeting of traffic executives at Chi- 
cago July 6, President Pelley, of the Association of American 
Railroads, said June 24. 


Mr. RATE MAN — 
STOP LONG SEARCHING—END WORRIES 


* Why stick to the old-fashioned, slow way 
of finding rates. You don’t haveto. You 
can save yourself a lot of time... you can 
find any rate you seek... instantly and 
accurately in 


THE BIG, NEW HARTMAN'S 
















RATE MASTER 


* Twelve hundred big-type easily read 
pages packed with rate data. Rates from 
600 origins to over 80,000 destinations. . . 
twice as much as ever before shown in any 
other two guides. Makes you master of 


FOR TRAFFIC MEN every rate problem . “ave np a only $30 
BY TRAFFIC EN yearly ... less than a dime a day. 
M Sold on 15 Days’ Approval. Try It. Order Now. 


HARTMAN'S FREIGHT RATE SERVICE, INC. 


732 FEDERAL STREET CHICAGO, ILL. 















































No. 26 


dB. E. x. 

ton, O., 

Laura . 

Side of 

-orge a: 

d West- 5 

the La | Vi 

> of the . : 

exhibits It IS three weeks or less from_ coast 
to coast via the Canal; it WAS 
three months or more around 

tomatic the Horn. 

%4 -inch 

ncluding 

hile the 

without 

s of 50. 

_a com- 

arrower 


mmittee 
d in the 
ork, 942 
ler Rail- 
. 74 and 
ret. 

itinued,”’ 
“Future 
omes up 


vould be 
at Chi- 
.merican 


The service today 
IS as dependable as 
steam; it WAS as 
uncertain as the wind. 


Trained through eight decades of 
this progress from WAS to IS, 
American - Hawaiian knows the 
answers; which means, in 
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GEORGE WILLIAMS 


General Traffic Manager 
Denver, Colorado 
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